UNDERFOOT? 


'Nation’s 
Business 


No Clear-cut 
Issues in Ontario 


Small Vote 
Likely on Oct. 6 


Denton Massey. 
Taught Lesson 


Lord Hewart Strikes 
at Bureaucracy 


Mr. Dunning Reforms 
Civil List 


Ontario Prepares 
to Vote 

ALF a million voters in Ontario 
in being passionately wooed 
these days for the votes which will 
elect the province's 20th Legislature. 
Despite the heat of professional 
argument there is considerable in- 
difference among the rank and file 
of the people. The reason is probably 
the lack of outstanding or clear-cut 
campaign issues. 

Premier Hepburn says he needs a 
mandate to collect unpaid succession 
duties; to justify his C.LO. policy 
and to vindicate his repudiation of 
power contracts signed by the 
provincial Hydro system. “Beverage 
rooms” are also being widely dis- 
cussed especially in rural constitu- 
encies. Besides argument on these 
issues Mr. Hepburn is properly mak- 
ing capital of the financial record 
of his Government with its balanced 
pudget and its recent lowering 
of taxation. But as pointed out 
in this column some weeks ago there 
js not one of these matters that is 
pressing enough to justify an elec- 
tion or to warrant an appeal to the 
country a full year earlier. than 
need be. 


a a . 
Waters Are 


Muddied . 

S TO succession duties it is 
4Asurely obvious that Premier 
Hepburn already has ample power 
in the courts to collect any and all 
moneys of which the province may 
have been defrauded in the past. He 
needs no mandate to collect money 
that is due the province and should 
not ask for one to wheedle it out of 
heirs who are not conscious of any 
attempt at fraud or evasion. 

In labor matters, the waters have 
become very muddied since Mr. 
Hepburn took his firm and cour- 
ageous stand for maintenance of law 
and order at Oshawa last spring. The 
threat of the Lewis dictatorship in 
Canada has passed—at least for the 
time being—although quiet but not 
highly successful campaigning on 
the part of C.LO. affiliates continues 
in Ontario and other provinces with- 
out let or hindrance on the part’ of 
governments. Both parties in On- 
tario are doing little more than_as- 
serting the traditional right of labor 
to organize, so long as such organiza- 
tion is carried on in lawful and law- 
abiding fashion. The difference be- 
tween Mr. Hepburn and Mr. Rowe 
is one of emphasis and employers 
undoubtedly feel that Mr. Hepburn 
is the better safeguard against radi- 
cal labor agitators. 

About the most positive result of 
the introduction of the labor issue 
has been to alienate the official sup- 
port for Ontario Liberals of the 
Federal Prime Minister and most of 
his followers, and to turn rabidly 
partisan newspapers such as the To- 
ronto Telegram (Ind. Cons.) and the 
Toronto Star (Ind. Lib.) completely 
right about face in their political 
tracks. 

In Hydro affairs, Premier Hep- 
burn is making much capital of the 
substantial savings to consumers re- 
sulting from his cancellation of 
power contracts two years ago. Here 
he is not on solid ground. It remains 
to be seen whether or not the prov- 
ince has seriously jeopardized its in- 
dustrial future by cutting off future 
supplies by its cancellation policy. 
It has certainly injured its credit, 
while making large immediate fi- 
nancial savings at the expense of 
investors. 

Mr. Rowe, for his part, makes no 
Promises that he will restore the 
old contracts but merely indicates 
that present rate reductions will be 
maintained by “sound administra- 
~~ rather than by dishonest re- 
pudiation.” 


Personalities 
Dominate 
N THE realm of finance, the Hep- 
burn Government has achieved 
an excellent record in making On- 
‘atio the first province properly to 
valance its budget and in passing 
o to taxpayers the benefits of an 
improved financial position. When 
the smoke of election battle has 
“eared it is to be feared that 
ame of this accomplishment may 
“ave evaporated in the lavish 
*xpenditures—amounting in some 
cases to little short of bribery— 
Which seemingly always character- 
z@ an election period and which 
fave not been missing in this case. 
Mr. Rowe, on the other hand, has. 
made a bad blunder in trying to at- 
‘ack the fiscal record of the Govern- 
ment by means of misleading and 
‘accurate statements on the finan- 
“al affairs of the province, state- 
ments which amount in some cases 
© virtual misrepresentation of the 
Tue facts of the case. 
un to what the outcome will be, 
ew will hazard an authoritative 
Prediction. The bulk of the province 
: normally Conservative in its pdlie 
_ and Conservatives had previous- 
7 held office for almost a genera- 
“on before the rise of the present 
. waler to power three years ago, In 
7; Hepburn’s favor are the return 
00d times to most parts of the 
Province and a lack of color in the 
(Continued on page 2, col, 3) 
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Surprise Audit 


on 
Sept. 20 to make their semi- 
annual check-up. It is the first 
time that such an audit has been 
made on a date other than a 
month-end. 

The ee one of members’ 
accounts. place usually March 
31 and about Sept. 30. The autumn 
audit, however, is made without 
warning and is therefore termed a 
“surprise audit.”, It is not much of 
a surprise when if occurs on Sept. 
30, but it was a surprise to have it 
made 10 days earlier. . 

‘While Montreal Stock Exchange 
auditing usually occurs about the 
same time’ as that in Toronto, the 
Sept. 20 survey only occurred at 
Toronto. 


Car Makers 
Say Profits Hit 


Tell Tariff Board That 
» §till Higher Prices 
Certain 


From Our Own Correspondent 

OTTAWA.—Out of miscellaneous 
testimony taken by the Federal Tar- 
iff Board during a two-day sitting 
devoted to the tariff problems. of 
the automotive industry, the high- 
light was the strong prospect which 
was indicated of higher motor car 
prices in 1938. This would be in 
addition to.the small increases 
announced by many manufacturers 
this fall. 

This prospect developed despite 
the fact that the Tariff Board at that 
particular moment was engaged in 
probing the price differential be- 
tween motor cars in the United 
States and in Canada. 

Need More Volume 

The only way in which Canadian 
motor car prices could be scaled 
down, the Canadian manufacturers 
testified, would be by securing a 
greater volume of business, with 
consequently lower production costs 
per unit. With wages and materials 
already substantially increased dur- 
ing the past few months, higher 
prices for next year were already 
indicated. 

In its appearance before the Tar- 


ada, testified to the board that dur- 
ing the past year his concern had 
earned only 5% on a volume of ap- 
proximately $34 millions; Further- 
more, he said, under the tariff. cuts 
of a year ago the competition of 
low-priced United States cars was 
becoming an increasingly serious 
factor. making the maintenance of 
the profit margin steadily more dif- 


een The Canadian News 
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War. Effects ) 
On Markets 
an haw 
1914-18 Record Shows 
Some Unanticipated 
- Turns 


MANY ADVANCES 
By C. W. STOLLERY'’ 

Investment bulletins and advisory 
services are full of phrases that 
have caused the investor concern 
over the question of what will, 
happen to securities if war comes. 
"Salearng eet,’ ee inink Sobes 

ea g war, the 
outlook is favorable...” 

“Provided there are no more 
ne European complica- 

ons...” : 

“War would prove a serious shock 
to stock markets...” 

The very thought of war tends to 
upset security values. Which, how- 
ever, still leaves unanswered the 
question: What will happen to stocks 
if war does come? 

The only modern precedent from 
which the investor can obtain guid- 


ance isthe experience of the Great |. 


War. back to years 1914 


to 1919 the records show that the/|. 


war had pronounced effects on. 
securities but that the effects took 
some turns that were obviously not 
anticipated. : 
Looking Back to War 
What happened in 1914 was that 
even before Britain became irn- 
volved the Montreal and Toronto 
‘were closed, on 


changes 
to panicky conditions. 
declared war on 


re 
securities was o hy to trading but 
also at fixed prices. Restrictions on 
selling orders were removed on 
November 4 though preference was 
still given to orders to sell stock 
carried on margin. 
Open trading without restrictions 
was resumed in on 
March 27, 1915, followed by open 


It seems safe to say one of the 
first results of war would be 


At any rate, the lowest prices for 
most stocks on the Canadian 


ficult. In-the first seven months of | July 


this year, Mr. Carmichael stated, the 
imports of American lower-priced 
cars had increased from 5,800 to 13,- 
000. The total for the year would 
probably reach 20,000. 

The General Motors representa- 
tive took active issue before, the 
board with the contention that the 
Canadian manufacturers had made 
no attempt to reduce the differential 

(Continued on: page 2, col. 5) 


evita 
In July, 1914, C. P. R. fell from 
194% to 171, Brazilian Traction from 
77% to 59%, Laurentide (paper) 
from 184% to 164%, and so on. Only 
a few stocks in July, 1914, held 
(Continued on page 5) 


The writer and Mrs. Chipman. 


Social Credit 


TriestoExpand 


Aberhart Emissaries At- 
tempting to Organize 
in Saskatchewan 


: REGINA, Sask.—Taking advantage 
of economic conditions due to an ex- 
tremely short crop this year Social 
Credit forces are at work in Sask- 
atchewan study clubs. 


PG 
A as 


The line of attack So 
to increase credit but they will not 
Social Credit, the 


Alberta in order to alleviate distress 
conditions but the banks do not see 
tit to co-operate. Therefore it is up 
to the people to back Social Credit 
and get their “heritage” in the form 
of Social Credit. 

The “Saskatchewan Government 
has two years to run yet before elec- 
tion day rolls around. Premier W. J. 
Patterson’s Liberal Government is 
doing its best to cope with the dif- 
ficult situation it has to face this 
winter but it is natural to expect 
there will be some dissatisfaction. A 
large part of the province is, with- 
out crop and therefore with a state 
of income that will not allow much 
cheering on part of the farmer and 
his family. It is this situation, on 
which ‘Social Credit hopes to: feed. 


Farmers Fight It Out 
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Shop windows in the Soviet. Left, a candy shop shows its wares. 


} A five-cent bar of chocolate sells for four roubles—90 cents for the foreigner 


or 20 cents to the native, Photos. by M. R. Chipman, 


Pitiably Low Wages Paid Russians for 
Five Days in Six-day Week Impress 
Financial Post Writer 


In the first of a group of articles 
M. R. Chipman, eastern manager of 
The Financial Post, writes of condi- 
tions in Russia from the viewpoint of 
a Canadian businessman. Mr. Chip- 
man’s articles on Russia will com- 
plete an extensive survey he has 
made in Europe this summer. 


By MURRAY R..CHIPMAN, 
Eastern Manager, The Financial Post 
A trip to Russia is an extraordin- 

ary experience. 

Ican imagine no place more certain 
to challenge your traditional think- 
ing and to kindle your emotions 
either for, or against, what you see 
and learn. 

It seems to be characteristic of 
visitors to the Soviet Union that 
they become either violently “for” 
or “against.” 

And there is plenty of material 
for one to do either, depending on 
one’s experiences there and one’s 
previous point of view. 

This was emphasized to me the 
first day we were in Moscow. We 
had just come from Leningrad. 
There we had first been exposed to 
ihe persuasive Soviet propaganda. 
Was i i¢ to a&k questions of & 
contra and critical mind. 

“But” Constant Companion 
My informant, a foreign resident 

to whom I plied questions, said: 
“You know I have come to the con- 
clusion after living here for some 
time that everything which ‘is writ- 
ten about Russia is true—BUT ,. .” 

And so “but” proved to be our 
constant companion .as we tried to 
get a balanced viewpoint between 


the fanatical propaganda on the one}. 


hand amd the bitter criticism 
we found on the other; even as.we 
tried to weigh the evidence of our 
own eyes as we viewed the Soviet 
scene. 

What is the truth about Russia? 
If I attempt some answers to that 
question and seemingly speak with 
an authority ill-becoming a transi- 
ent tourist, may I ask the reader to 
understand that I will be expressing 
most often the views of others well 
qualified to speak but who share the 
characteristic of the outspoken in all 
dictator countries that they wish to 
remain “anonymous.” 

Soviet Russia 20 Years Old 

It is especially important to look 
upon Soviet Russia detachedly,: as 
a historic fact instead of as a politi- 
cal disease, For 20 years the Soviet 
régime has survived and has domin- 
ated its 175 million people, with 
their 178 different nationalities, oc- 
cupying one sixth of the land sur- 
face of the word. As such it is a 
contribution to human experience 
which can act as a practical guide. 

By what method has it survived— 
and at what a price in human pro- 
gress or bondage? Is it ushering in 
the millenium of the ideal which in- 
spired it? What has it to offer all of 
us who live under democracy? 


Leningrad 

Most visits to Russia start with 
Leningrad. There we too got our 
first, yivid impressions. 

Intourist had us booked for the 
Hotel. Astoria. Built in 
hotel gave us our first foretaste of 
the general undertone of unclean- 
liness which is characteristic of 
Russia and which becomes down- 
right filth in many instances. Our 
bedroom and sitting room combined 
was quite well furnished and looked 
out on one of Leningrad’s dis- 
tinguished squares of other days 
with St. Isaac’s cathedral dominat- 


It shows its shame in faded boule- 
vards tumbling palaces. 

People thousands of them, crowd 
these streets. Obviously theirs is a 
low standatd of living. They need 
so many things. ‘ 

Few motor cars and no visible 
taxi cabs are on the streets. ‘The 
new trolley buses are creditable- 
looking jobs. But there are no 
perambulators. Mothers pass by 
aplenty, but they are their own 
perambulators and cafeterias as 
well, 

Palace for Children 

We went to the Pioneers’ Palace. 
“Pioneer” is the name of the Soviet 
youth organization — boys and girls 
from six to sixteen years of age and 


numbering over 6,000,000 in all of | GO 


the Soviet. 

Youth in Russia is. the Soviet of 
the future. Both Italy and Germany 
have followed the Soviet experience 
and are bestowing their interest on 
building up the bodies and influ- 
encing the plastic minds of youth. 


Contradictory Actions 

T listened to one sceptic,. how- 
ever. He said: “The Soviets do the 
Most” amazingly contradictéty 
things. They proudly show you the 
facilities they have for, youth, and 
the créches in the factories to take 
care of the babies as mothers work. 
Yet they heartlessly stood by while 
millions — estimated to be nearly 
two millions—of their farming popu- 
lation: died in the famine of 
(mever officially admitted) when 
the Government. first ruthlessly 
tried to force through collectiviza- 
tion of the farms.” 

Slipshod Building 

In Leningrad we visited a textile 
factory, part of it of obviously 
ancient vintage but with one newer 
part which shared the distinction of 
many of the Soviet’s new buildings 
of looking old before its time. 

Perhaps because they are build- 
ing so fast or more likely because 


(Continued on page 2, col. 6) 


Noranda Enters 


Central America 


Following a recent examination 
and favorable report by Oliver Hall, 
assistant general manager, and Dr. 
A. M. Bell, of the geological staff 
of Noranda Mines, the company has 
exercised. an option and made pay- 
ments toward acquisition of a 63%% 
interest in a group of partially 
developed gold claims (known as 
La India) in the municipality of 
Santa Rosa in Nicaragua, Central 
America, The Financial Post is 
officially informed. 

A new company, to be known as 
“Cia Minera de la India” is being 
incorporated with a nominal cap- 
ital under Nicaraguan law to 
acquire the property. Machinery 
orders have been placed and con- 
struction started on an initial mill 
installation of 100 tons per day. The 
remaining 36%% interest will be 
held by Irving W. Bonbright, and 
associates, of New York, 
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Abitibi Income 


Rhapsody in the Red 


Soviet youth look over the new 
Soviet car, the “Zis,” hailed as a 
triumph of industrial progress and, 
in effect, because of its cost, a sym- 
bol’ of the “new upper class” in the 
U.S. S. BR. 


Canadian Car 


To Ship Planes 


vernment Will Not In- 
terfere Provided Infor- 
mation Given 


From Our Own Correspondent 

OTTAWA.—If Canadian Car and 
Foundry Co, Ltd. receives a $2,000,- 
000 airplane order from the Turkish 
Government, Federal authorities will 
interpose no obstacles in the way of 
the business. ; 

The Canadian company will have 
to secure, under the existing law, a 
special permit to ship the machines. 
Under the terms of the order- 
council which the cabinet passed 
last July, a license has to be secured 
for the export of a wide range of 
munitions and war equipment, in 
which airplanes are included, The 
order-in-council provides, however, 
that such a license shall be issued, 
providing the details filed by the 
manufacturer in making application 
set forth all the information which 
the Government requires, and pro- 
viding the goods are not being con- 
signed directly or indirectly to a 
prohibited destination. At the pres- 
ent time there is only one prohibited 
destination, namely, Spain. 

The existing law is designed to 
afford the Government the fullest 
information respecting munitions 
traffic which is being carried on, but 
is not intended to prevent export 
business except to countries in re- 
spect to which an embargo has been 
declared. The order-in-council ex- 
plicitly states that the license “shall 
be issued” providing the applicant 
fulfills all the requirements and does 
not propose to ship to an embargoed 
area. 


Half Money Deposited 
From Our Own Correspondent 
MONTREAL.—Canadian Car and 
Foundry Co. has received an order 
for 40 two-seater Grumman fighter 


planes from the Turkish Govern- ; 


ment, involving approximately $2 
millions. order is not confirm- 
ed by officials of the company, but 
it is admitted that the contract is on 
its way and pending receipt no state. 
ment will be issued. 

It is understood that about half of 
the money involved has been de- 
posited with bankers on this contin- 
ent and that half of the order is 
scheduled for delivery within the 
next six months. 

Plans are to reopen the company’s 


plant at Fort William, 


Financial Post Adds Worry 
To Soviet Official’s Day 


MURRAY R. CHIPMAN 
Eastern Manager, The Financial Pest 


LENINGRAD.—If you carry a 
copy of The Financial Post with 
you when you enter Russia you 
must expect to be held up at the 


border while the ‘paper is thor- 
oughly ed by Soviet offi- 


ials. 
Oy -ceomnd the border from Fin- 
land at a small village where a 


it, Sir Josiah ventured the -com- 
ment that Russia’s increased gold 
production had perhaps “saved” 
the capitalist system by providin 

the Soviet with foreign exchange 
and thus obviating the necessity 
of dumping raw materials on 
world markets at depressing 


my copy of The Post, uncensored, 
wearer to me without com- 
men 


$5.7 Millions 
Seen for *37 


$11 Millions Possible For 
1938 — Mortgage — 
Challenged 


ROTHERMERE’S VIEWS | 
- Three new developments affectin 
reorganization of Abitibi Pow 
Paper Co. are: ; 
1, Estimate by the liquidator, ay 
S. McPherson, that 1937 ea 
available for depreciation and bond 
interest will be about $5.7 millions,” 
2. Statement of defense filed for 
the liquidator does not admit aus) 
thority eee to saaie 
reorganization by pee g 
‘cial sale proceedings. . 
3. Meeting of Lord Rothermere at 
Toronto with other Abitibi interests; 
makes little progress toward settling: 
what still appears likely to be a 
long legal battle. 4 
Mr. McPherson estimates earnings — 
for September at $525,000 and at 7 
$600,000 ‘for each of the months, © 
tober, November and Decemt 
Adding this $2,325,000 to ei 
of $3,121,300 for the first 


months of 1937, the total would be @ 


Bs 


PiE ae 


It is estimated that the subsidi< © 
aries, Provincial Paper Ltd. and], 
produce => 


The G. H. Mead Co., will 
$250,000 and $75,000 respectively 


on S 
the shares owned by Abitibi, which @ 


makes a total exceeding $5.7 mil- 


lions. 
Basis of Estimates 
Three reasons are advanced b 
Mr. McPherson for estimatin 
higher earnings in the last quarter 


than in preceding months of this: 
year: = 
1.The Ste. Anne mill is now opere 


ating. ae 
2. Sulphite pulp prices have risen,” 
3. Mill costs will only show minor 9 


changes from previous months, 


Experience this year suggests — : 


, Rice 


earlier estimates of 


earnings 
Coverdale & Colpitts, prepared for 


the bondholders’ epmmittee, will be © 
short of the mark, Their estimate = 


was that there would be about 
millions available for interest 


depreciation on the ~ of 


44s o 
and 


conditions~ i 
price and volume prevailing: this = 


year. 


all claims of 
now total approximately $48 mil+« 
lions annually. ' 
In the absence of official figures, 
The Financial Post has obtained 
information indicating that_ earns 
ings for 1938 should be $11 
millions available for interest and © 
depreciation. This is based on pro- — 
duction: at e present 
Sant ae ioe we a 
a a ton. 
$55, were obtained for senate tee 


-| the second half of 1938, this estimate 


of earnings would be increased over 
$1 million. 

The,Coverdale & Colpitts estimate 
of earnings on the basis of $50 news- 
print and 560,000 tons production 
approximately $8 millions availabl 
for depreciation and bond interest, 


Statement ef Defense 

In a statement of defense against 
foreclosure proceedings by Montreal 
Trust Co., trustee for Abitibi bonds, 
solicitors for the liquidator contend 

1. The Abitibi bond mortgage was 
beyond the power of the parties t 
it and was not properly «authorized 
by shareholders. 

2. The National City Bank of 
New York, the “dominant trustee” 


is not empowered to do business in E % 
Ontario and therefore the Abitibi = ; 


mortgage is void, 
3. Substantial portions of the Abi-” 


preme Court of Ontario 
which the Abitibi reorganization 
being conducted. a 

4, Superior Dominion legislation, ~ 
particularly on bankruptcy, limits 
the power of the Ontario court to” 
determine the effect of the bond- 
holders’ charge. 

The statement of defense, in brief, 
is a skeleton indicating that the Abi- 
tibi reorganization will 
(Continued on page 2, col, 3) 


Depreciation and interest at 5% - s 
bondholders would a ; 


: 


tibi properties are not located #7 
within the jurisdiction of the Su- © 
eo Be 


et 
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[ Highlights | 


Labor in Congress s 


Led by P. M. Draper, labor leaders 
draft a policy of reform at the 53rd — 


annual convention of the Canadian © 


Trades and Labor Congress. Page 14 “3 


Public Credit Builder 


George C. McDonald is well equip- © 
ped through experience and ability —~ 


to direct the policies .of Canadian 
business in the next year. Page 28 


New Capi P ae 
ew Capital for poe ' 


Atross Canada $45 
spent in 1937-88 to ex 
facilities. / Page 8 


introduce new pri 


casting Corp. 4 
ciples in radio engineering. Page 8 4 


Pulp and Paper 
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The Mining Market 
Are Canadian mining 
bargain counter at present 
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3 2 ACCOUNTS 

GETS PROMOTION DENOTE 

John S. Martin, new general ac-| CONFIDENCE 
countant of the Canadian Westing- ° «6 
house Co. Ltd. He has been with the| ° 
company since 1904 and is a fellow 
of the Institute of Commercial Ac- 
countants. ‘ 


Pitiably Low Wages 
Paid Red Workers 
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solicitors that in their opinion there 
is no merit to the contention of the 


.One Year Old 


PPPOE REFEREE ATT Eee 12 


Drop into EATON’S Men's 
Wear Departments in 
EATON'’S Main Store or 
EATON’S-College Street, and 
‘be among the first to obtain 
-@ copy of EATON’S STYLE 
. GUIDE FOR MEN! 


Men who are interested in 
keeping their appearance 
smart and up-to-date, will find 
much useful information about 
proper clothes and furnishings 
for Fall and Winter in this 
Style Guide. Many of the il- 
lustrations are in full colour 
and all of them accurately re- 
fiect the present trends in 
styles for men. 


Available without Charge 


“T. EATON Cure 


Visit Industrial Products 
Exhibition 


Purchasing and other business ex- 
ecutives.are cordially invited to 
visit the Industrial. Products Exhibi- 
tion at the Royal York Hotel, which 
will be held in connection with the 
thirteenth convention of Canadian 
Purchasin Agents’ Associations, 
_ Friday and Saturday, September 24 
and 25. Admission is free. A large 
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number of representative manufac- 
turers. and distributors of a wide 
variety of products are participatin 


A limited number of tickets to th 
Dinner, Friday evening, September 
24, may be dbtained at the registra- 
tion desk, Convention Headquarters, 
Royal York Hotel. 
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EASTERN TRUST 


COMPANY 


45 Years of Progress and Development 


Head Office: Halifax, N.S. 


Branches — Montreal, P.Q.; St. John, N.B.; Charlottetown, P.E.I.; 
Moncton, N.B.; Saint John's, Newfoundland; Toronto, Ont. 


TORONTO OFFICE: 330 BAY ST. 
H. C. OXLEY, Manager. 


YEAR’S HOLIDAY: 
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e@. This can be you a year from now. Impossible? Not at 


_ all—if You start saving for it now. 


. 


: Saving n can be thrilling if you save for such a 
e etl ogh heklay i well worth coving bx oats 


To Help You 
SAVE 


The Family Budget 


By the way... 

A home of your own; a new car; an 
education for your child—these 
are objectives that will give new life 


to your savings hel 
jm your nataral desire to get ahead 
in 


also 


the world. 


Don’t worry if your savings are small. © 


Sa 


regularly is the important 


_ You will find it’s as easy to save as to 


you save for a purpose. 


—Don't .» the one who gels 
tna athe . 


PS. 
the bargai 


™ ROYAL BANK or CANADA 


OVER 600 BRANCHES IN ALL PARTS OF CANADA 
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one withready cash, 


i 
: 


’ 
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liquidator.” 
Rothermere Contentions 
Lord Rothermere, whose interests 
are ood to hold about 250,000 
shares of Abitibi common stock, this 
week ched Toronto on his annual 


visit to Canada. The Financial Post | 8 


understands that at a meeting with 
other shareholder interests this 


week he stated that expenditure of a 
$8.3 millions on Abitibi plants, as/|¢ 


proposed in the bondholders’ reor- 
ganization plan, could only be made 
over a long period. His principal 
point, it is understood, was that the 


proposed expenditures should per-| Dry 


haps be directed more toward de- 


vélopment of pulp manufacture than | Fr 


to newsprint and that in view of the 
long time necessary to spend such 
large sums it could not be stated 
definitely that the proposed outlays 
would be warranted. 


Investment Foundation 
Pays Special on Arrears 


From Our Own Correspondent 
—Directors of In- 

vestment Foundation have, in addi- 
tion to the regular quarterly divi- 
dend of 50 cents a share, declared 
an extra dividend of 25 cents a share 
to apply oh account of arrears on 
the 6% preferred issue, both pay- 
able October 15 to shareholders’ of 
record September 30. 

The declarations are identical 
with those paid on July 15. 

After the October 15 payments, 
arrears on the stock will amount 
to $5.50 a share. 


Index to ° 
Paper Section 


PULP AND PAPER 
Int. Pap. of Nfld. 22 
Lake Sulphi te 18, 19 
e 

Lake St. John . 21 
Maclaren en i 

M. . ; 
Minas Rae. . 
3 
per . 19 
9 
ap. 18 
20 
25 
16 


Restigouche 5 , 
St. Regis.... 

- . St. Lawr. Paper 21 

. St. Lawr. Corp. 21 

He Beith Paper Spruce Falls . . 25 

Westminster . . 17 

“= 


Hinde & Dauch 1 


Courtaulds (Canada) 
Enters Into Labor Pact 


From Our Own Correspondent ‘ 
MONTREAL.—Courtaulds (Can- 
ada) Ltd. has entered into a new 
agreement with the Cornwall Rayon 
Workers’ Union, providing for a gen- 
eral wage increase of three cents an 
hour, one week’s holidays with pay 
and other benefits. 


The agreement provides for recog- 
nition of the Union as a collective 
bargaining agency for company em- 
ployees, who are, or may become, 
members of the union, but does not 
affect the company’s ‘right to em- 
ploy non-union labor. 


The N ation’s Business 


(Continued from page 1) 


Conservative leadership. Without 
question, personalities rather than 
principles are the most prominent 
feature of the election but it seems 
probable that a smaller than usual 
number of Ontarians will take the 
trouble to cast their votes on the 
sixth day of October. 


Denton Massey 
Misses Fire 
pe MASSEY threw politi- 
cal fat into the Ontario election 
fire last week, when he implied that 
half a dozen leading Englishmen—in- 
cluding Rt. Hon. Ernest Brown, 
present minister of labor in the 
Chamberlain Government — had 
given their whole-hearted blessing 
to Hon. Earl Rowe’s labor policy. A 
subsequent interview with Mr. 
Brown by the Toronto Globe and 
Mail brought out the information 
that the British labor minister had 
apparently sidestepped controversial 
clause No, 2 of the Rowe platform 
which deals with international labor 
organizations and that the remainder 
of the conversation was apparently 
of a private nature. 

Despite Mr. Massey’s protestations 
that he has been both wronged and 
misquoted, the incident should be a 
stern reminder to this scintillating 
young hope of the Federal Conserv- 
ative party. For not only would it 
appear that Mr. Massey had been 
guilty of a misstatement in regard to 
the actual views of the British labor 
minister but furthermore it would 
seem he has broken the confidence 
of a personal interview with a high 
ranking official of the British Gov- 
ernment in order to attain political 
ends. 

It will not be as easy for Mr. 
Massey to.obtain confidential inter- 
views with leading officials next 
time -he visits England. unless he 
shows more clearly in his political 
actions the principles and ideals that 
he professes in his much-publicized 
religious activities. 


Lord Hewart’s Challenge 
to Bureaucracy 
Looe neither to right nor 

‘left, the Rt. Hon. Lord Hewart of 
Bury, Lord Chief Justice of England, 
spoke his mind freely in Toronto this 
Week on the “unabated pretensions 
of bureaucratic usurpation” in gov- 
ernment. He deplored the insidious 
influences at work which “while re- 
fraining from any open attack on 
justice and freedom, tended steadily 
to undermine them.” 

He pointed to ways Parliaments 
were tending to abdicate powers 
which rightly belong to them into 
hands of governmental departments 
or officials. For example, the passing 
of skeleton statutes by Parliament 
giving authority to some govern- 
ment department to make orders or 


\ 
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regulations which subsequently are 
placed beyond the jurisdiction of 
the courts. Or again the contrivance 
whereby the Minister shall not be 
questioned in any court of law as 
to orders given or decisions made. 


“This seems to be another way,” 
said the Lord Chief Justice, “of 
providing that departmental 
usurpation or excess of jurisdic- 
tion shall go unchallenged and un- 
checked. And it seems pertinent 
to ask why ministers and some at 
least of the clever officials upon 
whom they so greatly rely, wish 
to put their orders, their regula- 
tions and their decisions beyond 
the reach of law. You may be in- 
clined to think, as some of us do, 
that not the least sinister part of 
the whole business is that there is 
evidently in some quarters a de- 
termined wish and endeavor to 
escape superintendence and re- 
view by the ordinary law.” 

> e * 


EING merely a visitor to this 

country and one who is well and 
truly versed. in the amenities of 
polite society, Lord Hewart care- 
fully prefaced his remarks with the 
words: “It may be that in Canada 
you are wholly free from this 
plague.” 

As the Lord Chief Justice doubt- 
less knows all too well, the plague is 
an even greater pestilence in this 
country than in England. Both Lib- 
erals and Conservatives at Ottawa 


have sponsored acts to make “ad-|- 


ministrative law” supreme over sta- 
tutory law. In Ontario, the Hepburn 
Government has actually passed 
laws barring the courts to those who 
would seek redress from the Hydro 
Commission for broken contracts. In 
Alberta, Premier Aberhart has 
sought to prevent creditors from pre- 
senting their claims in court. 

Lord Hewart’s words are a timely 
warning to a practice that strikes at 
the roots of all true. democratic 
government. 

* o = 

Dunning Reforms 
Civil List 
(CONGRATULATIONS are due to 

Hon. Charles Dunning for his pro- 
posed reform whereby annual esti- 
mates of Federal expenditure must 
be made and shown in detail for 
various departments rather than 
lumped together in the “civil gov- 
ernment” item as of old. 

This lump sum item which has 

totalled many millions annually in- 
cluded. not only the general civil 
service vote for each department 
but also covered a multitude of de- 
partmental sins which could not be 
easily uncovered. 
‘The itemized -account — being 
planned by Mr. Dunning should 
bring to light & vast amount of in- 
formation concerning individual de- 
partments and should be of value 
in the uncovering of many strange 
and multifarious activities in and 
around Parliament Hill. 
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=|Steel Wares 


Meet Nov. 24 


From Our Own Correspondent 
MONTREAL.—In lieu of dividend 
arrears which will amount to $47% 
a share on Nov. 1 next, preferred 
shareholders of General Steel Wares 


19 | Ltd, are to be offered the right to 


subscribe for 24% common shares at 
$1 per share for each preferred 
share held, 


Details of the long-awaited plan 
were made public here im connec- 
tion with an application to the 
‘Superior Court to fix a date for a 
special meeting of shareholders to 
consider the proposal. The date set 
by the court is Nov. 24 

In order to provide common shares 
for issuance to preferred sharehold- 
ers, the mecting is also to be asked 
to approve en increase in the au- 
thorized number of mo par value 
common shares by 112,500. This will 
bring the authorized common stock 
to 312,500 shares. All of the new 
common stock created will have to 
be issued as there are 45,000 prefer- 
red shares, par value $100 each, out- 
standing. 

Common Quoted at $11 a Share 


At the present time the common 
stock of General Steel Wares is 
quoted at $11 a share, so that the 
market value of the shares which 
preferred shareholders will receive 
in lieu of each $47% of dividend 
arrears is $27%. The commor stock 
has sold as high as $18 a share this 
year amd at this level 2% shares 
would have a value of $45. 


Car Makers Claim 
Profits Are Pared 
i» . Higher Price Seen 


(Continued from page 1) 
between the prices of United States 
and of Canadian cars in accordance 
with the 1935 cut in the tariff from 
25 to 17%%. Last year, Mr. Car- 
michael stated, Canadian prices had 
been cut in comparison with United 
States prices and. recently United 
States prices, in most instances, had 
increased relatively more than Can- 
‘adian prices, 

Anxious About Steel 

Early in the hearing the applica- 
tion of the motor car manufactur- 
ers for a reduction in the rate of duty 
on United States steel plate was 
heard., It developed from the man- 
ner in which the application was 
pressed, however, that what the 
manufacturers really wanted was 
not a lower duty on American steel, 
but rather to compel Canadian steel 
mills to make deliveries to them. The 
use of Canadian steel was essential, 
it was intimated, if the Canadian car 
manufacturers were to meet the 60% 
British content requirement for 
British export business—a require- 
ment which is being increased to 
65% in March next. 

The automotive manufacturers re- 
presented that they could only get 
delivery of steel “at convenience” of 
the Canadian mills, -The situation 
was indicated as due fundamentally 
tothe rearmament programmes which 
the Governments of the world are 
carrying out at present. In addi- 
tion, the car orders received during 
the past year from the railways— 
representing an unexpected 15% fac. 
tor in the steel cOmpanies’ businéss 
—was mentioned as a factor in the 
steel scarcity. 


Promised Supplies 

The motor car executives were 
clearly apprehensive over the out- 
look for their steel supply dur 
the coming year. Mr. Carmicha 
stated that out of 700 tons which 
General Motors would need it had 
assurance of delivery of 300 tons 


y. 

Representatives of the steel indus- 
tty assured the motor manufactur- 
ers that, despite their anxieties, 
their needs would be met. The Steel 
Company of Canada, particularly, 
declared that a plant extension upon 
which they have expended in ex- 
cess of $23 millions would be in pro- 
duction early in the new year. 


Canada Life Business 
Rises $8.5 Millions 


Ordinary paid for new business of 
the Canada Life Assurance Co. in 
August showed substantial increase 
over the same month a year ago. To 
date this year, new and 
group insurance written by the com- 
pany is about $8.5 millions above 
last year’s level. 


Canada 
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OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— * Date Issued 
Pacific Power & Water'Co. ..... Sept. ., 
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Price 
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For 5-day Week 


(Continued from page 1) 
of their inefficient methods, one is 
continually impressed in Russia 
with the maintenance cost ‘which 
Iooms ahead. 

I do not profess to be a’ building 
expert. Some visitors I ‘met said 
that such brick-work could not hold 
without settling substantially. One 
building I was in, built four years 
ago, has just been entirely replas- 
tered for the second time. 

3 Troops Guard Factories 


A soldier, armed with a rifle, 


slouched on. guard at the factory 
entrance. I asked our interpreter 
why this was necessary in the land 
of the free. She replied, “We have 
to be on guard against the enemy 
within and without. There are sub- 
versive forces..we.-must.watch con- 
stantly.” It is true -that. no stranger 
may enter any industrial gate with- 
out some armed sentry’s- approval. 

The manager was capable and 
cordial. He showed us with special 
pride his office fitted with a 
type of Dictograph intercommuni- 
cation with all, departments. He 
spoke to the foreman in another 
part of the plant to prove that he 
was able to run his mill .without 
moving out of his office. 

The plant itself was making cot- 
ton textile dress goods. One got the 
impression of antiquated machinery 
and general untidiness. The work- 
ers were women of varying ages. 

I enquired about wages. The low- 
est was 215 roubles a month, the 
average 360 roubles, The highest 
paid girl, a “Stakhanovite” -worker 
received 700 roubles because she had 
been able to supervise seven ma- 
chines at once. You will remember 
that the “Stakhanov” movement 
started with a coal miner by that 
name who ‘showed the way to 
greater personal production. 

Token Money 

The miM. manager received 1,000 
roubles’ a month. But what is a 
rouble? To the tourist its cost is 
20 cents as one arbitrarily gets five 
roubles: to the dollar and the pen- 
alties. are heavy to those caught giv- 
ing you a better rate. 

But a rouble is far from that to 
the. Soviet citizen. Its purchasing 
power is far below 20 cents. It is a 
tecken money which is accepted 
within the Soviet borders but is 
valueless outside. Inside its value 
varies according to the type of com- 
modity and the available supplies. 
With such a variable value it is dif- 
ficult to translate the rouble into 
cents, but its purchasing power for 
the bulk of commodities is not over 
five cents. 

The textile: mill manager, aware 
that I°must know the purchasing 
power of the rouble, and noting my 
look of surprise when he announced 
his salary at 1,000 roubles ($50 in 
purchasing power) a month, has- 
tened to add—“But I also received a 
month’s vacation with pay’ last 
year and the gift of a car. I mo- 
tored with my, family to a Soviet 
Sanitorium, or rest home, in 
southern Russia.” 

Wages Pitiably Low 

Obviously the average wage at 
360 roubles ($18 in purchasing 
power) a month is pitiably low. 
Even granted that the rouble may 
have more than five cents in pur- 
chasing power in some things, you 
cannot evade the stubborn fact that 
workers don’t ride to work on mo- 
tor cycles of indifferent quality dis- 
played for sale at 4180 roubles 
($208), or buy many pairs of 
women’s. shoes at 261 roubles 
($13.05) for the best quality, or 76.50 
roubles ($3.83) for the poorest qual- 
ity (of which, as it happened, there 
were none available in Moscow for 
sale when we were there). 

Every worker boasted—and thus 
sent most gullible tourists into 
ecstacies—“here in the Soviet Union 
we have a five-day work week. We 
-work five days and rest the sixth.” 

Incidentally this was done inpart 
to destroy the tradition and rhythm 
of Sunday each week. But every 
worker is proud of the five-day 
work-week.He told you about it 
with the positive implication in his 
tone that the Russian worker was 
better off than the “capitalist” 
worker with his six-day week—that 
he had more leisure. 

Six Days in Week 

Every time I heard the inter- 
preter say this, I asked, “What do 
you do the seventh day?” 

“Why, that’s the first day of the 
new week,” would come the reply. 

“In other words, you work five 
days out of six. We work five and 
a half out of seven and enjoy the 
longer rest of a day and a half each 
week.” 

There would be reluctant agree- 
ment. 

It is true-for the most part that 
the seven-hour day is standard 
throughout Russia compared with 
our eight-hour day. ? : 

The variation in wages quoted 
above and the fact that the manager 
of the textile mill received a bonus 
of a car because his plant fulfilled 
its quota sounds strangely removed 
from the communistic doctrine of a 
classless society. It begins to get at 
the heart of the problem. 

Are class distinctions in 
Russia? Are favoritisms growing 
up? Who runs the show? How do 
purges cod the “propaganda para- 
dise” for the workers go together?. 
These are some of the questions: 
shall endeavor to answer in subse- 
quent articles, 


Last Week! 


Again Simpson’s proves the truth of that old adage 
“When a Man Builds a Better Mousetrap Than His 
Neighbor, the World Beats a Path to His Door”! 
Last year we opened a handsome new store for 
men devoted entirely to shoes. That Toronto men 
appreciate this strikingly ntodern setting for their 
favorite footwear is emphasized by the large num- 
bers of them (thousands in fact) that have visited 
this new store during the past year. Step into 
SIMPSON’S today and look over the new Fall 
styles in your favorite range: 


“‘Special-Four,” $4 and 4.50 - 
“Victor,” $6 and 6.50 
“Hartt,” $10 to $12 

“Commander,” $5 and 5.50 

“Hyde Park”’ by Lee Bros. at $8 
“Church’s,” $14 to 15.50 


Street Floor—Centre 


Southern Canada Power 
Covers Its Dividend 


From Our Own Correspondent 

MONTREAL.—Preliminary indi- 
cations are that Southern Canada 
Power Co.’s gross earnings for the 
fiscal year ending September 30, 
will be the largest reported for any 
year'since 1931, while the net income 
will be more than sufficient to cover 
the current dividend of. 80 cents a 
share on the common stock. 

Estimates place the gross income 
for the 12 months ended September 
30 at $2,294,500, an improvement 
of $140,927 “over the year before. 
Expenses increased somewhat, keep- 
ing down the gain in net earnings. 
However net available for interest, 
depreciation, amortization and divi- 
dends will likely be shown at 
approximately $1,339,270, as against 
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He cannot change your instructions. 
His sole duty is to carry them out 
intelligently. He must give a strict 
accounting of his work to the bene- 


When planning to provide for future 
contingencies it is advisable todiscuss 
these matters with the executor who 
is to carry out your expressed wishes. 


While reluctant to reveal private 
affairs to any individual, there need 
be no hesitancy in taking this Com- 
pany into your confidence. The 
strictest secrecy is maintained. 


With 35 years’ experience, the Com- 
pany has faced and solved the very 
problems that may appear perplex- 
ing to you and that would prove 
bewildering to many an individual 


“ Qik 


London, Toronto, Hamilton, Windsor, St. Thomas, Chatham. 
Winnipeg, Regina, Edmonton, Vancouver, Victoria 


| $1,256,719 a year ago. 


Senior charges will absorb $1,- 
301,500, allowing for depreciation at 
the rate of $220,000 annually. After 
providing for the common. stock 
dividend in full, there will be a 
surplus of approximately $35,000. 
This contrasts with a deficit of $47,- 
850 in the 1936 fiscal year. 

A further improvement is ex- 
pected to be shown in the balance 
sheet as a result of refunding of 
the company’s bonds last spring. 
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YOUR WISHES are the LAW 


The wishes expressed in your Will 
are the Law to your executor. 
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Federal Grain 
Reports Loss 


provision for Depreciation 
Reduced by Over 
$300,000 


From Our Own Correspondent 
MONTREAL. —Although the 
mount provided for depreciation is 
about $330,000 lower than ih the 
vious year, Federal Grain Ltd. 
reports a loss of $84,611 for the year 
ended July 31 last as ‘compared with 
g loss of $9,458 in the 1935-36 fiscal 


ys an operator of country. ele- 
gators in western Canada and 
terminal elevators at Port Arthur 
gnd Fort William, earnings of the 
company were adversely affected by 
the poor wheat crop in western 
Canada in 1936 resulting from 
grought conditions. 

For the current year the outlook 
js not very bright since drought 
conditions have again prevailed 
over large areas and the crop will 
be even smaller than in 1936. 

Due to liquidation of inventories, 
stocks of grain being reduced from 
$28 millions to $67,349, current 
gsets show a very substantial 
reduction. At the same time, how- 
ever, current liabilities have been 
reduced through elimination of 
bank loans of $1.1 million. Working 
capital is about $115,000 lower. 

The company enjoys a strong 
liquid position, cash on hand 
mounting to $1.5 million, compared 
with $37,705 in the previous year. 
The increase in cash is due to 
liquidation of inventories. 

During the year $129,000 of first 
mortgage bonds were redeemed at a 
est of $126,022. Outstanding bonds 
now total $3,395,000. 

Toial fixed assets are shown at 
$87 millions against which there is 
3 depreciation reserve of $22 
millions. 

Comparative figures of revenue 
and expenditure are given below: 


Income and Surplus Account 
Years Ended July 31 
1937 


ating profit 
= Exec. salaries . 
Legal fees 
Directors’ fees .... 
Add: Inc from invests. 


44,760 
1,217 


1,250 
46,430 
Net earnings 
Less: Depreciation .. 

Bond interest 

Bond premium .... 

Organ. exp. W/O ,. 

Rebidg. of elevators 

Moving elevators .. 


110,113 
203,700 
478 
5,000 
1,240 
40,000 


84,611 
476,048 


Balance forward .... 391,437 
Working Capital 
As at July 31 
1937 1936 


$ 
1,741,004 3,181,927 
355,602 1,680,776 


Add: Prev. surplus... 


Current assets 
Current liabilities ... 


Working capital 
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dustrial Acceptance Corp, have 
declared an extra dividend of 12% 


cents a share on class A stock, in. 


addition to the regular quarterly 
dividend of 37% cents a share, for 
the period ending 


The class A stock was placed on 
an annual basis of $1.50 a share 
by the payment of 37% cents 
quarterly made on June 30, the 


rate prior to then being $1 per 


During the first four montlis of 
. 1937, volume of receivables pur- 
chased was approximately $10.7 
millions, as compared with $6.6 
millions for the 
period of 1996, an increase of 62%. 
The rate of increasé in busirless 
has been maintained and it is an- 
ticipated, that the volume of re- 
ceivables purchased for 1937 will 
be well in excess of the record 
$21.9 millions reported for 1936. 


Fanny Farmer 
August Net Down 


Profits Up 41% For First 
Eight Months of 
1937 


Sales of Fanny Farmer Candy 
Shops, Inc., continued to increase in 
August, but profits dropped $2,914 
to $44,052. 

Both sales and profits for the first 
eight months of 1937 are substan- 
tially higher than in the correspond- 
ing period of 1936. Total sales for the 
period of $3.8 millions are $571,458 
greater while profits of $399,485 are 


up $115,897. 
Sales and Profits 
August: 1937 


Can. Foreign Investment 


Retires More Preferred | © 


From Our Own Correspondent 

MONTREAL.—Canadian Foreign 
Investment Corp. has advised the 
Montreal Stock Exchange that it has 
redeemed and cancelled 29 shares of 
8% cumulative redeemable pre- 
ferred stock of the company. This 
redemption leaves outstanding 9,971 


1,385,402 1,501,151shares. 


the peak for the 1936 month. 
The Commission recently stated 
that it had in reserve in the Niagara 


system alone 120,000 h.p. for normal 
growth in load. The 
ig that the load reaches its peak for 
the year in 


The effects of use by the Hydro of 
further energy from Gatineau 
Power Co. would be to improve 
earnings of the company materially 
in 1938. Another probable result 
would be renewal of the suggestion 
that a new Hydro contract be made 
with Beauharnois. 


The accompanying chart shows 
how far summer peaks are below 
winter levels. It also reveals, how- 
ever, that the past summer’s loads 
failed to decline within 95,000 hp. 
of the 1936 demands. 

‘Accompanying the increase jn 

iagara system loads is a substan- 
tial gain in the eastern Ontario 
demand. There is some inter-rela- 
tion in these systems due to 
installation last year of a frequency 
changer. It allows some interchange 
of eastern Ontario 60-cycle power 
with the Niagara system 25-cycle 


energy. 


The northern Ontario properties 
continue to show the largest per- 
centage increase in primary load 
largely because of high activity in 
forest industries and mining. 


Ontario Hydre August Loads 
Maximum 20-Minute Peak res 
System August Au Incr. 

1937 1936 % 
«++ 109,236 
«+ 82,755 
+. 84,035 

123,809 

1,288,111 1,122,069 
Primary and Secondary Loads: 

1,078,418 956,703 

+> 143,552 106,240, 

32,755 28,794 
110,121 
147,370 


129,021 
170,726 
+15.2 
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C. & E. Corp. 
Earnings Up 


20 Wells Paying Royalties 
to Corporation—Distri- 
bution Planned 


Possibility’ of a distribution to 
shareholders of Calgary & Edmon- 
ton Corp. is suggested in the annual 
report for the year ended June 30, 
1937. H. F. Osler, president, states 
that while directors are considering 
such a distribution from surplus, 
they deem it- advisable to consider 
the amount of earnings for the first 
quarter, and expenditures in con- 
nection with the development pro- 
gramme before deciding on the 
amount, 

The adjustment which the corpor- 
ation was seeking with the operators 
of absorption plants at the time of 
the last annual report has been 
settled and the sum of $32,785 has 


been added to the realization ac-| sales 


count, 
At the present time, this corpor- 


g| ation receives royalties from the | sai 


production of 20 wells. Based on 
total profit. of income and surplus 
account, and of realization account, 
the corporation’s earnings per share 
rose to eight cents as compared with 
two cents the previous year. 
Changes in the board of directors 
are shown, with the election of H. 
R. Milner, K.C., Edmonton, and Vic- 
tor M. Drury, Montreal, to the 
board, to replace D. C. Coleman, 
who has resigned, and the late Hon. 
Patrick Burns. C. W. Disher has 
| been elected vice-president to re- 
place Mr. Coleman. 


The balance sheet as at June 30 
showed current assets of $585,646, 
comprising cash of $76,117, royalties 
receivable of $15,335, Dominion of 
Canada bonds and accrued interest 
$266,343, and common and preferred 
stocks, plus dividends declared as at 
June 30 of $288,851. Current Liabili- 
ties totalled $37,720, leaving working 
capital at $548,926, as against work- 
ing capital of $414,021 at the end of 
the previous fiscal year. 


Realization Account 
Years Ended June 30 
. 
Inc. from disposition of 
min. rights and 


Post., stationery, etc. 
Tele. & telegraph . 
ffice t 


181,182 
Add: Prev. surp. 835 
Less: Inc. tax re dis- 
position of rts., etc. 22,101 


257,916 


Income and Surplus Account 
Years Ended June 30 


Int. on bk. balances.. 
Int. & divds. on inv. 


Total revenue 
Less: Inc. taxes (est.) 


68,114 
$0.08 


*Based on total t of income and 


surplus account an 


realization account. 


Outlook Brighter 
Passenger Tfaffic to End 
of August Shows Good 


pared 
com: 
with the same month last year. 
Passengers totalled 15,996,625 dur- 
ing the month, as against 14,566,703 
‘in August last year. The increase’is 
largely accounted for by the ex- 
tremely hot oe which resulted 


traffic, an 
982% during August as 


Cumulative returns for the eight 
months to date show a further 
increase over last year, figures 
for the six months to June 30 hav- 
ing shown a gain of 3.81%, while 
traffic to August 31 showed an ad- 
vance of 4.98%. 


“During the first eight months of 


For Gatineau 
Show 18)4ea Share on 


Partic’ars of the quarterly state- 
ment follow: 


this year 137,007,517 passengers were | ¥ 


carried, as against 130,502,393 in the 
first eight months of 1936. 


Loblaw Groceterias Co. 
Sales and Profits Up 


Loblaw Groceterias Co., Ltd., re- 
ports an increase of $164,204, or 
13.03% in sales for the four-week 
period ended Aug. 21, 1937, against 
the same period of 1936, while prof- 
its are up $1,322, or 2.39%. 

In the three four-week periods 
ended Aug. 21, 1937, Loblaw Gro- 
ceterias Co. has had sales of $44 
millions, an increase of $163,251, or 
16.10%, over the corresponding 
period of 1936. Profits of 164,034 in 
the 1937 period are $11,670, or 7.66%, 
higher than in 1936. 


Sales and Profits 
Four weeksend. 1937 1936 Incr. 
Aug, 21: % 


Three periods ended 

Aug. 21: 

MET 4,422,102 3,808,851 
164,034 152,364 


In the 12 months ended June 30, 
1937, Consolidated Gross revenue 
was $8,242,527, a drop of about $500,- 
000 from the preceding year. The 
decline in gross was carried into 
net revenue, which totalled $6,851,- 
998, compared with $7,343,575. 

Reduction for the 12. months 
period reflects the revision in the 
contracts with Ontario Hydro which 
became effective Nov. 1, 1935. 

Comparative statements of con- 
solidated earnings for the 12 months 
ended June 30, 1937 and 1936, respec- 
tively, follow: 

12 Months Ended am 30 


Gi 

Net revenue 

Int. on bonds & prior 
liens 


Mortgage Loans 
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Ir you hold one or more 
mortgages which need special 
supervision and management to 
prevent loss—consult us regard- 
ing the services we are qualified 


to render in such cases. 


We invite enquiries 


Crown Trust 


Company 
Execwtors :: Trustees :: Financial Agents 
WILLIAM I. GEAR, President 


JOHN JENKINS, Vice-President 


MONTREAL 
393 St. James Street 


Let us serve you and your family 


Canadian Hydro’s consolidated fig- 
ures for the quarter and 12 months 
ended June 30, 1937, reflect a balance 
added to surplus of $502,883 and 
$1,544,531, respectively. These fig- 
ures represent approximately the re- 
sults that would have been obtained 
by Gatineau if the plan had been 
in effect for the period under 
review. ~- j 

The plan of amalgamation be- 


IRVING P. REXFORD, Gen. Mgr. 


TORONTO 
80 King Street West 


ea di eat a Ra oe Cece a 


tween Canadian Hydro and Gatineau 
Power was adopted by the sharehold- @ 
érs on July 15 and approved by the 
Supreme Court of Ontario July 30. 
Under the scheme, capitalization of @ 
Gatineau Power Co, will be repree = 
sented by 121,960 shares of 5% cumu- 
lative preferred and three millior 
shares of common, of which 1,621,< 
960 shares will be issued at the go 
present time. . 


Johnston Nat. Storage - 
Earns 87 Cents Share 


Net profits of Johnston National 
Storage Ltd, Vamcouver, were 
equivalent to 87 cents a share in the 
ee eae earhedeg nthe to Ped 

deci ne most to 506 ordinary shares outstand ss 
Look your house over and de what ne eo at me a 


protect it through the winter and make it more livable. It year. Another $5,000 of the com-| 7. foe eye if 


Profit, as thousands of other Canadian home owners have the hundreds of men who: built. it. 


done, by this genuine opportunity to improve your home 
without financial strain. 


o® 


a new roof or insulation; painting or a new pany’s 5% first mortgage bonds were ; | ae | | 
ea plumbing or a modern kitchen; a firee redeemed during the year, bringing ibe | < ca 5 kde 
place or extra basement and attic rooms. These and many 7 See ee arn Pere Ce 
other desirable improvements all qualify for home improve- 
ment loans. They add comfort and value to the home and 
help put mento work: Make your home over for better , 


living, this Fall. 


LOANS EASI 


An tractor, supply firm or 
Home Improvement Plan loan if you 
for you, or you can apply direct to 
catecennest ee as 

mon instalments 

your home is made brighter and more 
needed jobs. 


public down to $218,600. 
The company operates a cartage, 
and f busi- 


(The cost of this sevies of 
advertisements sponsored 
by the National Employ- 
ment Commission, bas 
been defrayed entirely by 
public * Spirited concerns 
and individuals as 4 com 
Sribution towards that 
Nation-wide co-operative 
eflort” envisaged by the 
yerllement of Camada in 
¢ National Employment 
Commission Aa 


NATIONAL EMPLOYMENT COMMISSIO 


UNDER THE AUTHORITY OF THE DOMINION GOVERNMENT 


Above are two other early feeding controcts — Fraser Paper. 
cote, wr: habe: Wilks, and omeeyy: Niven. Sempny ane 
t Ste. 


RACKEN COMPANY, LIMITED 
MONTREAL ) 4 

+ CocNRANE + PORT ARTHUR. + LONDON + ARM 

CAPREOL ° BAIECOMEAU * QUEBEC CITY . cADA 


¢ 


inated in 1936, 
tion in book value of capital stock 


‘trom $237,925 to $119,138. Bole Comeau pulp and paper development —  controct stil! 


CRAWLEY & McC 


SUDBURY * TORONTO °* NORTH BAY 
‘KENORA © SAULT STE. MARIE ° 
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Fear Psychology 
Affecting Stocks 


Stock 

eEg S 
1 sways 
Sh ; S : y 


"Investment Men Do Not 
- at Present — If Stocks 


sites AS Depression 


ver from Recent » 


Decline, There May be Another Later Drop 


‘Opinion among Anancial 


men and bank managers in financial districts 


"another serious depression at present. 
| A comment on the international investment situation is that British 
- ingurance firms with large risks in Shanghai may be sellers of securities, 


? 


' there would then be another decline but 


$ 
“h 


writers. 


contributing to the recent decline. However, there has not been a great 
_ Slump in gilt-edged bonds which form the main holdings of such under- 


Followers of the stock market trend suggest that even though the 


Whose Theory? 


_ An advertiser of his own views, 
_ Major L. L. B. Angas, British fore+ 


~ easter of economic and investment 


trends, has had considerable suc- 
” eéss. His latest is a claim ‘that the 


Dow theory of appraising stock 


market price trends is obsolete be- 


@ause mamagement of money, par- 
' ticularly in the United States, pre- 
_ ‘vents the very swings of stocks upon 


' which the theory is based. Uncon- 


| trolled trade cycles, he says, ate cer- 


the “new 

era” idea of 1929. Anyway, to meet 
the situation he has started to pub- 
lish digests, on the investment out- 
look under managed money, at $25 
a year. An interview costs $200 and 

_ eontinuous advisory service for in- 
dividuals is $2,500 annually, for cor- 
porations $5,000. For those who 


* wish to pay only on results the fee 


is 15% of profits on the fund en- 
trusted to the Major’s management. 
Whether obsolete or not, the Dow 


' theory of gauging stock price move- 


ment says that the month-to-month 
trend is still downward; and that 
even a sharp rise from present lev- 


' els: would not necessarily mean -re- 


sumption of the year-to-year rise. 
But there is some doubt under the 


theory, about whether the longer 


term rise has turned into a decline. 


Recent Low Points 

The Montreal Stock Exchange in- 
dex for industrial shares has.drop- 
ped well below 90 amd the Toronto 
average has been close to the 140 
level. Wall Street industrials have 
carried the Dow-Jones average to- 


'- ward the level of 153 where there is 


believed to be the possibility of at 
least a temporary bottom, 

. The significant thing for the in- 
vestor is that stocks have dropped 


’ to levels at which there may soon 


be sufficient investment demand to 


_ gtem the fall of prices. The result 


might be a turn in the.trend for a 
short time to’an upward direction. 
That would not necessarily mean, 
however, that prices would not re- 
turn to something like their recent 
low points. In brief, it might be a 


@urrent weakness carries prices lower there will remain the possibility 
of a subsequent offsetting rise. If the downtrend follows a normal coursg, 


perhaps not below the former 


mistake to buy stocks hastily with- 
out taking time to study them. 


British Optimism . 

There are conflicting reports on 
the amdéunt of foreign buying and 
selling in connection with the re- 
cent slump of stocks in Canada and 
the United States. Indications ap- 
pear to be lacking, however, that 
there have been large withdrawals 
of foreign funds from New York. 
It is suggested that proceeds from 
stocks which may have been sold 
for European account have becn 
left on deposit in the United States. 

It is known that British invest- 
ment trust men consider that eco- 
nomic recovery has been 18 months 
slower developing in Canada and 
the United States than in Great 
Britain, South Africa and Australia. 
Consequently there has been switch- 
irig, over the past year or two, of 
funds to this continent from other 
Empire areas. 


2 * * 


Stocks, Right or Wrong? 

There is a widespread belief that 
such a decline im stocks as has oc- 
curred since last March warns of at 
least a pause in the busifiess recov- 
ery. The fact that many people be- 
lieve it may have the psychological 
effect of leading to a “pause” com- 
plex, thereby contributing to such a 
hesitation in business. 

Suggestions that business may 
pause appear to be made without 
very definite reason, for instance in 
The Annalist, New York: 


“The March-September decline 
in stock prices probably fore- 
shadows some sort of a recession 
in general business activity, simi- 
lar perhaps to the 1927 or the 1924 
recessions. 

“The supposition that business 
will pause because the stock mar- 
Ket has receded doés not seem 
entirely safe. For one thing the 
stock market is not always right 
and, on hindsight, appears last 
spring to have run ahead of busi- 
ness, There is at least-room for 
atgument on the view that stocks 
always forecast business, even 
though it is something like the 


No. 2 of a Series—“Why an Investment House?” 
The Underwriting of 
Corporate Securities 


By underwriting an issue of corporate.securities an invest- 
3% ment house assumes the whole burden of a corporation’s > 
financing and makes new capital immediately available. 


_NESBITT, 
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hares 
The wide spread that persists 


full 
tween wheat prices at Chicago and | Figures 


Winnipeg continues adverse for 
Canadian millers who compete for 
export business. The situation is 
such that American millers can use 
a small quantity of Canadian wheat 
for blending and turn out flour at 
lower costs than Canadian millers. 
Our firms must use largely Cana- 
dian grain to obtain Empire prefer- 
ences. 

The unfavorable competitive situ- 
ation apparently accounts in part 
for recent softness in shares of 
Canadian milling firms. The stock 
market appears to be paying atten- 
tion to the outlook for the coming 
year rather than to the improved 
reports ori earnings for the year just 
past. 


years since the price of iron and 
steel in Great Britain has been as 
high as at present. Furthermore, 
for the first time, prices of foundry 
iron in Canada are lower than in 
Great Britain. ° " 
Many foundries are switching from 
scrap to pig iron because the latter 
is more attractive at today’s prices. 
As a result of this insistent demand, 
prices in Canada have risen, but 
users of foundry pig iron are still 
able to secure their requirements at 


Investment Notes | 


National Steel Car—Market action 
of the stock has not been very 
impressive in the.“break.” The 
annual statement disappointed many 
followers, but one point overlooked 
is that revenues taken into the 
accounts were “cash” receipts only. 

. 7 * 


Consolidated Paper — Speculative 
holdings in the newsprint stocks 
havé been shaken out during the 
present unsettlement of the mark- 
ets. Consolidated Paper has broken 
through 12 on steady liquidation, 
reflecting partly the substantial 
floating supply. 

- 


Utilities—Stocks in this group 
have stood up well during the past 
week or two and, in the main, have 
declined less than other groups. 
This is probably dué to the lack of 
speculative buying during the ‘bull” 
market. 

i a + 

Dosco—The B stock has been a 
market leader since last spring and 
despite a wide speculative follow- 
ing, it has managed to hold up fairly 
well during the break. 

a 


Price Bros.—The drop in 
market value of Price Bros,’ com- 
mon has hit hard at many investors, 
not to mention the syndicate that 
bought the block of 137,739 shares at 
better than $40 a share from the 
bankrupt Quebec Investment Co 
The proceeds went to pay off loans 
from the Royal Bank of Canada. 

, - ~ = 


‘Canadian Car—The néws that Car 
had received a $2 million airplane 
order from Turkey had no influence 


writer does not share in this enhance- 
ment—the bonds have been sold at 100, 
the underwriting profit is limited. 


But if the market should suddenly 
weaken on the day of the offering? The 
underwriter holds $1,000,000 of bonds 
for which payment of $960,000 in cash 
has been made, but in a declining market 
the bonds cannot besold and eventually 
the whole issue may have to be disposed 
of ata heavy discount. There isnolimit 
to what these losses may be—the un- 
derwriter must absorb them. 


But before the security issue was even 
placed on the market the industry 
received a cheque for $960,000—its 
new capital needs were insured by 
utilizing the services of an underwriting 
house. And it is the experience, per- 
- sonnel and trained organization of an 
established investment house which 
makes possible this service to industry. 


THOMSON & COMPANY 


LIMITED 


855 St. James Street West, Montreal, Que, 


oe SAINT FORM QUEERS 
M, ONT." (WINNIPEG 


CALGART. .VANCOUVER 


OTTAWA. TORONTO  .BAMILTON 


VICTORIA 


the | 


on the market—the stock selling off 
in sympathy with. the general 
market. 
e s e 

International Nickel—Récords of 
the U. §. Securities & Exchange 
Commission show transactions for 
Donald MacAskill, a vice-president 
earlier this year. In February he 
held 5,000 shares of Nickel through 
a holding company which was re- 
duced to 3,000 shares in the same 
month. In April he acquired \100 
shares gnd at the end of that month 
retained an interest in 3,100 shares. 


Industrial Acceptance—Automo- 
bile financing in Canada for the 
seven months ended July last repre- 
sented an increase of 37144% over the 
same period last year. Industrial 
Acceptance experienced a greater 
percentage gain not only for the 
seven months but for August and 
for September to date. Traders Fi- 
nance has had similar large gains 
in business, 

. a s 


Jones Bros. Co. of Canada, Ltd.— 
Officers of the new company which 
has been incorporated to take over 
the former Jones Bros. of Canada. 
Ltd., are C. W. Hunter, president 
and general manager, Sidney Jones, 
vice-president, and D: G. Wiggins, 
secretary-treasurer. In the list pre- 
viously reported the name of Sidney 
Jones, who is a founder and former 
chairman of the company, appeared 
as Sidney Smith. 
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ces which aré as low as those at 
oledo and Chicago. 


Production of steel ingots and steel | a 


roduction totalled 926,840 tons, an 
nerease of 32.3% over the 727,657 
tons produced in the corresponding 
period of 1936 and of 73% over 556,- 
752 tons produced in the 1935 period. 

August production of pig iron in 
Canada totalled 74,578 tons, which 
is an increase of 93% over the same 
month of last year. Production in 
July of this year was 79,736 tons, For 
the first eight months of the year 
pig iron production totalled 578,258 
tons, an increase of 40% over the 
413,893 tons produced in the same 
period of last year. ; 


Sheet Production Increases 


Production of galvanized and iron 
sheets in Canada for the six months 
ended June 30 totalled 33,175 net 
tons, an increase of 36% over the 
same period.of last year and almost 
double that of the 1935 period. The 
production for the first half of this 
year almost equals that for the whole 
12 months of 1927 and present indica- 
tions are that production in current 
year will exceed that of the peak 
years of 1929. From these figures it 
is evident that domestic producers 
are securing a larger proportion of 
the Canadian market. 

The Hamilton mill of the Steel Co. 
of Canada, producing black sheets, is 
operating at a higher rate of capacity 
than in ether years and advantage is 
being taken of the plant improve- 
ments and extensions made during 
recent years. Further extensions are 
now under way at that plant which 
will augment the raw steel supply 
and add still further to the facilities 
for domestic production. 


Inter. Paper and Power 
New Securities Ready 


From Our Own Cor ndent 

MONTREAL.—International Paper 
& Power Co. has notified stockhold- 
ers that the plan for change in cap- 
italization, recently approved by di- 
rectors and shareholders, has been 
completed and new shares of stock 
ready for exchange for old ones. 

There are five classes of old pre- 
ferred and common stock involved 
in the change in capitalization, un- 
dertaken early in the year to elim- 
inate dividend arrears of $43.75 a 
share on the’7% preferred, and $37.50 
a share on the 6% preferred. 


Significant Investors’ Index Numbers 
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- The marked per te in the 
compahy’s earning power 

is a reflection of the general a 
ment in Jamaican busiriess condi- 
tions, General business which is on 
than last year, con- 
tinues hold up. Banana ship- 
ments aré running about 70% ahead 
of 1936 and unless bad storms are 
experienced within the next few 
months, the total for this year should 
exceed any in recent years. Up to 
the end of July shipments this year 
totalled 165,700,000 stems, against 
oa stems for the first half of 


Other economic indices are highly 
favorable, The Island’s trade re- 
turns for the first-half of this year 
show sugar exports at 85,000 tons, 
compared with 55,000 tons a year 
ago. Shipments of rum during the 
period totalled 759,000 gallons, up 
ee gallons a year ago, The 
c nut trade shows a slight fall- 
ing off, exports this year amounting 
to 14,300,000 nuts, as against 15,100,- 
000 nuts in 1936. This decline is off- 
set by a sharp increase in a 
exports, returns for the first half of 
this year totalling 968,000 pounds, 
as against only 44,000 pounds last 


year. 

Another factor which has had an 
important bearing upon the pros- 
perity of the Island and in turn upon 
operations of Jamaica Public Serv- 
ice, is the tourist traffic. The num- 
ber of visitors to the island last win- 
ter was the largest on record and 
the tourist trade now ranks second 
in importance’ to bananas as the 
principal source of new wealth for 
the Jamaicans. 

All Division? Gain 

‘The betterment in operations is a 

reflection of improved conditions. A 


a share has been declared on the 
common stock of Economic Invest- 
ment Trust, payable Oct. 1, 1937, to 
shareholders of record Sept. 21, This 
is at the rate of 5% per annum for 
the half year ended Sept. 30, 1937. 
The trust pays semi-annual divi- 
dends on its $25 par value stock, pay- 
ments for the year ended March 31, 
1937, totalling $1.75 a share, includ- 
ing 37% cents a share paid Oct. I, 
1936, and $1.37% a share paid April 
1, 1937. Thus the dividend just de- 
clared is substantially greater than 
that paid on the same date last year. 


Associated Telephone 
Net Income Expands 


From Our Own Correspondent 

MONTREAL.—The outlook for 
Associated Telephone & Telegraph 
Co. has shown improvement in the 
current year, earnings during the 
six months ended June 30 last show- 
ing sharp expansion. Consolidated 
net income for the period; after 
making provision for fixed charges, 
were several times in excess of 
regular dividend requirements on 
the company’s 7% and $6 first pre- 
ferred shares. 

Since August 10.of last year the 


breakdown of the returns up to the}. 


end of August shows an increase in 
dollas revenue from residential, 
commercial, industrial, farm and 
municipal electric service. In addi- 
tion the ice-manufacturing plant 
also shows a healthy gain in dollar 
revenue. The improved income from 
the electric services is even better 
than indicated by the dollar returns, 
as the company put into effect a 
rate reduction earlier in the year. 

At the end of last July, Jamaica 
Public Service reports 9,170 custom- 
ers, an increase of 513 or 5.9% in the 
past 12 months. 

' Spending on Plant 


ae 


winced ronal 


Over the past year Jamaica Pub- Pa 


lic Service has been carrying out 
extensive plant improvements, the 
capital ou being provided out of 
current earnings. Net construction 
expenditure to the end of July total- 
led $17,693, of which $88,151 was 
spent in connection with the new 
turbine generator installed in the 
Kingston plant. 

At present the company is work- 
ing on the Montego Bay power plant 
extension. Building plang have 
been approved by the local authori- 
and contracts let for construc- 

on. 

The management is working on 
plans to bring about a further ex- 
pansion in business and also to en- 
large plant ‘facilities. 

Plans call for the construction of 
a new 9,500 barrel oil storage tank 
at the Gold Street plant in King- 
ston. It is also the intention to en- 
large the office and store at Mon- 
tego Bay and to install a new water 
wheel] and generator at the Bogwalk 
hydro station. 

At the present time the company is 
paying a dividend of $1.75 a share 


3 on its common stock of which there 


are 45,000 shares outstanding. Earn- 
ing power in the last two years 
would justify an increase in the dis- 
tribution. So far the matter has not 
been considered by the management, 
though with a continuance of pres- 
ent earnings it is more than likely 
that the rate will be revised upward 
in the next year or two. 
Marketwise, Jamaica Public Ser- 
vice stock has stood.up well in the 
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Canapa’s 
ability to 


rity, to a. large extent, is dependent on its 
profitable export markets for Canadian 


products. The outstanding success of the Federal Govern- 
ment in creating and developing export business during 
the past year, is one of the basic reasons for Canada’s 


return to normalcy. 


present unsettled market. Its range]. 


has been from a low of 34% to a 
high of 37, with current quotations 
from 35 to 37. 


NOTICE TO BONDHOLDERS 


Abitibi Power. & Paper Company, 


Limited 


A meeting of the Bondholders of Abitibi Power & Paper Company, Limited, 
.to be held in Toronto, Canada, on October 15, 1937, has been ordered by The 
Supreme Coust of Ontario. 

It is important that all Bondholders of the Company be present or represented 
at this meeting, the purpose of which is to consider the Plan of Sale of Assets 
and Reorganization presented by the Bondholders’ Representative Committee. 

In order to be represented at the meeting, unregistered Bondholders must 
present their bonds at the meeting in person, or deposit their bonds in advance 
with any bank, trust company or some other depositary approved by the 
Trustee, obtain a voting certificate entitling the person therein named to vote 
at the meeting, and appear in person or by proxy at the meeting with such 


voting certificate, 


Bondholders are urged promptly to send their voting certificates and proxies 
to Montreal Trust Company, Trustee, or to the Bondholders’ Representative 


‘Committee, Room 1000, 44 Wall 


Street, New York City, or Room 2400, 


Canadian Bank of Commerce Building, Toronto, Canada, or to i 
with the Committee in case further information is desired. a 


Bondholders’ Representative Committee 


This is particularly true in the United Kingdom where an 


aggressive, well 


campaign is being carried on to 


acquaint consumers with the quality and utility of Cana- 
dian-grown and Canadian-made products. 


Every dollar’s worth of éxport business thus secured is a 
dollar in the pockets of Canadians so that everyone in 
Canada should be vitally interested in the efforts of the 
Government to expand our'export trade because, directly 


or indirectly, the success of these 


efforts will affect our 


future prosperity and well-being . 


to a marked degree. 


By its Trade Commissioners 
located in strategic positions 


throughout the world; 
its Exhibitions, offering 
opportunity to display 
Canadian products; its 
Motion Picture Bureau; 
its Bureau of Statistics; 
many and diverse ser- 
vices are offered to those 
interested in developing 
export business. 

It is through these ser- 
vices that the Depart- 
ment of Trade and Com- 
merce at Ottawa is 
opening the Gateways to 
New Progress by in- 
creasing the sale of 
Canadian products in 
the markets of the world. 


TC371M © 
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Sways Speculative Bonds 


No New Financing Offered 


Bonds Remain Firm — 
Between Canada and U. §, 


But Prices for 
Two Con 


High Grade 
Seen 


~~ 


far as new bond financing is concerned the past week has 
aie Any corporation bond financing that may ‘be in etenteaete will 
yndoubtedly be held for a more favorable market, When that will come 
is dependent on the fortunes of the stock market. 
High-grade Government bonds were firm but inactive, with 
changes in prices. Eastern provincial bonds were quiet with firm 


pri 
inces. 


n0 : 
ices, while, with the exception of Saskatchewan obligations which were 
gightly lower, not much change took place in bonds of the western 


wr though best grades of Canadian corporation bonds continue to with- 

the influence of weak stock markets, the same cannot be said of the 
more speculative issues. In spite of figures showing newsprint production 
ig Canada to have increased 19% in the first eight months of 1937 over 
spe corresponding period of 1936, bonds of most companies engaged in the 


paper 
well. 


period of 1936, but the bonds are quoted this week as low as 80 com- 
paved with around 85 a week earlier and over 105 in April, Even after 
gris decline, however, these bonds are still quoted about twice as high as 


at the beginning of 1937. 


Bondholders’ Security 
Discussing the origin or definition 
of capital, The Economist, London, 
fag, points out that bond or deben- 
tore holders must depend for their 
ty and interest on earning 
power of the company concerned. 
When interest is unpaid they may ap- 
for a receiver and take posses- 
gion of the assets, but potential own- 
estip of old iron is a right of no 
particular value. What distinguishes 
oe railway, for example, from 
goother is not the steel of which its 
rails are composed, but the question 
@ whether it runs through a pros- 
country to a busy port, or 
rough a bankrupt district to a 
derelict terminus. Foreclosure is 
gsually the final admission of capi- 
ta] impairment and the real security 
for bondholders is their priority 
over shareholders in the annual di- 
vision of profits, Foreclosure rights 
have a Value mainly psychological. 
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Rooms 


Or ROXBOROUGH EAST AT YONGE 
Street. Business lady or gentleman 
@ppreciating a well appointed home, will 
d well furnished rooms, single and 
Gouble, continuous hot water, Garage 
farking space. Breakfast can be arranged. 
ann service, Must be of quiet habits. 
erences, ‘ 


prensa 
Executive Available 


YOUNG EXECUTIVE,. 30 YEARS, 
desires position with financial institu- 
in Capacity of statistician or invest- 

ment counsel. Ten years statistical and 
scounting experience in Bond and Stock 

iness with well established firm. Ref- 
waces available from present employer. 

ill locate anywhere in Canada. Box 117, 
iFnancia] Post, Toronto. 


Chartered Accountant 
Available 


XECUTIVE CALIBRE — AGE 3, 
and married; five years public accounting 
auditing experience and four years as 

me Tax r, at present employed; 

- _ responsible position, preferably 
and & major corporation where initiative 
ability will be recognized and 


rewarded. 
Toronto, on 118, The Financial Post, 


Chartered Accountant 
F EIGHT YEARS EXPERIENCE IS 
pubtie wrous of making a enge from 
ice a responsible position 
with well established industrial or finan- 
Organization. Communications in 
Strictest confidence. Box 122, The Financial 

Post, Toronto, 


Manufacturers’ Agents 
and Wholesalers 


gumn ADDITIONAL LINES ‘TO 
nt, Write; 3 
tial Post, te: Box 120, The Finan- 
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The ordinary shareholders, who are 
usually in charge of a business, can 
be relied upon to make-every effort 
to prevent control from passing 
from their hands as will happen if 
they fail to earn or pay bond in- 
terest. 
= m a. 


Fundamental Differences 

Attempts to make direct compari- 
sons of conditions in Canada with 
those in the United States, in so far 
as they are likely to affect the se- 
curity markets or general business, 
sometimes overlook two instances 
in which vitally important differ- 
ences are noted, 

In the first place revenues and ex- 
penditures of the Dominion Govern- 
ment are currently running on a 
scale which gives excellent promise 
of a balanced budget for the current 
year, though a deficit of $35 mil- 
lions was estimated. In contrast the 
United States Government is still 
piling up huge deficits and increas- 
ing its debt to new heights, Another 
point of difference is the lack of any 
move in Canada which resembles a 
new drive for “easy money” such as 
has risen in the United States. 

Canadian investors cannot afford 
to ignore developments in the United 
States, many of which have an un- 
deniable effect on Canadian security 
markets, but at least in the two 
cases mentioned basic factors in 
Canada should be more reassuring 
to investors. This does not mean 
that there are no unfavorable con- 
ditions, for example C, N. R. de- 
ficits, in the financial position of 
the. Dominion. 

* 


Bond Index 

For four days of the past week 
The Financial Post index of high- 
grade Government bonds remained 
unchanged, with a small decline 
taking place toward the end of the 
period. Details of the movements 


compared with corresponding days} Aug. 


a year ago follow: 


Average Price and Yield For Seven High- 
Grade “Zovernment Bonds 
1937 — 1936 Price Yield 


% 
Sept. 21 113.72 Sept, 21 1971 2,980 
3.269 Sept. 19 117.75 2.977 
3.244 Sept. 18 117.88 2.967 
3.244 Sept.17 117.86 2.970 
3.244 Sept. 16 117.91 2.966 
Sept. 15 113.99 3.244 Sept. 15 117.83 2.971 


Year’s 3.206 116.81 Year’s 1.966 117.91 
Range 3.505 111.60 Range 3.597 111.50 


Municipal 
Finances 


Quebec. — The city will shortly 
stort proceedings in Recorder’s Court 
against property owners involving 
tax arrears of $693,178, all of which 
are at least five years in arrears, 

The city has colleeted $94,415 in 
outstanding tax arrears in the period 
ending July 31, 1937, reducing the 
balance of unpaid taxes to the $693,- 
178 mentioned above. 


Ottawa-—In the eight months end- 
ed Aug. 31).1937, city tax collections 
were up $184,493, compared with the 
1936 period. Collections of current 
taxes were $3,799,491, a gain over 1936 
of $126,238, and collections of arrears 
were $798,293, a gain of $45,749. 
Water rates brought in $477,568, an 
increase of $12,505 in the eight 
months. 


* e e 

Waterloo, Ont.—Bank loans were 
$28,175 at Aug. 31, 1937, compared 
with $59,575 at the end of August, 
1936, 

& ce * 

Regina, Sask., reports tax col- 
lections from all sources to July 31, 
1937, of $1,545,083, compared with 
$1,404,497, in 1936, a gain of approx- 
imately $130,000. Percentage of 
current taxes collected this year is 
48.8% of the $2,354,565 levy compar- 
ed with the collection of 45.4% last 
year and a levy of $2,350,543. 

The city’s municipally-owned 
utilities operated with a surplus of 
over $310,000 in 1937 to July 31, 
against a surplus for the correspond- 
ing period of 1936 amounting to 


$282,400. 


[ Bond Redemptions | 


Issues: Rate Year Date Price 
on" Genn Bab. 6% 1946 Oct. 1 110 
Ist mtge. eave 5% Oct. i 105 
Do., sf. deb. .. 6% Oct, 1 100 
Wood, A. & J. . 16% Oct. 8 103 
Rel ws Boones 
Hote - 
yen fae aeeeree 5% 1937 
{For sinking fund purposes, 


B. decering Wire 1% Pret. Ovt 1 110 


1940 
1955 
1944 


Oct. 1 oss 
,000, 


“ ¥ 


ety 


al 
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industry declined further. Abitibi 5% bonds illustrate this point | disput 


Monthly figures for this company show that net earnings for the 
eight months of 1937 have been 125% greater than in the correspond- 


$1 on Common Stock 
Saat of $1 a share has been 


vinator of Canada for the year end- 
ing Sept. 30. The dividend is pay- 
able Sept. 29 to shareholders of 
record Sept. 23. 

This is the second payment on 
the common. The initial payment of 
$1.25 a share was made Sept. 25, 
1936, from earnings of last year. 

The change in this year’s divi- 
dend payment reflects reduction in 


agement regards the out- 
look as encouraging because of de- 
velopment of new business in indus- 
wo refrigeration and air-condition- 


Regent Knitting Pays 
Dividend of 25 Cents 


An initial interim dividend of 25 
cents a share has been declared on 
the common stock of Regent Knit- 
ting Mills, Ltd., payable Nov. 1, 1937, 
to shareholders of record Oct. 1h 

In 1936 Regent Knitting earned 80 
cents a share on its common stock 
compared with a deficit of 23 cents 
a share in 1935. Current income for 
the first half of 1937 shows further 
expansion in net profit, the increase 
being the largest for any correspond- 
ing period in the company’s history. 
Dividends at the rate of $1.60 a share 
were also initiated on the preferred 
stock this year. 


sigieed 


othing very spectacular hap- 
pened in bond prices up to July. 
Bell Telephone 5% bonds were 
between 99% and 97% in Janu- 
ary and closed at 99% in July. By 


Montreal and Toronto 
19) 


Stock: 


eee reer eeeeereoebons 
Canada COMeOnt siciicocccccccceescose 
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Canada Steamship Ceeeccecessesecess 18 
Canadian Car 
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*Mon Power . secrcceccece 
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Nova Scotia Steel ...... eoccccccers 
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Ottawa Light, Heat & Power ........ 170 
Penmans PP RERSE REST TEETER 
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Toronto Railway 144 


35% 
158% 
92 


Ya 
17 


ee eee ee ree ee eeeeeee 142% 
90% 


recorded in December. 

Fluctuations in a representative 
gtoup of Canadian stocks in the 
Great War were: ‘ 


Prices 1914-1919 
dam ee 197 


ie 
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Position of Banks 

In the Great War the Canadian 
banks continued dividends on much 
the same scale as before the war. 
However, the fact that their earn- 
ings improved, due partly to higher 
interest rates, served to sustain 
prices for their shares despite the 
absence of dividend increases. 
Shareholders of the banks did not 


0% | lose in money income although their 


dollar dividends would buy only 
half as much at retail in 1919 as 
1914. By. 
Although oil shares did not bulk 
large on the Canadian stock ex- 
changes before the Great War, it is 
noteworthy that International 
Petroleum rose from $5% a share 
in 1915 to $62 in 1919 and, of course, 
has grown enormously in value 


%/since then. But the profits of oil 


11 


% 0 117 
*Prices in 1914 and 1915 adjusted to 1919 capital. 
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The stock market prices reveal 
much less favorable trends arising 
from war-time inflationary price 
trends and business volume than 
might be expected. 

Results by Groups 

Broadly speaking, the types of 
companies that got the least benefit 
from the Great War were these: 


1. Foreign utilities. 

2. Domestic services and 
utilities. 

3. Banks and financial firms. 

Those that gained, but some of 
them only temporarily, were 
chiefly: 


1. Flour milling and food 
processors. 

2. Steel manufacturers. 

3. Makers of paper, textiles, or 
“inventory” industries. 


What happened in some of these 
industries to affect the prices of 
shares on the exchange is far from 


Silverwood in 21 Weeks 
Earns 40c on Preferred 


Sales of Silverwood Dairies Ltd. 
for the 21 weeks ended Aug. 28 
totalled $3.1 millions. Gross profits 
were $386,289 and net $57,672 after 
interest and depreciation charges. 
The earnings amounted to 2.37 times 
interest charges for the period and 
were 40 cents a share on the pre- 
ferred stock. 

Comparable figures are not avail- 
able for the corresponding period of 
1936, but in the full year ended 
April 3, 1937, net profits amounted 
to $72,780, or 50 cents a share on 
the preferred. 

Of the 21 weeks’ profits, $14,903 
was earned in the four weeks-ended 
28. 

Dividend policy for the preferred 


shares of $10 each has not yet been 
decided. At Oct. 1 there will be 
18 months’ arrears of 60 cents a 
share. It is understood that at the 
September directors’ meeting it was 
decided to leave dividends in abey- 
ance at least until October. 

Summer months form the most 
active seasonal sales period for the 
company, largely because they con- 
tribute the bulk of the year’s ice 
cream business. However, depre- 
ciation is being charged at heavy 
rates for the more active months. 
The showing up to Aug. 28 there- 
for indicates a likelihood of in- 
creased earnings over the full 12 
months of the financial year which 
runs to next April 2. 


NEW BOOK 


“ AMERICA FACES 
Its GREATEST 
Business DEPRESSION” 


By William J. Baxter 


50,000-word book is now 


e 
MONTHS IN PREPARATION, 


this outstanding 
available. “NO PUNCHES 


PULLED.” Those who have seen the first copies are 
unanimously agreed that it will be one of the most 


talked of books of the year. 


To a world still gullible enough to believe that govern- 
ment officials can successfully ‘control markets and busi- 
ness, it shows with indisputable evidence that rapidly 
moving world forces, far beyond their control, govern 
the present situation, The international situation was 


never more serious. 


For the investor, industrialist, merchant and financial 
executive, it relates how this nation, prepared for an 
inflation boom, has made American business so vulner- 
able that it now faces the most serious crisis in its his- 
tory, with widespread commercial failures inevitable. 


What political changes are certain in the deflation 
creeping upon the country. Why business and invest- 
ment policies must be radically changed to meet the new 
conditions. The author of this book LOOKS FACTS 
IN THE FACE and gives fearless answers to questions 
of vital import to EVERYONE. 


Price $1.50 © 


INQUIRE THROUGH 
YOUR BOOK DEALER or 
SEND CHECK DIRECT to 


INTERNATIONAL ECONOMIC RESEARCH BUREAU 
Publisher 


76 William Street 


New York, N. ¥. 


228 
1924 


199% 


183 


what the investor might expect. 

Foreign utilities like Barcelona 
and Brazilian Traction found them- 
selves unable to convert their earn- 
ings in foreign currencies into 
dollars and their shareholders suf- 
fered losses in income or value. But 
the companies were able to expand 
their plants and in the decade fol- 
lowing the war shareholders got 
some benefit. 

Foreign investments are not at- 
tractive in times of war. 

As for utility and service indus- 
tries, such as Consumers’ Gas and 


companies in the war years and 
after came largely from expansion 
of car ownership, rather than from 
the hostilities. Today oil producing 
companies might get some benefit 
from high war time prices but only 
if they were free to make inter- 
national shipments. 

The big profits in stocks in the 
Great War were made largely in 
shares of companies engaged in 
handling war orders, in such 
primary industries as paper-making, 
or, in processing such commodities 
as flour and other foods and textiles. 
Rising prices for paper, for instance, 
account for the marked rise of 
shares of Laurentide Co. and Span- 
ish River Pulp & Paper Mills 
between 1915 and. 1919. The effect 
of rising prices for food and Gotton 
textiles was to establish higher 
profits for firms that carried large 
inventories like Dominion Canners, 
Dominion Textiles, and so on. Of 
course, large proportions of such 
profits were wiped out in the post- 
war collapse of commodities. The 
great war-time expansion of the 
Canadian export wheat and flour 


’ Canadian Investment 
Securities 


trade is demonstrated by the ad- 

vance of shares of such 

on Leaf Milling and Ogilvie 
ur, 


Steel Firms Gain 

Steel and machinery firms turned 
to manufacture of munitions during 
the Great War in instances. 
And the rise of their shares in the 
war years reflects the result, The 
trouble is, however, that a lot of the 
munitions business is handled at the 
expense of more normal trade. 

Also connected with the profits 
from munitions made by steel firms 
is the prospect of scrapping machin- 
ery and other depressing influences 
following a war. There are other 
risks, too, as shown by destruction 
in 1917 of the Canadian Car & 
Foundry plant at Kingsland, N_J., 
for which the company has not yet 
collected damages on its contention 
that the ‘explosion was the work of 
German agents. 

Those are some of the outstanding 
things that happened to Canadian 
stocks in the Great War. 

There still remains a question, 
however, of whether similar things 
would occur if there were another 
general war. The demand for all 
sorts of raw materials to carry on 
the destructive business of fighting 
might again raise the price of foods, 
clothing and = primary products. 
Inventory profits in some industries 
might again result. But the trouble 
is that a lot would depend upon 
who was at war as to the ability of 
companies to make even temporary 
gains, 

rt Problem 

Control of ocean transport lanes 

would be necessary if Canada were 


POWER TO BAIE COMEAU will be supplied from Outardes Falls hydro-electric power 
development with a capacity of 70,000 H.P. 


BAIE COMEAU DEVELOPMENT 


NEARS COMPLETION 


re 


LLRs ie “re _— 


manufac- 

turers and exporters, it might mean 
serious handicaps to earnings, and § 
there is no telling whom it would © 
affect most. 4G 
In the long run, the destruction of © 
property in a general war 


types of stocks in event of the wide. 
spread hostilities. But the profits are 
not lasting. Even at the time they 
are realized, profits made from war 
are to a large extent fictitious be- 
cause the cost of living rises quickly. 
Often it rises faster than can be 
offset by the most favorable invest-. 
ments. And the inflationary influ- 
ence of war financing is particularly 
costly to those with fixed incomes. 
or whose wages and salaries can 
rise only slowly to meet the higher 
costs. 


Some of the effects of the Great | 
War on mining stocks are described 
on page 27, 


f Bond Tenders | 


Sept. 28, Sch. Mun. of Ville St. Laurent, 
Que.—$30,000, 4% bonds, dated Sept. 1, 1937, 


GIANT SURGE TANK at end of pipe line at 
the Outardes Falls power a ary 


The creation of Baie Comeau — paper mill, town, wharf, 
roads and power development — emerges swiftly from a 
plan into reality. Despite the remote location far down on 
the rugged north shore of the St. Lawrence, despite a short 
working season and unusual difficulties of terrain, this 
northern home of The Ontario Paper Company is rising 
swiftly toward completion — another contract to the credit 
of The Foundation Company of Canada, Limited. 


THE FOUNDATION COMPANY 
OF CANADA 
LIMITED 


MONTREAL 


AUTHORITATIVE ARCHITECTURE is the 
Comeau, as shown by this partial view of 


TORONTO 


of Baie 
Manoir", . 


~~ 


HALIFAX 


WEDDING BELLS and shovel archway 


mark 


Baie Comeau's first nuptial occasion, 


MORE THAN A MILE LONG and 17!/, feet in diameter, the 
largest wood-stave pipe in the world — for the Outardes Falls 
power development. 
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| The Financial Post’s | 


1. Balanced budgets. 

2. Abolish politics in C. N. R. 

3. Merit system in public service. 

& Freer foreign trade through Empire 
ences and foreign treaties. - 


&. Stable tariffs for balanced development. 

6. Stricter laws to protect investors. 

7. An even break for Canadian national news- 
papers and periodicals. 

8. A modernized constitution. 

9. Integrity in meeting public obligations. 

10. Wider markets for our farms. 


Yzarry, $10. 
FANCIAL 


Trade Unions in Canada 
HETHER one calls it fence-straddling 
or inspired leadership, the handling of 

the C.LO. issue by the Trades and Labor Con- 
gress at Ottawa last week is a matter of wide 
interest and importance. 

Traditionally linked with the craft or AF. 
of L. unions, the congress at its 53rd meeting 
found upward of one hundred of its delegates 
representing groups allied with C.LO. affili- 
ates. So far, the split which has rent union- 
ism asunder in the United States had been 
kept out of the T.C.L. picture, but a dozen 
resolutions on the Ottawa order sheet indi- 
cated that it must finally be faced one way 
or another. 

What happened was the merging of all 
“C.LO.” resolutions into one general state- 
ment which urged all groups affiliated with 
the congress to refrain from participating in a 
split pending negotiations with the C.LO. and 
the AF. of L. or until the next Trades and 
Labor Congress convention. Meanwhile, the 
executive of the Congress were requested to 
act in a mediatory capacity in an effort to heal 
the breach between the warring labor factions 
in the United States. 

That Paddy Draper and his associates will 
be able to pour oil on the troubled United 
States labor waters few will be bold enough 
to prophesy. The important point is the abil- 
ity of Canadian labor leaders to present a 
combined front on this controversial issue and 
to hold their membership together in the 
face of this far-reaching threat from across 
the line, This does not mean that the law- 
lessness on the part of C.LO. agents in Canada 
is being condoned or approved; it does mean 
that the major trade union organization in 
Canada is facing frankly the fact that its 
membership embraces “craft” and “indus- 
trial” unions and that in another country 
these different groups have ben separated, 
for the present at least, by the dictatorial 
methods of and leadership of John L. Lewis. 

Through its Ottawa resolution, the Trades 
and Labor Congress has laid the groundwork 
of an independent, Canada-wide trade union 
movement divorced from foreign domination. 
As urged by J. J. Gibbons, president, the To- 
ronto Board of Trade, before the Canadian 
Chamber of Commerce, at Vancouver, Can- 
adian labor must “write its own declaration of 
independence” along the lines of a “powerful 
dominion-wide federation rather than submit 
to the domination of the foreign C.1.0.” Such a 
body, in the opinion of Mr. Gibbons, would be 
of lasting benefit to both labor and capital 
in this country: 

“With Canadian 1 

iaeenght Connon trate enppeiations, tad with 

Canadian labor presenting its views through 

a purely Canadian labor union or council, 
surely there is no problem in the realm of Can- 


' adian industry that cannot be solved to the 


lasting satisfaction both of capital and labor.” 

Recent correspondence in these columns 
between the so-called “Canadian” labor union 
groups is clear evidence of the bitter and 
vindictive spirit which exists at the present 
time between the All-Canadian Congress of 
Labor and the Canadian Federation, which 
are the two chief domestic federations. if this 
spirit were to find its way into’the councils 
of the Trades and Labor Congress there would 
be little hope for any real léadership for 
unionism in this country. 


The Investor and Company Laws 
NOTHER instance of the importance of 
company-law to the investor has arisen 
in the case of Langley’s Ltd. 

The principle of prime importance in this 
instance is thet the recent court sanction 
the company’s reorganization plan does little 
to clarify company law, first, because there is 
no written decision and, second, because the 
verbal decision of Mr. Justice C. P. 
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This advice was based on a footnote on proxy 
forms stating: “Any proxies in their favor 
will unless specifically directed to the con- 
trary be voted in favor of the said arrange- 
ment.” 

This footnote is really the crux of the case, 
since the court interpretation that it barred 
any amendment or modification of the scheme 
was not realized by all shareholders. This 
raises the important question as to whether 
the interpretation as placed on this footnote 
by the company solicitors means, in practice, 
loss of the rights of preferred shareholders to 
modify a reorganization plan. 

In this connection, it will be recalled that 
holders of first preferred shares of Canadian 
Hydro-Electric Corp. were able recently to 
obtain an increase from 121,960 to 182,940 in 
the number of common shares offered to them 
by approving an amendment to the original 
reorganization plan. If proxies can in prac- 
tice eliminate the right to amend, it will be 
costly to preferred shareholders. 

Whether or not the dissenting shareholders 
in the Langley’s case are right in their con- 
tention that the reorganization is a most in- 
equitable one for the preferred stock, they 
deserve the praise of investors for carrying 
on an appeal which will clarify company law 
for the benefit of preferred shareholders in 
general. 


Choosing Expert Advice 
PPOSITION speakers in the Ontario 
_ election campaign have been strongly 
critical of the Hepburn Government because 
the provincial Hydro system engaged an Am- 
erican firm for special engineering surveys. 

Criticisms of the firm itself, Stone and 
Webster, of Boston, have elicited little com- 
ment. Stone and Webster is one of the great- 
est engineering firms of the continent, par- 
ticularly in the hydro-electric utility field. 
Its reputation will stand above pin-pricking 
criticism on political platforms. 

That leaves only one point at issue; wheth- 
er American experts should be engaged by a 
Canadian government or government-owned 
utility. 

A government seeking expert advice should 
engage the best available experts whether 
they are Canadian, American, British, Czecho- 
slovakian, Japanese or Patagonian. And, as 
a matter of fact, every government does from 
time to time do this very thing. The western 
provinces have engaged Americans to prepare 
their briefs to the Rowell Commission. The 
Dominion has engaged a Frenchman to advise 
on planning Ottawa. 

Canadians dp not lose when experts from 
outside are engaged for specific work. They 
always have to work with Canadian assistants 
and Canadians in making their studies. They 
present their reports to Canadian executives 
and administrators. The Canadians who 
work alongside of them learn something of 
the best practices and techniques in the field 
represented. In time a group of Canadian 
experts in the same field is built up. 

Whenever Canadian technicians are com- 
petent they should always be engaged. But 
in a small country, where the limited oppor- 
tunity for specialization makes it necessary 
for most people to be “jacks-of-all-trades,” it 
is inevitable that outside advice should from 
time to time be sought on particularly difficult 
problems. 

The criticism of Ontario’s Hydro system for 
engaging American authorities to advise it on 
problems that call for a very particular kind 
of knowledge and experience is most unfor- 
tunate because it is an appeal to narrow 
prejudice. 


Crisis After Crisis, But No War 
VERY few weeks, something happens in 
Europe that enables foreign correspond- 

ents to cable their papers “Europe stood on 
the brink of war today...” or “The most acute 
crisis since 1914 loomed this evening . . .,” etc. 

Crisis after crisis has come and gone with- 

out producing the major continental confla- 
gration that the excited correspondents have 
over and over again promised their readers. 

Truly well-informed observers, returning 

from Europe, make the positive assertion that 

in high official circles ini all countries war is 

considered as unlikely during the next few 
years. : 

t is the significance of this seeming 

of crisis and peace lying down to- 

It is that no nation in Europe wants 

fears the con- 

the real 

for the 

in mis- 


to take up 
to. bluff to 


the very edge of war t precipitating ahy 
crisis, 


} than a newspaper. 
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to meet a common foe. - 

The next war may start that way but it is 
likely to end up by being a war between the 
classes. The “proletariat” of different coun- 
join in a common revolt against 
ing points than any spirit of nationalism. The 
“little world war” in Spain, which is no longer 
a civil war but a class war in which citizens 
ot oi sonserte Mere tee edie ae 
as the dupes of this “ism” or that provides the 
pattern for the world war of the future. 
No government, no dictator, no parliament 
can be sure of survival in such a struggle. 
In the ier ng ep 
gramme is proceeding rapidly becoming 
a daily increasing safeguard of peace. But 
there is a limit to the effectiveness of arms as 


a guarentor against war. The danger of war |. 


can be effaced entirely only by removing the 
potential causes of war. These causes are to- 


day largely economic. 
Increased international trading, a rebuilt 


foundations upon which a structure of endur- 
ing peace can be erected. 

Give the world half a cen of peace, and 
science will combine with business genius so 
to raise the standards of living of all classes 
of people that the basis of class struggle will 
vanish as a social anachronism. 


Chamberlain Points the Way 

HEN the Rowell Commission looks out- 

‘side Canada for ways and means of 
handling complex problems of provincial and 
municipal finance, it might well investigate 
the work done some years ago in England by 
the Rt. Hon. Neville Chamberlain, now Prime 
Minister. — 

As Minister of Health in the Baldwin Gov- 
ernment of 1930, Neville Chamberlain put 
through legislation which greatly reduced 
local taxation on industry and went far to- 
ward equalizing relief and taxation burdens 
on individual municipalities. 

One principle he laid down was. recognition 
of the inability of municipalities to shoulder 
the burden of relief. He greatly increased 
grants from the national exchequer for this 
purpose and made equally generous contribu- 
tions toward housing. He also put through a 
rating and valuation act which greatly re- 
duced local taxation on industry. Losses to 
municipalities were made good by the national 
exchequer. The object of this latter act was 
to equalize industrial opportunity between 
the various centres and prevent cities in de- 
pressed areas from being pushed lower be- 
cause of their need for high taxes. 

Yet in all these and related matters, 
Chamberlain held to the theory that in local 
affairs nothing can compensate for local 
administration. He believed municipal auth- 
orities ought to be able to provide more effici- 
ent machinery than could be created by a 
national government. 

Another Chamberlain principle was the 
application of the “means” or “need” test in 
respect of unemployment relief. In this he 
laid down the principle clearly enunciated in 
Canada a few weeks ago in the interim report 
of the National Employment Commission, 
namely, that relief payments should be placed 
on a basis of demonstrated need. Despite pol- 
itical pressure and criticism this principle has 
stood the test of time in Great Britain and has 
brought order and financial stability out of 
chaos. 

There are many things in the Chamberlain 
policies which might well be studied by the 
Rowell Commission. 


Editorials in Brief 

The League of Hatiucinations is the new name 
coined by witty Lord Hewart of Bury for a cer- 
tain organization with headquarters at Geneva, 
Switzerland, 

z a 

Stenographic transcription of the phrase “the 
company is in receivership” concerning Abitibi 
Power and Paper Co. reads: “The company is in 
redeemership.” Doubtless the investor will hope 
the typist is correct. 

sees 

Bargain Days are here for Ontario motorists. 
Not only are they getting a $5 reduction in the 
cost of their 1938 markers but they may pur- 
chase them on or after Sept. 21 and thus save 
the cost of a new marker if they purchase a 
new car between now and the end of the year, 

Then too, the new markers will be good until 
Mar. 31, 1989—the new closing date of the pro- 
vincial fiscal year. 

Conservative leader Earl Rowe says it’s elec- 
tion bribery; Prime Minister Hepburn says it’s 
the fruit of sound fiscal policy, 

7 * - 


Premier Hepburn showed poor judgment re- 
cently when he announced in an election speech 
that his ‘(Government would collect $3,500,000 
in back succession duties from the J. R. Booth 
estate. A subsequent statement from C. Jackson 
Booth, one of the executors, says no demand or 
claim has been made on the estate to date and 
that “We are entirely in the dark as to the 
grounds on which the Government's claims are 
based.” The estate was settled in 1927 but has 
subsequently been reopened by = provincial 
officials. 

A claim for succession duties is a matter which 
should be pursued as a civil action in the courts 

er than made a political football in this way. 
Such statements by the Prime Minister of the 
province tend to put the Gov ent in the 
position where it has to\get the mongy to justify 
the accusation. 

At least there should be formal] notification of 
such action by the Government rather than 
an open statement such as this on a political 
platform. 


Sayings of the Week 


hold eet ees to ble = 

gy gamble on 
the laws of force in international affairs.”— 
Cordell Hull. 


COL. DREW: “The purpose of the present campaign seems to be to pin as many millionaires as possible on the 


_ political donkey of the other side.” 


Post-Seripts . 


Chorley Park 
Besides a provincial election, On- 
tario is speculating about its next 
lieutenant-governor. 
The incumbency of the Hon. Dr. 
Herbert Bruce 


election on 
Oct. 6. 

Few King’s 
representatives 
HON. H. A. BRUCE in Getabin have 
had such an eventful career as Dr. 
Bruce. He had scarcely become 
accustomed to his new quarters at 
Chorley Park when the present pre- 
mier, Mitchell F. Hepburn, started 
hurling threats and maledictions at 
him from provincial hustings. One 
of the Liberal leader’s main election 
planks at that time was his assertion 
that as soon as he was elected he 
would close the big luxury living- 
place in Toronto’s Don Valley and 
thus save taxpayers thousands of 
dollars annually. 

Strangely enough Mr. Hepburn 
has been premier for over three 
years and Dr. Bruce still lives at 
Chorley Park. Mutual admiration 
and friendliness seem to have re- 
placed mistrust and apprehension. 

* 


Wit and Wisdom 


Meanwhile Dr. Bruce has built a 
wide circle of friends and admirers 
not only throughout the province, 
but throughout Canada and the Em- 
pire for the way he has graced this 
\high office. His continuous crusade 
for better housing conditions in To- 
ronto and throughout the province 
will long be remembered. 

An excellent speaker with a ready 
wit he will also be remembered for 
his anecdotes and humor. 

Typical is the story he told To- 
ronto’s Canadian Club shortly after 
assuming office. 

Recounting the first use of chloro- 
form as an anaesthetic for childbirth 
by Dr. James Simpson, he recalled 
that this famous doctor Was sub- 
sequently knighted by Queen Vic- 


As Others See Us 


Paish on the West 
Manitoba Free Press 

A new champion of the interests 
of western Canada has suddenly 
appeared in the person of Sir George 
Paish, one of the leading economists 
of Great Britain. He writes, for all 
the world like a hard-bitten west- 
ern farmer, of the burden of the 
tariff upon the producers, of their 
various handicaps and of the need of 
doing everything possible to improve 
their economic position, His article, 
in The Financial Post, of Toronto, 
sounds like a reproduction of the 
views that have been expressed, 
year in, year out, by the Free Press. 
It is satisfactory to see those views 
fully endorsed by so eminent an 
authority. Sir George Paish would, 
also, like to see Canada go even far- 
ther than has been suggested by the 
Free Press in economic co-operation 
with other nations. He holds that it 
would be good for Canada and good 
for the rest of the world for whom 
close co-operation is the only way 
out of their present danger of a com- 
plete economic collapse. It was Sir 
George who confidently foretold the 
present depression several years be- 
fore it came, 


Editors Look at Alberta 
Ottawa Journal 
The Financial Post, of Toronto, re- 
cently << the opinions of the 
sixty weekly newspapers in Alberta 
on three questiens: Had the people 
of Alberta lost faith in Aberhart? 
In Social Credit? Would they return 
Aberhart to office if an election 
= held soon? 
ummarizing the replies, The Post 
finds it to be the firm conviction 
of an overwhelming majority of the 
country editors that if an election 


“The one and only bridge between ha and 
is ae 
eens: Prime. Minster | 


“Industry ted will shrink. fet- 
with a thousand strings be retarded in 
growth and development.”——William S. Knudsen. 

“Common sense demands that rearmament 
cannot wait the advent of a Labor Government.” 
—Sir Walter Citrine, General Secretary, Trade 
Union Congress of Great Britain, 


ai 


are | ‘unplanned chaos’ of the past. The 
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toria, who took chloroform for the 
delivery of her seventh child, Prince 
Leopold, 

“It is recorded by Haggard,” said 
Dr. Bruce, “that when this honor 
was conferred upon Simpson some- 
one suggested as a fitting coat of 
arms to commemorate this work on 
the use of chloroform, ‘a wee naked 
bairn’ and, underneath, the motto, 
‘Does your mother know you're 
out?’ ” 


President McDonald 

The -sandy, freckled-face George 
McDonald who was elected presi- 
dent of the Canadian Chamber of 
Commerce the other day has two 
dominant passions apart .from ac- 
countaricy and sound public finance. 

One of these is salmon fishing. 
the other is skiing. Not only has he 
his own skiing lodge away up in the 
Laurentians but last year went ail 
the way to Austria to indulge in his 
favorite sport. 

That he is an adept fisherman and 
ski enthusiast amazes many of his 
friends because of the unfortunate 
physical handicap acquired during 
the war and which has cost him the 
use of his right arm. 

He and his wife have long 
been familiar and welcome additions 
to Canadian Chamber of Commerce 
circles and the present honor of the 
national presidency comes as a fit- 
ting climax to many years of useful 
service in. the Chamber’s counsels. 


Ray Lewis in London 

The columnist of the Star, Lord 
Rothermere’s London evening paper, 
spoke of Ray Lewis the other day 
as “a human dynamo,” not a very 
original title, but one that was aptly 
applied in this instance. Ray Lewis 
is the editor of the Canadian Mov- 
ing Picture Digest, trade paper of 
the exhibitors. Most notable feature 
of that sprightly sheet is Miss Lewis’s 
editorial page, which concludes with 
a picture of a small cherub sitting 
on a block of ice, followed by the 
phrase “my tale is told.” 

Miss Lewis has been in London. 
Someone told her that “Victoria, the 
Great,” just completed, was a fine 
picture. She demanded to see it and 
the producers immediately put on a 
private view for her; a very private 
view in fact since she was the only 
one who attended it. She rewarded 
Herbert Wilcox, the producer and 
director, by publicly proclaiming it 
“the greatest British picture ever 
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decided in the back townships. And 
we. cannot doubt that three-score 
country editors know pretty well 
how their fellow-citizens would vote 


today. 


Co-operative Experiment 
Maritime Merchant 

The Financial Post publishes a re- 
view of a book on the co-operative 
system entitled “England, Cradle of 
Co-operation,” by Sydney R. Elliott. 
Purporting to be a comprehensive 
book on the British co-operatives, it 
seems to be largely a panegyric on 
co-operation and an abuse of estab- 
lished business. 

So it would appear that not only 
in this country, but even in England 
the co-operative movement is ac- 
quiring the communistic _ spirit. 
When the Rochdale weavers started 
their first co-operative they had no 
other thought in mind than that they 
would save for themselves, by con- 
ducting a store in which they would 
be partners, the profits that the 
shopkeepers they patronized were 
making. No one can object to that 
appeal; it is the privilege of any 
group to open a store and patronize 
their own store. It is quite a differ- 
ent thing, however, when inviting 
people to engage in a cé-operative 
enterprise, to appeal to their pas- 
sions as communists do, calling the 
shopkeeper from whom they are now 
buying a thief and a robber and an 
exploiter of the common people. If a 
merchant who is so stigmatized were 
to challenge promoters of co-opera- 
tion to prove their assertion with 
respect to his own operations, the 
co-operators would find themselves 
in a very awkward position. 

We have never felt that there was 


to say the co-opera- 
tive principe, although much can 
be against the kind of principle 
involved in some of the utterances 
of certain exponents of co-operation. 
Our contention hag been that co- 
operation should be good enough to 
stand on its own feet. 


and Economic N. 
‘Saint John Times-Globe 
The Financial Post recently said: 
“The craze of this generation. is for 
planning; which implies Govern- 
ment control of production and dis- 
tribution on a national scale. Plan- 
ning is offered as a substitute for the 


made.” She says it will make $2 
million dollars profit, which is a 
cheery note at this time when the 
British film industry is tvrapped in 
gloom. While spending nearly 24 
hours a day as an enthusiastic propa- 
gandist for British films in Canada, 
Miss Lewis has outside interests. As 
Mrs. Joshua Smith she is active in 
Conservative politics in Toronto and 
has, once in a while, run for office. 
Her husband is the well-known por- 
trait painter. 
e * o 


Homesteader Knowles 
If you had tuned in on any 
Alberta station the other night you 
would have heard a little autobi- 
ography from the lips of Ver- 
non Knowles, 
former editor 
of the Toronto 
Daily Star 
and now Di- 
rector of Pub- 
lic Relations 


is broadcast- 
ing some 
truths about 
money, credit 
and banks for 
the delecta- 
tion of Alber- 
VERNON KNOWLES Stina. hn ie 
maiden speech he told how in 
1900 he took up a homestead 70 
miles north of Bassano, Alberta, and 
had to go in by ox team. Drought, a 
crop failure and typhoid fever drove 
him from the farm to newspaper 
work where he started as a reporter 
first at Prince Albert, then later at 
Saskatoon, Regina and Winnipeg. 

“I do not mention these things dy 
way of boasting,” said Mr. Knowles, 
“It is my hope that I shall be looked 
upon largely as one of you—as one 
who knows your hardships from the 
experiences of a settler, one who has 
a real, abiding sympathetic undér- 
mae of the people of this prov- 

ce,” 

Mr. Knowles also went to bat for 
his new job when he pointed out 
that banking is a full-time job and 
that “no bank manager or bank ex- 
ecutive can do full justice to his 
work and find time to stump the 
country with a view to informing 
the public. So the presenting of our 
facts simply, freely, plainly and ac- 
curately has become my work.” 


‘unplanned chaos’ was merely the 
attempt of a liberal-minded world to 
create, as Prof. Lionel Robbins has 
put it, ‘a framework within which 
private plans might be harmon- 
ized.’” 

These observations refer to econ- 
omics, but economics is now al- 
most inseparable from politics, in- 
deed it has been for some time. The 
liberal-minded world mentioned is 
presumably the world that accepts as 
fundamental the individualism in- 
herent in liberal institutions, uphold- 
ing every man’s liberty to do as he 
sees it, provided he does not thereby 
infringe the rights of others to like 
liberty. Eveh limited to the indivi- 
dual’s economic activities, this, howe 
ever, implies some regulation by the 
State. As this regulation increased 
planning started, and its beginnings 
were long before this -generation. 

That this generation has pinned its 
faith to planning is unfortunately 
due to a dislocation of the economic 
system that kept state control within 
reasonable bounds. That system be- 
came vast and complicated. The war 
administered a severe shock. If one 
part worked badly all parts felt the 
strain, There were further demands 
for State intervention and assistance, 
and those led logically to increased 
state control. So State planning be- 
came _ intensified. Governments 
have been doing the planning and 
private plans have taken a second- 
ary place. Governments have thus 
been brought into economic com- 
petition with one another. Economic 
nationalism has been strengthened 
and international contacts in com- 
merce and finance have become 
more official and more tied into poli- 
tics than ever. 


StopMe If You've 
Heard This One .. 


Bill Smith, a country shopkeeper, 
went to the city to buy goods, They 
were sent immediately, and reached 
home before he did. When the 
boxes were delivered, Mrs. Smi 
who was keeping the shop, utte 

a scream, seized a hatchet, and be- 
gan frantically to open the largest 
one. 

“What's the matter, 7” said 
one of the bystande ho had 
watched her in semen 

Pale arid faint, Mrs. Smith pointed 
to an tne t read; 

“Bill inside,” . 


The Post and probably 
all readers are rightly opposed tp 
the Douglas-Aberhart money 
unacy. Are they aware that “Socig 
Credit” and the forced increase of 
the price‘of gold are two crow; 
from the same nest? 
Both are begotten by the fallacy 
that governments can create “value” 
are half brothers of protection. 
policy of increasing the 
Id is a misbegotten syb. 
r the policy of freeing trade 
obstructions of “protective 


The monetary standard of Britain, , 
Canada and the United States was 
based for many years on standard 


pound sterling and dollar. The 
production cost of fine gold was 
the standard measure of value. The 
name in Britain and Canada stil] 
has the old significance. The U. §. 
Congress has reduced the weight of 
its standard and retains the old 
name of Dollar. 

This “coin clipping’ would have 
normally resulted in the U. S. dollar 
being at a discount in parity with 
its weight. To forestall this equit- 
able outcome congress made the 
Government the sole lawful pur- 
chaser and holder of gold in the’ 
U. S. That Government buys gold 
offered with borrowed money, pas- 
sing out paper nominally multiples 
of dollars. 

Sir George Paish is right in his 
plea for a return to sanity in money 
standards. He fears the conse- 
quences ‘of the debacle that must 
follow the eventual stoppage of 
buying of gold by the U. S. When 
that happens or even a substantial 
let up, down will go the price. 
What then? A whole tome of laws 
will not keep the price up. 

You quote “mining men” as being 
opposed to a return to the equitable 
price for gold. Of course they are. 
They are paying their costs with 
a 60-cent dollar and receiving $1.40. 
Would you expect a workman who 
has been receiving six days pay for 
2% days work to be content witha 
proposed three or even four days 
pay for the same work? 

Of those you quote only C. H 
Carlisle, of The Dominion Bank, 
seems to sense what is involved in 
the interfering with the gold stand- 
ard by the U. S. congress. There is 
no warranty for confidence that 
further interference will not occur. 
The legislation is not permanent, | 
believe, and again the Government 
has a wide range for manipulation 
of the price paid. 

A “managed money” is an insane 


idea. 
WILLIAM E. LAIRD, 


Portage La Prairie, 
Manitoba, 


Other People’s 
Views 


The Drought Victims 


Saint John Telegraph-Journal 

What to do with refugees from the 
drought areas of Saskatchewan is a 
live question in British Columbia. 
A Vancouver alderman estimates 
that there are 3,000 of them in that 
city and that many more will 
arrive. None of them has as yet 
applied for relief. Some have 
small resources and they are also 
finding jobs, but when winter 
comes relief in some form wil! be 
necessary. These people are not § 
likely to go back to Saskatchewan. 
. While they are a problem for the 
Dominion The Vancouver Province 
remarks that they are also a prob- 
lem for British Columbia. It says: 
“They are our neighbors. They are 
our fellow Canadians. They are 
good people and are capable, once 
they get on their feet, of making 
excellent British Columbians. The 
Provincial Government will have to 
make some arrangement with the 
Dominion for the care and rehabill- 
tation of these Saskatchewan refu- 
gees. Why should they not be cared 
for here instead of being shipped 
back to Saskatchewan? Why can 
they not be established 1” this 
province? We have plenty of land 
and we could do with more peopie. 

This appears to be a very sensiole 
suggestion. . Co-operation between 
the Dominion and Provincial Gov- 
ernments seems to be the proper 
solution of the problem. These 
people are not mendicants. They 
want to get re-established 0” a 
sound basis—and as The Province 
observes there is room for many § 
more people in the Pacific provinc® 


All Scotsmen 
Montreal Gazette 
Bagpipes have been officially - 
cognized by the Air Council and er 
bands have been formed at Eng 
atid Scottish R.A-F. stations, accord: 
ing to the London Morning Post. 
is explained that the Air Counc!” 
musical director get out to discov® 
what type of music could be a ; 
by flight officers and men & i 
long association with the roar of . ; 
plane engines, and as soon * igh 
first drone of the pipes rose, @ NS" 
officer sprang to his feet and shou 
ed “Contact!” The trials were "i ; 
haustive, every conceivable tyPé th 
musical instrument, from mov" 
organ to tomtom, having been “the 
ened to at different stations. “ 
R.A.F. men paid no particuiar nie 
tion until the skirl of the beset 
rent the air, it is apparent tha a 
Scottish musical weapon is the i 
thing for men used to the droni’ 
roar of plane engines. The si 
ears being attuned to engine ™USO 
the beautiful notes of the Pt me 
doubtless were “like home” to the’ ae 
Every soldier knows that ba 3 
are fine things to march to, 20° Be 
be that they likewise are aoe 
suitable for air servicc®™ 
In any event, they have been pee 
nized by the Air Council, ieee 
despite what their unapprec@ nd ; 
detractors may say about them, ©" 
promise to be heard in the )® 
more often and for a long time 
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Fall Buying Starting 


. 


But Trend Indefinite 


- 


dian Situation § and Cautious — : 
a Market Right on Wrong? — Testing I — 
for Higher Prices ; 


Fall revival in retail trade now appears to be getting under 
Canada. The movement is @ little later than usual and not pedinahand 
enough yet to indicate how it will compare with a year ago. 

In the Maritime Provinces buying is reported at a satisfactory le?el 
with some improvement over the very good showing of 10936. 

Led by newsprint general business is much better in Quebec. Infantile 
paralysis, which has delayed school opening, hit theatre and other amuse- 
ment industries and restricted retail purchases is still seriously hampering 
Ontario. 

In the West the new wheat crop this week begins to swell purchasing 
power in Manitoba and a large section of Alberta. Prospects point to 
one of the best selling seasons since 1929. with practically 
no wheat crop, however, is tightening its belt for another year, though 
farm revenue from late crops, poultry and dairying is expected to show 
improvement. British Columbia in the past year has led all Canada in 
speed of recovery but is now marking time until export lumbering out- 
jook and Oriental situation are clarified. 

> * 7 ie 

Fifty per cent of the time the stock niarket 

ometer of business, maintains Business Week of New York. It 


“For years, by tradition, the stock market has been 
barometer of business. Rare forecasting virtues 
it,by businessmen. Yet half the time, on major m 
has proved to be a false prophet. In November, 1 
false start up, while business was going down; then 
double top in January and February, stocks reversed themsel 
gave a correct signal in June for the business rise into the tremendous 
twenties. Sometimes the market ignores business, as from October, 
1926, to December, 1927. With fine careless rapture, stocks shot up, 
regardless of the business recession. Most glaring failure to prophesy 
correctly was in 1929. Business definitely turned down in July; but 
stocks waited until September. And now, the big question is: ‘what does 
the recent break in stocks imply? Is the market playing business true, 
or false?” 

2 s * ” 

Higher prices for clothing, furniture, household appliances, hardware 
and other such permanent and semi-permanent goods are going to have 
their real test within the next few weeks. While in many cases prices 
were marked up some months ago following a sharp rise in commodities 
the advance was made at the tail-end of the season and there would be 
little check on buying. 

But now with the approach of winter, when the average consumer 
naturally stocks up with new clothing and furnishings, it will soon be 
apparent whether he is willing to buy as freely as ever. More employ- 
ment and higher wages, in some cases made possible by the price rise 


nately the sharp break in commodities this summer prevented finished 
materials prices from getting out of line and may even permit some 
paring down from present levels if such a step becomes necessary. 


Business Indicators 


Motors—Factory output cars and 
trucks and also exports much 
higher in August this year. than 
1936. 


Coal imports in July amd cumu- 
lative for first seven months con- 
siderably in excess of last year, 
indicating activity in manufactur- 
ing. 

Trade figures for August con- 
tinue to increase lead over 1936 
which in exports alone now 
amounts to a gain of over $125 
millions. 


Cigarette consumption in August 
amounted to mearly 665 millions, 
bringing cumulative lead for year 
up to nearly 25%. 


Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index of business activity, 
with new figures for the week 
marked thus¢: 


——— Latest —__—_— 
1936 


Railway statistics are now be- 
ginning to indicate the cost to 
Canada of the small current 
wheat crop. Carloadings for the 
second week in September show 
a small drop from the correspond- 
ing period of a year ago, the first 
decline of this kind to be regis- 
tered in many months. C. N. R. 
gross gain is less than has been 
registered recently, while that of 
the C. P. R. again shows a drop. 

Business index—That of the Do- 
minion Bureau of Statistics for 
mid-September shows decline 
from 1936, but The Financial Post 
Index conceded a more repre- 
sentative of business activities and 
less of speculative stock tramsac- 
tions, recorded another gain in 
August. 

Steel and Iron production for 
August shows large advance over 
a year ago and cumulative for 
year also far ahead. 


Transportation— 

r loadings, week 
C.N.R. gr. earn., wk. (Sept. 14) 
C.P.R. gr. earn., wk. (Sept. 14) 
C.P.R. net revenue (July) .... 
C.N.R. net revenue (July) 

Business Conditions— 
Weekly index, D.B.S. (Sept. 11) 
Financial Post index (August) 
Iren and Steel (August) 
Pig iron production ‘tons) .. 
Stee] ingots and castings 

prod. (tons) 

Automobiles (Number!— 
Passenger Cars: 

Domestic sales* (July) 

Factory output (August) ee 
Trucks and Buses: 

Domestic sales* (July! ....« 

Factory output (August) .. 
Exports (August) 

Financing (July): 
Used creere cee cesecesees 
MAW ociscsveddhusneneneneee 4 
Construction— 
Cons. contracts (Aug.) s+sse+- § 24,830,800 § 

Production (June)— 

e 753,000 
162,000 


(Sept. 11) 


2,696,934 $ 23,023,973 $ 16,489,981 


3,917 
4 $00 3,074,640 $ 28,004,074 $ 20,631,549 


398,390 $ 


15,536,100 § 156,601,900 $ 111,113,100 
Cement, bbls. .....+. 559,000 2,090,323 1,629,620 
Gypsum, tons . 136,000 p a. 
Clay 344,000 § 1,506,631 $ 1,260,700 
Agriculture~ 
Flour prod., bbls. (July) 
Flour exp., bbis, (August) . 
Wheat exp., bus. (August) .. 
Cattle sales (July) 
Hog sales (July) 
Newsprint ‘tons)— 
Production (August) ..cscess 
Exports, tons (August) «e-ees 
Mining— 
Coal prod., tons (June) 
Coal imports, tons (July) ..+- 
Gold prod., fine oz. (June) .. 
Nickel prod., Ib. (June! .....« 
Copper prod., Ib. (June) 
Employment D.B.S. Index (Aug. 1)— 
All industries soe 
Manufacturing 
Electric Power Output (July): 
Total monthly m.k.h.t . 
Trade (July:;— 
Retail trade (index no. of sales) 
Wholesale trade (July) 
Dept. store sales (June)e 
Cry gen. store sales (June)e 
Imports (July) 
Exports (August) 
Other Industrial Facters— 
Dressed lumber exp: 
“™. bd. ft. (Augtsst) 
Boot & shoe prod., pr. (July) 
Crude petrol., imp. gal. (July) 
Cotton imports, Ib, (July) ... 
Raw rubber imp., lb. (July).. 
Cigarette cons. (Aug.) No.f .. 
Sugar (Ib.1— 
Melting & sales§ (raw) .. 
Manufactured§ .......s000 
Finance - 
Bank debits (July)? -..+0++0 » $ 893,658 § 20,906,745 $ 20,140,510 
Bond sales iJuly) s 385.553 $ 810,912,565 $ 822,627,040 
Life insurance Aug.) s 547,000 $ 253,374,000 § 236,210, 
*D.B.S All-Canade figure comprising over 90% of the Canadian total, 
4000's omitted ‘For ¢ te Julv 17. 
*Percentage increase over last year. 
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for the same month last year. 

No particular reason is ascribed 
for this remarkable increase, other 
than the operatots were aceumulat- 
- stocks owing to the scarcity of 
shipping. 


Newsprint Export 
From Our Own Correspondent 
MONTREAL. — Newfoundland’s 
€xports of newsprint during August, 
at 49.664 tons, reached #n all-time 
high, and compared with 21,717 tons 
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BEST LEVEL SINCE 1929 


While lacking spectacular developments Canadian business is closing 
the third quarter of the year with the general level higher than at any 
time since 1929. The Financial Post index based on average activity of a 
wide range of representative business factors climbed to 124.9 in August, 
a gain of over a point for the month and more than 12 points for the year. 


Mineral production and exports, pulp and paper production and total 
Canadian exports of over $100 millions for the fourth consecutive month 


were features of 


Financial Post business index 
Wholesale prices 
Common stock prices 
Inverted index of Dom. bond yields 
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Gold ents, fine 02. .....csccees 
Silver shipments, fine OZ. ...sseeeee 


Expo A 
Steel ingot production, tons 

Pig iron production, tons 

Automobile production, number ..+- 
Construction 

Contracts awarded, $ 

Building permits, $ ....+++++« eoceceee 


103,338, 


24,830,800 
4,216,310 3,673,456 5,473,852 


August business which is tabulated below: 


“ier 
124.9 


August Ju 
1936 4 
123.8 
85.6 \ , 
135.2 J 
146.8 
119.4 12.3 . 
231,0 222,019 219,290 
93,529,756 100,142,396 


434,710 
175,015 
403,017 


fe Eee 


396,057 393,088 

215,743 116,526 

375,730 498,182 

358,767 317,981 
2,321,881 


2,032,844 
140,526 129,147 136,732 
1 232,050 243,160 
31,200,033 35,731,659 
028 19,190,409 24,634,633 
13 270,053 314,529 
1,406,424 
323 234, 009 
(0,017,000 168,440,000 171,241,000 
126,695 80,164 122,968 
74,578 38,570 78,736 
10,742 — 4,660 17,941 
15,536,100 21,485,300 
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Background of Business 


Buy More from U. S. 


While total Canadian imports for 
the first four months of the current 
fiscal year showed general gains, 
the increase from foreign -ountries 
and particularly United States was 
easily the most outstanding. There 
was a rise in American imports of 
38% or $46.8 millions to $170.1 mil- 
lions. This increase was almost 
equal to the total gain of $51.6 mil- 
lions from all foreign countries com- 
bined. During the same period the 
gain in imports from Empire coun- 
tries amounted to 25% or almost 
$17 millions. 

Total Canadian imports for the 


$35 | four months ending July amounted 


to well over $280 millions as against 
$213 millions for the corresponding 
period of 1936. In addition to the 
big increase in imports from United 
States notable gains were also re- 
ported in goods from South Africa, 
Argentina, Belgium, Italy, New Zea- 
land and the United Kingdom. 


461 | Empire Trade Maintained 


While United Kingdom imports 
for the first half of 1937 rose almost 
20% ,over the previous year there 
was practically no change in the 
proportion of trade from Empire 
countries. This remains slightly 
over 40%. Total exports showed an 
increase of approximately 25% in the 
six-month. period, but volume of 


734| £251 millions was very far below 


total imports of £483 millions. 

When Empire figures are broken 
down, however, they show a very 
considerable increase in the propor- 
tion enjoyed by Canada. The latter’s 
ratio of slightly under 32% of total 
Empire imports for the first half of 
1936 has been increased to almost 
40%. During the same period Brit- 


if 
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ish exports to Canada advanced 
from 11% to almost 14%. 


Lumber Exports 

Up to the end of July there was a 
substantial increase in Canadian ex- 
ports of lumber. The United sing 
dom took 550 million board feet in 
the first seven months of 1937 as 
compared with 375 million during 
the same period of 1936. Gain in 
exports to United States was not as 
large being only 14 million to a 
total of 328 millions. There was a 
slight falling off in Douglas fir and 
pine to United States and a sharp 
decrease in hemlock but all other 
lines notably spruce and cedar were 
up. To the United Kingdom there 
was an increase in all lines and par- 
ticularly so in Douglas fir, spruce, 
hemlock and birch. 


Cut Ontario Motor Tax 

Those Ontario motorists who get 
their 1988 license plates early will 
have no more expense of this kind 
during the whole of next year. The 
Provincial Government announces 
change in its motor license year to 
coincide with its fiscal year which 
ends March 31. Therefore the life of 
the 1938 licenses is being extended 
to the end of March, 1939. Incident- 
ally, these licenses are now on sale 
throughout the province in order 
to be available for the new 1938 
model motor cars coming out this 
fall. The new markers in orange and 
blue cost $5 less than previously. 
While no complaints have been 
heard from motorists regarding the 
reduction, some early on to 
the color scheme have n un- 
favorable. Visibility of the new let- 
tering is distinctly more limited 
than with current markers. 


before—13,471 as against 6,183. 
anxiety of the ~ 


and 
penalized a , has increased, 
of | consequently, to the ge at which 
the chances 'are.now in favor of the 
Canadian| purchaser getting a little more, 
with the/ rather than a little less than he pays 
often than | for. \ 


just United States Department of 
» +! Commerce reviews foreign business 
com- | as follows: . 
Japan—Business outwardly calm 
in spite of uncertainty over stricter 
fed. | state control and increase in deficit 
ts and|bonds; strict curtailment of raw 
port are| cotton and wool imports is reported 
continually making the rounds of| unofficially; August foreign trade 
Canadian retail business in their|showed growth in considerable 
mission of protecting the public. No/| adverse balance as against a favor- 
esta’ nt knows when it is to| able balance of last year. 
be visited. Nor will it recognize the} China—No revival of business has 
officers when they come. For their | occurred in the Shanghai area and 
practice is mot to display any offi-| the effects of the military situation 
cial badge of authority, but simply | on trade and industry have become 
to pose as ordinary customers, make | more devastating; many industrial 
an apparently routine purchase—| plants have been entirely destroyed. 
and depart with it to check its} Hawali—Gains were made in 
weight or measurement by their | practically all lines during August, 
own mathematically correct scales | the outstanding factors being retail- 
and instruments, trade improvement, increases in 
Following this practice in the past | new construction, expansion in real- 
year, the federal officers made 13,-| estate transactions, and heavy ship- 
471 purchases. Of this total 5,887| ments of pineapple products. 
were correct in weight and meas-| Austria—Industrial production in- 
urement. Some 3,307 were short.|dex reaches new high with the 
But 4,217 were over. In terms of| greatest improvement in iron and 
percentages, 43.7 of the purchases/| steel, paper and lumber; foreign 
were weighed and measured accur-| trade is active and shows a diminu- 
ately; 25% represented short weight/ tion of the import excess. 
or measurement; and 31.3 were over; Hungary—Business gained sub- 
weight or overly generous in their! stantially during the second quarter 
measurement. of 1937, although the expansion of 
Recent Reform industry has slowed down to some 
It was not always thus. The/| extent; the supply of free foreign 
anxiety of the merchant to be on| exchange has improved and favor- 
the generous side toward the cus-|able trade balances have been 
tomer is the result of a healthy re-| recorded with a large number of 
spect for the penalties for short | countries. 


EMEMBER the hope chest of grand: \ 


‘mother’s day? In it the daughter of the 
house put away linensand finery, trusting they 
would some day go into the “home of her 
hopes.” According to tradition, the bride who 
made everything with her own hands earned 


everlasting happiness. 


Every husband should have a “hope chest,” 
too, for the sake of the happiness and safety 
of his wife and children. In this prized “chest” 
—his strongbox—he will place his life insur- 
ance policies, planned to afford protection and 

wine security to the family, even if some- 
thing should happen to him. 


The most effective type of planning is a Life 


Insurance Program. It is simple, flexible and 
capable of making possible the fulfillment of 


hopes and ambitions. 


__ EXPERIENCE AND 
STABILITY — 


The many years of investment - 
experience and the facilities of 
an extensive organization are 
placed at the service of our 
clients. This service may be 
secured at any of our branches, 


A. E. AMES & CO. 


Business Estoblished 1889 
TORONTO 
Montreal Wianipeg Vonvouver Victoria Now York London, Eng, 


MCLEOD, YOUNG, WEIR « Co, 4 | 
Sine Metropolitan Building, Toronto cs ' 


Telephone obs : 
Montreal ~~ Hamilton . 1 
Correspondents in New York and London, Eng, 2 


& 


September Bond 


In addition to a selected list of security offer 
ings, the September Bond Letter includes a 
comparison of 1937 Canadian business indices 
to date with those of 1936. Write for a copy. 


TH } 

LONDON & WESTERN TRUSIS 
COMPANY LIMITED 
ESTABLISHED 1&9 
Oh. Bele. atl weed WINNIPE( 


usbanis 
A Metropolitan Field-Man will be glad to 


help you start your Program. Telephone the 
nearest Metropolitan office and ask him to 


call or mail the coupon. 


The Metropolitan issues life insurance in the usual standard 
forms, individual and group, in large and small amounts. 
It also issues annuities and accident and health policies. 


The Metropolitan is a mutualorganization. Its assets are held 
for the benefit of its policyholders, and any divisible surplus 
is returned to its policyholders in the form of dividends. 


Merrororrraw Lire Insurance ComPanr 
Canadian Head Office, Ottawa 

Without obligation on my part, I would like to bave ia 
formation regarding a Life Insurance Program to meet my needs. 
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METROPOLITAN LIFE INSURANCE COMPA 


NEW YORK 
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CANADIAN HEAD OFFICE—OTTAWA 


SERVING CANADA SINCE 1872 





Canadian Power Firms to Spen 
' $45 Millions to E 


‘Quebec Companies in Lead 
__ in Capital Pr es 
at for 1937-38 


| From Oar Own Correspondent 

- -MONTREAL.—Capital outlay by 
_ major Canadian power systems 
Ms the current year will aggregate 
‘Pbout $20 millions. 

” Work actually planned and to be 
‘tompleted in the next year or two, 
‘Motals another $25 millions. 

’ Further, another $10 millions will 
‘be spent next year on at present un- 

but anticipated transmission 

‘and distribution line work. 


These returns, gathered by The/ G 


Financial Post, from 17 major power 


gystems in all parts of the country. | pominion 


give a cross-picture of the continued 


on of the power industry in| We 


order to meet the constantly grow- 
ng demand for electrical service 
Riorcetie uses’ commerce and the 
¢ user. 
- By provinces this expenditure is 
oughly divided as follows: 


-These returns do not pretend to 

ive a complete coverage of the in- 

: . On the other hand, they 

represent at least 80% of the new 
fapital expenditure. 

Money For New Plants 

* As will be noted in the accom- 

ying table a fairly large propor- 

m of the planned capital outlay 

/e@overs new developments. Shaw- 
inigan Water and Power Co. and 
Brown Corp. are jointly carrying out 
@ $15 millions plant development at 
La Tuque, P.Q., which will take at 
least two years to complete. 

Quebec Power Board has $10 mil- 
lions to spend on establishing a sup- 
py of power in certain districts of 

e province which are at present 
without electrical energy. Plans for 
this work at present are somewhat 
indefinite but it is likely that active 
steps will be taken by the spring of 
next year to implement the Govern- 

sment’s policy. 

~*~ Ontario Hydro, B. C. Power, Nova 
Beotia Power Commission, New 
Brunswick Power Commission, Sea- 
board Power and Saguenay Power 


‘ 
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Millions for Power 
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| New Building 


The Dele Commercial News and Build- 
ma year > Ce. of Can- 

Good Tire and Rubber 
ada, Bowmanville, Ont.; bulk contract 
awarded for three new and im- 
provements, $250,000. 

Trenco Manufacturing Co. (Canadas), 
Toronto; plans for addition to 
paints, v: lo 
ing plant \ se 

F. W. Woolworth Co., Cornwall, $ 
additions and store modernization, $15,000. 

Andrew fenrene and Co., Perth, Ont; 
new office b ing. at, 

Viceroy Manutacturing Co. Ltd. 
ronto, prt office and manufacturing 
addition to present plant. 

Hinde and Dauch Paper Co. of Canada, 
Toronto, pro) brick addition to plant, 


estimated $16,000. 
Scottish Co-operative Wholesale 
ciety, Winnipeg; grain elevator, $18,000, 
Belding-Corticelli Ltd., Montreal; al 
ations to.textile mill, $9,000. 


LT 


are all extending their plant equip- 
ment. 

With hardly an exception all of the 
companies listed are expanding their 
systems in order to open up new ter- 
ritories. Along these lines Ontario 
Hydro is spending $6 millions this 
year. Canada Northern’s outlay 
totals $1,145,000; Montreal Power, 
$300,000; Nova Scotia Power Com- 
mission, $1 million; and Gatineau 
Power $75,000. 


WE SAVED UP TO 30% ON FUEL COSTS 


“, . . naturally, we were delighted with the beauty TEN/TEST added to 

our home. But the money we saved in fuel was the surprise to us. In our 

ee NE ne 
year.” 


TEN/TEST Insulating Board keeps saving fuel costs year after year. 
It’s permanent, rigid construction. Easy to apply. Cannot rot. Draft- 
proof. Weather-proof. And gives an assured degree of insulation. 


ES—you use less fuel, 
often up to \% less, when 
you insulate with TEN/TEST. 
For TEN/TEST is permanent 
insulation. It’s rigid. Strong. 
Unlike some forms of insula- 
tion it can’t selile away from 
the frame-work. It won't 
slump in corners-of door or 
.window-frames. | TEN/TEST 

pys put. It lasts! . 

Kt literally seals your house. 
Biting winter cold hasn’t a 
chance ‘to penetrate. The hot 
summer sun can’t seep in. 
That’s why a TEN/TEST house 
is warmer in winter — cooler 
in summer. 

But. TEN/TEST not only 


WE 


ee 
be = Rix a leds eee 4 
et id Med A 


= a Se Fe ee 


house. It makes a house more 
livable as well. Walls take on a 
new beauty. Odd spaces be- 
come useful spaces. It con- 
verts bleak attics.into cheery, 
extra bed-rooms — basements 
.into playrooms or hobby shops. 

So whether you're building a 
new house or remodelling your 
present one, be wise and in- 
vestigate TEN/TEST. Study 
the fuel costs it saves you, the. 
permanence it gives, the beau- 
ty it adds to your home. Con- 
sult your lumber dealer about 
TEN/TEST. And write today’ 
for the TEN/TEST Book. 


INTERNATIONAL FrsrE Boarp 
LIMITED 


no capital 


outlay. 
* Joint undertaking at Shawinigan and Brown Corp. at La Tuque. 


Can. Dredge 
Gets Contract 


Toronto Airport Dredging 
Work to Cost 
$300,000 


Canadian Dredge & Deck Co. has 
obtained a contract of approximately 
$300,000 for dredging 1,800,000 yards 
for the new airport site on the To- 
ronto waterfront. It is understood 
that part of the work is being sub- 
let but that most will be done by 


Se- | Canadian Dredge & Dock. The To- 
ter- | ronto Harbor Commission wishes to 


complete the work as soon as pos- 
sible and dredging has already start- 
ed. The contract may therefore be 
reflected in Canadian Dredge earn- 
ings for this year. 

The dredging includes 600,000 
yards on the exposed lake front and 
1,200,000 yards inside the harbor and 
lagoons. Possibility of bad weather 
in Lake Ontario hindermg work 
leads to the desire for rapid com- 
pletion of the job. 

Early this year, Canadian Dredge 
had over $1 million of work on hand 
for 1937, part being carried over from 
contracts not completed in 1936. 
Earnings in 11 months of 1936 
amount to $2.12 a share compared 
with $5.02 a share in the preceding 
year. An increase is expected for 
1937. 


Construction 
World 


H.L.P. Loans Grow 

Close to $15 millions will be loan- 
ed in Home Improvement Loans this 
year if the trend of the last five 
months is continued. Since April 
loans under this scheme of the Na- 
tional Employment Commission have 
averaged over a million dollars a 
month or approximately one-fifth 
of the total of new residential build- 
ing in Canada. To Sept. 15 over $92 
millions has been borrowed for the 
purchase of improving residential 
real estate. While the scheme be- 
came operative last November it 
really did not assume any impor- 
tance until well on to the current 
year. 

So far Ontario is ‘the largest bor- 
rower with a total of almost $3.8 
millions up to the middle of Septem- 
ber. Quebec comes second with $1.8 
million. While loans have been 
made in every province the only 
other important borrowers have 
been Alberta and British Columbia 
with approximately $850,000 apiece, 
Nova Scotia with $622,000 and Mani- 
toba with $579,000. 


U. S. Plant Building 


A hopeful note for the Canadian 
construction industry is struck by 
the report om factory construction 
contracts in the United States for 
the first eight months of 1937. The 
New York Times interprets this re- 
port as showing construction and 
modernization of industrial plants 
setting the fastest pace seen since 
1929. A survey of 37 states shows 
the total value of contracts to the 
end of August more than double the 
figure for the same period last year. 
The increase is attributed mainly to 
major expansion programmes with 
projects totalling $2 millions or 
more and with the primary indus- 
tries such as iron and steel, pulp 
and paper leading the way. 

Since Canadian construction, in 
the main, follows the American in- 
dustry in its ups and downs, the in- 
crease south of the border may hold 


MODERN STORE 


/ 


Shown above is the new six-story merchandising establishment of Holt, 
Renfrew & Co. at Sherbrooke and Mountain Streets, Montreal, conceded 
to be one of the most modern store buildings in Canada. The upper three 


floors are reserved for fur storage and manufacturing. 
ublic, are decorated with panelling of 


floors, accessible to the shopping 
rare woods. Pe 


The first three 


New Transmitters Mark 


Opening of 


In Canada’ 


Modern Era 


s Broadeast 


50,000-watt Stations at Hornby and Verchéres Will 
Introduce New Principle in Radio 
Engineering 


With two new 50,000-watt . radio 
transmitters in construction at Horn- 
by, outside Toronto, and Verchéres, 
outside Montreal, Canadian radio 
enters a new €ra. | 

Superior broadcast service in Can- 
ada was considered necessary for 
two reasons. Because of the concen- 
tration of Canada’s population along 
the U.S. border and because of high 
radio development in America, the 
value of radio as an instrument of 
national utility and culture would 
be lost unless Canadians could be 
induced to listen to Canadian pro- 
grammes. Secondly, to serve distant 
rural and mining communities 
amply, high power transmitters were 
necessary. * 

The Hornby and Verchéres stations 
will, it is expected, be in operation 
before the end of the year. Two 
other big stations, in the Maritimes 
and in the West, are planned to fol- 
low within a few years. 

Radio studios can be left in the 
heart of great cities. No major 
changes in the studios either at 
Montreal or Toronto are planned for 
the present. But the transmitters 
must be well away from the disturb- 
ing, static-breeding, influence of 
power lines, electric motors, street 
cars, washing machines and even 
radio receiving sets. 

After much careful study by radio 
engineers, Hornby and Verchéres 
locations were selected as most free 
from interference, best topographic- 
ally for leaving a minimum of “dead 
spots” in radio coverage, yet within 
reasonable distance from the studios. 
Even after 40 miles on the telephone 
wires, radio programmes acquire 
considerable distortion. 

New Type Antenna 

The type of antenna being used 
embodies an entirely new principle. 
The old type was simply a few 
wires stretched between two or 
more tall towers. 

At Hornby and Verchéres, the an- 
tenna is a single tower 640 feet high 
and the transmitter building, hous- 
ing machinery and operators, forms 
a component part. Buried in the 
ground below are more than 19 
miles of copper wire, laid out like 
spokes of a wheel, the tower at the 
hub. One hundred and twenty of 
these spokes will each be 600 feet 
long, with shorter ones placed be- 
tween each “spoke.” 

Everything metal in the trans- 
mitter building is electrically con- 
nected with the ground system. All 
electrical and radio apparatus, water 
pipes, conduits, metal window 
frames —. everything metal is 
grounded. 

Without complete grounding, 
much of the radio energy radiated 
from the antenna would be lost in 
the building itself so that a good 


Adding|as increasing the power of the 


strength to this view are surveys of 
expansion and rehabilitation plans 
in the power and pulp and paper in- 
dustries in Canada published else- 


Anglo-Canadian 


Profits Increase 


Net Income of Telephone. 
Investment Corp. 
Jumps 40% 


From Our Own Correspondent 

MONTREAL. — Anglo-Canadian 
Telephone Co. reports net earnings 
of» $316,798 available for dividends 
for the seven months ended July 31, 
1937. This compares with $310,911 in 
the corresponding period of last 
year, Improvement is attributable 
to an increase in gross revenue from 
subsidiaries, coupled with a decline 
in operating expenses. 

The com 3 principal subsidi- 
ary, the tish Columbia Tele- 
shone Co,, has recorded a substan- 
jal increase in net income during 
he first sevén months of the cur- 
vent year. 


station. 

To assure continuity of service, all 
electrical installations in the trans- 
mitter building afe in duplicate, so 
that if one fails the other system 
can be switched in with hardly an 
interruption in the programme being 
broadcast. 

Power for operating the trans- 
mitter roughly equals the amount 
necessary to run 450 good-sized home 
electric stoves, 

The largest tubes used for radio 
broadcasting in North America are 
being installed. They are rated at 
100 kilowatts, cooled by circulating 
distilled water and cost $3,000 each. 

The transmitter circuit is separated 
into several distinct units so that 
each can be isolated to determine 
‘its performance and to protect it 
from deficiencies in other circuits. 
Complex instruments on the operat- 
ing console keep the man on duty 
advised at all times of conditions on 
the various circuit units. 


Transmitting Fortresses 

Hornby and Verchéres transmitter 
stations stand on some 50 acres of 
land, both isolated from highways, 
power lines and dwellings. 

Control rooms have orfe entire 
side of glass brick. Windows in 
other rooms are steel sash with bars 


are inlaid. Provision has been made 
for inlaying additional names as new 
stations are built. . 

The building includes in addition 
to the control room a work shop, 
tube storage room, offices, staff 
room, kitchen, toilets and garages. 

Ingenious use 1s made of the heat 
generated by the great power tubes. 
These are cooled by distilled water 
which is circulated through a large 
fan which directs the warmed air 
into the interior. In summer the 
same set of air ducts are used for 
cooling supplied by washing the air 
with water from the deep well sup- 
plying the whole building. 

Providing for increase in airplane 
traffic. the tall antenria tower has 
lights at every 100-foot level on 


An issue of $300,000 5% bonds of 
Pacific Power & Water Co. has been 
offered to finance expansion and re- 
demption of subsidiary bonds. 

The company, through wholly- 
owned subsidiaries, supplies light, 
water tien telephone services . 
Quesn t and power services a 
Hope, and similar services to a sec- 
- of Vancouver Island, all in Brit- 

Columbia. Pacific Power & 
Water Co. has recently entered into 
a tract to purchase control of 
Elk Waterworks Co., a com- 
pany which has been operating for 
33 in the Chilliwack district of 

Columbia. This acquisition 
will double the operations of Pacific 
Power & Water Co. Other subsid- 
jaries have been organized in 1929 
or later years. 

On completion of the new financ- 
ing, capitalization of the company 
will be as follows: 

Author. Outstand. 

j ity 180,000 

se 200,000 87,850 

... 20,000 sh. 18,550 sh. 

, 1937, after giving 

effect to the acquisition of the Elk 

Creek Waterworks Co., current as- 

sets were $87,532, including $69,279 

in cash, while current liabilities were 

$12,983. Total book value of assets 

is $700,000, while replacement value 
is given as $750,000. ; 

It is stated that average earnings 
on a consolidated basis for the past 
ten years have been more than 2.85 
times interest requirements on the 
present issue. For the 12 months 
ended June 30, 1937, net earnings, 
‘after $18,912 for depreciation, were 
$49,198, more than three times in- 
terest requirements of $15,000 on this 
issue. 

Consolidated Net Earnings* 
12 Months Ended 
Dec. 31, 1927 $32,478 
Dec. 31, 1928 35,226 
Dec. 31, 1929 36,608 
Dec. 31, 1930 38,925 


Dec. 31, 1931 41,235 
Dec. 31, 1932 42,499 


Dec. 31, 1934 45,67£ 
Dec. 31, 1935 48,947 
Dec. 31, 1936 59,316 
June 30, 1937 68,110 


*Before provision for interest, deprecia- 


tion and income taxes. 


Officers and directors of Pacific | 
Power & Water Co. are: A. C. R.| 
Yuill, president and consulting en-| 


gineer; David Grierson, managing 
director; E. R. Gordon, vice-presi- 
dent; C. S. Wood, E. A. Riddell and 
W. W. Hutton, s 

A description of the new bond is- 
sue follows: 

5% First Mortgage and Collateral 
Trust Bonds 

Dated—Oct. 1, 1937; due—Oct. 1, 1957. 

Principal and semi-annual interest (April 
and Oct 1) payable at any branch in Can- 
ada (Yukon territory excepted) of the 
com y’s bankers. 
Denominations — Coupon bonds in de 


every side so as to be fully visible 
to aviators at night. An aviation 
beacon is mounted on the top of thc 
tower, These lights will be operatec 
by an electric eye which will switcl 
them on with the approach of dark- 
ness. 


Sar ie weeneh eee 
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surroundings with efficient light reflection 


for the most effective 


Internati 


Vv» 


Dec. 31, 1933 $44,120 | 


nominations of $500 and $1,000, registerable 
as to principal. 

Redeemable—At the option of the com- 
pany on any interest date on 30 days notice | Creek Wa 
at 103 to end including Oct 1, 1942; there- oO 
after at 102 to and including Oct. 1, 1947; 
thereafter at 101 to and including Oct. 1, 

1952; thereafter at par; in each case with 
accrued interest to date of redemption. 


Purpose of 
for uisition of the 7% bonds of Elk 
Ww. terworks Co. and its, shares and 


Elevated water tanks, storage 
tanks for water, oil or pulp, 
spherical accumulators for acid, 
steel bins and breechings for 
mines, pulp mill digesters and 


<i 
| 
i 

Le EO 


plate work of all kinds. Vj ¥; HI 
Write our Mh) NA 

ly 

( 


Tortnton IMEI 
jor tnd HA 
Nr IN 


nT hS /ME 
m0 no 


iP) 


HORTON STEEL ‘WORKS LTD. 


TORONTO, ONT. FORTERIE,ONT. MONTREAL QUE. 


Distinctive mabogany panelling and richly 
# parquet on oy give executive 


VICTORY BUILDING 
TORONTO 
International Paints used Exclusively 


A BUILDING EVERYONE ADMIRES 


The dignified, pleasant and efficient deco- 
ration of the Victory Building daily impresses 
hundreds of people who visit its business and 
professional offices. Materials for the deco- 
ration of the entire building were supplied 
by International Paints (Canada) Limited 
under the direct supervision of Stewart & 
Wood Limited, Ontario Distributors, 82-84 
York Street, Toronto. , 


Located on Richmond Street just west of 
Bay Street, the twenty-storied Victory Build- 
ing is in close proximity to the legal, financial 
and retail districts and—as befits Canada’s 
most modern office building—is equipped 
with complete air conditioning, modern 
lighting and high-speed elevators. Interna- 
tional Finishes add to the satisfaction of 
Owners and tenants. 


International Paints 


A WORLD-WIDE PAINT ORGANIZATION 
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decisidn nor the degree of his 

He still takes on any fight. He 
at any challenge, any charge, 

no matter how (apparently) politi- 
inconvenient. His oratory 

powerful and inspiring. 

His health is always somewhat 
recarious in spite of his buoyant, 
virile appearance. Ill-health nearly 
prought his reeignation as party 
jeader about a year ago but he was 
persuaded to continue and gave his 
promise to remain up to and 
through the next provincial election. 
But Hepburn has been h 
many giganti¢ battles in his past 
term. He has apparently discovered 
that good intentions and ability and 
garing are not always enough for 
overnight reformation. 

He enters this election then, not 
cnastened, no less vigorous, only 
somewhat moderated in his plans 
and promises. 

No Detailed Platform 

Unlike the provincial Conserva- 

tive party, the Liberals have pub- 
jished no detailed statement of 
Jatform. 
P-when I tell you of our accom- 
plishments I don’t think it should 
be necessary to run around the 
country making election promises. 
I stand on our record,” declares Mr. 
Hepburn. 

“we could have remained in of- 
fice without an election for another 
two years had we desired, but I 
am concerned about these succession 
duties and about Hydro, so I am 
asking for a mandate to go ahead 
with our plans,” the leader told a 
Brampton audience, 

Reopening of estates to see that all 
the succession duties rightfully 
owing have been paid is one of Mr. 
Hepburn’s chief interests. One of 
these scrutinies into the Laidlaw 

e has, the leader charges, dis- 
losed underpayment of some $28 
millions. From the J. R. Booth estate 
et Ottawa he proposes to collect an 
additional $3.5 millions, . 

He promises to continue the search 
and predicts that Some $50 millions 
or $70 millions cam be collected from 
the 150 estates ta come under re- 

He several times mentioned 
that 561 estates might be opened. 

“No court decision will stop us 
because the will of the Legislature is 
supreme in the final analysis,” he 
declared. 

“Our whole financial programme 
of relieving thé people of some of 
this intolerdble burden of taxation 
and of showing another big surplus 
next session depends on collection 
of these succéssion duties,” the 
Premier said, 

“In the last two years we have col- 
lected $28 millions of this money and 
this year we budgeted to get in $20 
millions,” Hepburn declared. 

To charges that the collection of 
thsse duties has been carried on 
brutally and unfairly he is indiffer- 

+ 
So far as reopening these estates 
Mr. Rowe’s hands are tied, Hepburn 
charges, “because he has gathered 
the old Tory gang around him.” 

Hydre is Election Issue 

Hydro, is the other main issue 
which brought on the election, ac- 
cording to the Premier. 

“The Quebec power contracts,” 
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not for collective butchery,” Hep- 
burn says on his labor policy. “I 
believe in the right of labor 
organize, to go on strike and to 

on strike. But if any man wants to 
go back to work, I'll guarantee that 
he can do so unmolested. I want to 
arrange differences that arise at con- 
ferences and prevent disturbances 
fomented by outside agitators,” 

“I am going to keep Lewis hench- 
men out of Ontario and I intend 
to do it” he has frequently asserted, 
on the C.LO. issue. When Ontario’s 
lack of authority to stop people at 
the border was pointed out, Mr. 
Hepburn asserted: “I have the auth- 
ority to prevent C.1.O. agents foster- 
ing lawlessness. I am not going to 
allow its agents or anyone else in 
Ontario to advocate illegal possession 
of property.” 

‘ Question of Wages 

Beyond declaring that “Ontario 
has about the most advanced social 
legislation on the contirient,” Mr. 
Hepburn is not explicit regarding 
plans fur further legislation. In at 
least one speech, however, he re- 
ferred to “abnormally low wages” 


“POWER” DIRECTOR 


C.S. Bagg, vice-president and gen- 
eral manager of Montreal Light, Heat 
and Power Consold., who has been 
elected a director, succeeding the 
late George Caverhill. 


SS 


round the north shore of Lake 
Superior and a road joining that 
a with the town of Hearst, 
Included in his appeal to the rural 
electorate, Mr. Hepburn has increas- 
ed grants to township roads from 
ig ea nen Prat ty which meant 
A contribution 
from the Provincial Government, 
He is proud that he has paid 
all current expenses including relief 
costs out of revenue and at the same 
time has .reduced the 


and declared, “within the next six/ after 


or seven months many conditions 
complained of will be set right.” He 
added that he was working hand in 
— with the Government of Que- 

c. 
Speaking at Arthur, Ont., he de- 
clared, that “Minimum wage sched- 
ules for the textile industry” would 
be set. , 

“I am going to co-operate with the 
Dominion Government to purge our 
relief réles of those who have be- 
come professional parasites.” 

He promises to take back still 
more timber lands, to put still more 
meén to work, and to raise still fur- 
ther the land and forest revenue of 
the province, 

“By taking back large timber 
areas and pursuing aggressive busi- 
ness-like policy the Government has 
30,000 men at work instead of 4,500” 
as under the former government’s 
policy, he maintains. He predicts 
that by continuing’ this policy he 
can raise the revenue from the $4 
millions this year to $7 millions next 
year, and give work to some 50,000. 

Pay-as You-go Policy 

He frequently affirms his allegi- 
ance to the. pay-as-you-go policy. 
lf roads in the north ate not being 
built very rapidly, he told a Kirk- 
land Lake audience, “when we do 
build them, we pay for them.” Two 
new roads he promised were, com- 
pletion of the trans-Canada route 
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CUSTOM-BUILT 


to your own specifications 


Restaurant, retail store; 


office, bank 


or studio all can be fitted with a per- 
manent custom-built Dominion Batile- 
ship Floor that will end costly upkeep 
and bring comfort and quiet. No less 
than 21 colours and effects to choose 
from in limitless designs including 
borders, tiles and special crests. Ask , 
any flooring contractor or department 
store about our 5-year guarantee. 
DOMINION OILCLOTH & LINOLEUM 
MONTREAL 


CO. LIMITED 


HOW MUCH OF YOUR OVERHEAD IS UNDERFOOT? 
LS 


are locating in 
northern Ontario.” 


Liquor Board Plans 

“I am not going to allow Rowe to 
make liquor an issue.” Mr. Hepburn 
said, announcing his plan for a non- 
political three member control com- 
mission comprising one member of 
the Supreme Court bench, assisted 
by two members of the provincial 
house, one Liberal, one Conserva- 
tive,” 

Revealing more and more of his 
plans as the campaign proceeds, Mr. 
Hepburn has announced, that legis- 
lation providing for unemployment 
insurance for both men and women 
will be enacted at the next session. 
Similarly, he announced pensions 
for the blind. A few days earlier, 
he puts into effect a $5 reduction in 
the cost of motor vehicle license fees, 
hinted at last winter. % 


Ottawa Light Profits 
Record 8% Increase 


From Our Own Correspondent 

MONTREAL.—Net income of Ot- 
tawa Light, Heat & Power Co. 
shows am increase in excess of 8% 
in the seven months ended July 31 
over the corresponding period last 
year. July earnings are reported to 
have. shown an even larger per- 
centage increase, 

Indications are that the company 
will earn the full 6% dividend on its 
common stock this year. Last year 
the company earned $5.05 a share on 
the common stock as against divi- 
dend requirements of $6 a share. 


Consolidated Oka Sand 
Signs Labor Agreement 
From Our Own Correspondent 


MONTREAL.—Consolidated Oka 
Sand and Gravel Co. has entered 
into a collective Jabor agreement 


. | with its employees. 


The agreement which provides for 
minimum wages of all classes of 
workmen employed by the company, 
will remain in force until the end 
of March, 1938. a 


Estimates to 


answer. 

For this reason, then, he has to do 
for himself what publicists and the 
mee yews can often do for other 
men. For this reason, too, Rowe was 
campaigning months prior to the 
announcement that an_ election 
would be coming this fall. 

And during his long campaign he 
has definitely improved as a speaker. 
He no longer ends his punches with 
an anti-climax and he is timing his 
attacks more effettively. 

For an opposition leader, Rowe 
has been sometimes forthright in 
his statement of. policy, though that 
statement is eautiously enigmatic 
where political wisdom dictates. 

Stand on Labor 

On labor, he says: “Our policy 
will be to eliminate such abuses and 
unfair practices as exist in our in- 
dustrial life. I will defend for the 
working man his British constitu- 
tional right of free association 
within the law. I will maintain law 
and order under all circumstances 
and at all times.” 

Making clear that he is waging no 
war with Ottawa, Rowe pledges, 
“co-operation with the Dominion 
and Provincial Governments lead- 
ing to. the establishment of unem- 
ployment insurance, national health 
insurance, maximum hours of labor 
and minifnum rates of pay and other 
plams calculated to improve social 
and economic security.” 

Co-operation he pledges. Of what 
he intends to initiate, there is here 
no word. 

“Unemployment can best be 
solved by the revival of the build- 
ing amd construction trades,” the 
Rowe platform, carefully outlined 
in the campaign literature, avers. 
“Our policy will be to relieve muni- 
cipal taxpayers from the intolerable 
burden of taxation now charged 
against their property.” 

On the whole, Rowe’s labor policy 
appears to be essentially the status 
quo ante C.1.O. It is a scramble 
into the middle of the road position. 
No issue has ever embarrassed the 
Conservatives so much as the C.LO. 
issue. Employers generally feel 
Rowe has evaded the simple issue— 
that C.1LO. is a lawless body and 
should be fought. But he has not 
won Labor support. 

Lost Support of Drew 

Mr. Rowe’s stand on C.I.O. lost 
him the support of his first lieuten- 
ant, Col. George Drew, now taking 
an active part in the campaign as an 
independent Conservative candi- 
date. He has attacked both leaders 
and has been outspoken in his criti- 
cism of the attempts to make votes 
by cracking down on wealthy men. 

“At the present time,” declares 
Col. Drew, “it would appear that 
one of the most important issues 
in the present campaign is which 
side has the most millionaires,” It re- 
minds him of the childhood game of 
pinning the tail on a donkey. 

Hydro Contracts 

On Hydro, the Rowe stand is: The 

present Hydro reductions will be 


Detail 


Civil Service Items 


From Our Own 


OTTAWA.—A reform which is not 
so spectacular as it is important in 
its. relation’ to the achievement of 
governmental ‘economy is now be- 
ing worked out by Hon. Charles A. 
Dunning, minister of finance, in con- 
sultation with officials of the Treas- 
ury Department. 

It is a change in the form in which 
the annual estimates of Federal ex- 
penditures are to be submitted to the 
Dominion Parliament for its ap- 
proval. Mr. Dunning proposes to 
eliminate the time-honored “civil 
government” item and to replace it 
by detailed estimates for the vari- 
ous activities which it has cloaked 
hitherto. 

The modification is one of im- 
portance since its effect will be to 
make possible a more detailed an- 
alysis of'Federal civil service oper- 
ations and, consequently, a more ef- 
fective check upon the self-fatten- 
ing propensities inherent in bureau- 


cracy. 
Lumped Together 

In the past the “civil government” 
item has not only included the gen- 
eral civil service vote for each de- 
partment of the administration, but 
it has also cloaked extravagances of 
which each department might be 
guilty. And, being lacking in detail, 
Parliament has had no alternative to 
passing it in total, or rejecting it al- 
together. The latter course, obvious- 
ly, has never been feasible, since it 
would mean crippling the depart- 
ment as a whole and every service 
which it conducted, regardless of 


merit. ; 
The trouble which any M.P. who 
effect 


Correspondent 

lators who have economy. as their 
main mission have been agitating for 
many years. The familiar saying on 
Parliament. Hill is that government 
branches, like old soldiers, “never 
die.” They may be organized to meet 
a temporary situation which disap- 
pears. Or they may be called into 
existence to administer legislation 
which is subsequently repealed. The 
moment there is a move to disband 
them, however, political pressure is 
exerted on behalf of their personnel, 
and they are absorbed into other 
services in which they are not neces- 
sary. And the transaction has been 
cloaked in the past from Parliament’s 
scrutiny by the civil government 
item. 

In the new form in which the esti- 
mates are to be submitted the vari- 
ous activities of each department 
will be set forth in greater detail, 
and some scope will be given Par- 
liament for economy. That the 
change will lead immediately to 
substantial measure of economy 
not expected in Federal circles, but 
it is believed that it will serve to 
maintain a salutory check upon the 
steady growth of the service 
through loading various branches 
with unneeded help. 


Chas. Gurd Seeks Tenders 
On 100 Preferred Shares 


From Ovu~ Own Correspondent : 
MONTREAL.—Charles Gurd and 
Co, has decided to invite tenders 
from holders of the company’s 
preferred shares for sale to the com- 
pany of 100 shares for the purpose 
of redemption. Montreal Trust Co., 
transfer agent, is authorized to 
receive tenders from shareholders 
of record up to October 11, directors 
on on such tenders at a 
special meeting to be called subse- 
quently for that purpose. 


of this $10,000 par 
will bring the total 


dairy products abroad, re-opening of 
Ontario House in London, is one 
clause doubtless dear to the leader’s 
own heart. 

Following his rival’s example in 
fdding to his election promises as 

P Mr. Rowe 
edged himself to give 
farmers a rebate on their motor car 
license fees during the winter. As 
soon as the roads are closed to motor 
traffic, the license plates would be 
mailed back to Quéen’s Park under 
this scheme and the amount of the 
rebate based on the length of time 
they were filed with the highways 
department, ; 

Other planks include scientific 
conservation of water, forest soil, 
processing and manufacture of for- 
est products at home, keeping work 
and wages for Ontario. workers, a 
broad “progressive” plan of road 
work “instead of the present spas- 
modic pre-election highway work.” 
* ve policies in northern 
Ontario for extension of Hydro, for- 
est fire protection, reforestation, 
extension of medical health services, 
land clearance, bonus for settlers, 
encouragement and development of 
all branches of the mining industry.” 

Financial Plank 

On finance, the Rowe platform 
states: “It is my conviction that the 
solution of many of our great econ- 
omic problems lies in the sound and 
courageous development of our 
natural resources. To this end, our 
policy will be to initiate undertak- 
ings, in many practical directions to 
broaden the basis of taxation and 
thereby lay a foundation for a well- 


defined plan of debt reduction, tax Net 


reduction and balanced budgets.” 

Reaffirming his co-operative am- 
ditions as regacds Ottawa, he de- 
clares he will assist the Rowell fin- 
ancial commission in every way pos- 
sible and “if mecessary will estab- 
lish a non-political provincial com- 
mission to study and report upon 
methods whereby provincial and 
municipal administration may be 
simplified.” 


mainly of former clients of the firm. 


Humberstone Shoe Co. 
Earns $2.52 a Share 


Somewhat lower net profits are 
reported by Humberstone Shoe Cos 
Ltd., for the year ended July 31, 
1937, as compared with the preced- 
ing year. Earnings per share were 
$2.52 a share in the year ended July 
31, 1937, against $2.88 a share in the 
previous period, Dividends of $2 a 
share were paid in each year. 

Sales were greater in the past year 
but profits lower, said by H. H. 
Kn president and general man- 
ager, to be due to giving employees 
who had been with the company a 
certain period one week’s holiday 
with pay and an unexpected charge 
of $2,200 for electrical equipment. 

The increase in current assets is 
caused by larger inventory of $565,- 
034 compared with '$384,804 last year. 

d position is actually lower as 
is only $150 and a bank loan of 
$91,851 is shown. Cash last year was 
$36,692 and there were no bank loans. 


Income and Surplus Account 
Years End ~ _ 
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Surplus forward .... 270,780 
Working rr 
Current assets 
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YOU CAN PROFIT BY 
MAY METHODS 


No matter what line of industry you are in, no matter 
whether your business be large or small, May Methods 


can undoubtedly show you the way to larger profits. 


From tremendous steel mills to small manufacturers, May 
engineers . . . trained to have keen insight and a thorough 
grasp of all phases of business management. . . have demon- 
strated; in hundreds of cases, the chance for increased earnings. 


Our analysis of a business is complete and impartial. From 
the farthermost corner of the plant right through the adminis- 
trative offices, nothing is overlooked. Every possible way 
to effect savings is determined. Waste is eliminated, Produc- 
tion is improved. In short, if there is any possible manner 
in which your business can be bettered, the May analysis 
-will find it, and May engineers will give you a complete 


and unbiased report on the findings. 


So, even though you may feel your business is functioning 
pretty well at present, it will pay you to investigate May 
Methods. A consultation will cost you nothing and it may 
be of greater profit to you than you can 

imagine. Write or call our nearest office. < 
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_ MAY METHODS SAVED THIS 
TEXTILE MILL $75,000.00 


Our preliminary survey promised a saving of 
22% of their costs, or $36,500. Actually, 
when May Methods were installed, there was 
a saving effected of 33%, or $75,000.00. Even 
with this substantial saving the employees’ 
eamings had increased approximately 10%: 


MAY METHODS SAVED $21,500.00 


FOR THIS MACHINE TOOL COMPARY 


Being confronted with the necessity of reduce 
ing costs, this company called us in fora £ 
Preliminary Study. We estimated a saving af 
30% of cost. When May Methods were put 
Sapaten, Rees eee a 
production stepped up 50%, wages 
creased 20%. And besides all this, 300 hours 
less a month were required for the same 
production with 25% less labor. 
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Banks May Use Radio 


_ 


' To Explain Services 


Alberta Broadcasts, Precipitated By Social Credit 


os 


Attack, Seen as Precedent For Possible 


e Future Policy in Canada 
So lect 


banks will explain their 
by. a series of radio broad- 
ts in various provinces as they 
fe now doing in Alberta has, been 
; Suge d- by a high head office 
s thority. . 
( 
‘given every Tuesday evening, re- 
meated every Wednesday noon, and 
‘eprinted in every Alberta daily and 
: newspaper. They are also 
ted for circulation in pamph- 
: form in all branch banks. 
‘The broadcasts are delivered by 
on Knowles, director of public 


EPossibility that Canada’s char-| by 


‘The Alberta broadcasts are being 


by magic from an ink bottle they 
would be paying sky-high dividends, 
everybody would be selling every- 
thing ‘they could lay their hands 
upon to buy shares and there would 
be a land office rush at Ottawa for 
bank charters. - , 

“Much of the misapprehension. 
about how deposits arise is based on 
a fragment taken out of a statement 
made in 1925 by the Right Honorable 
Reginald McKenna, chairman of the 
Midland Bank of England, That 
fragment is: ‘Every loan creates a 
deposit.” Mr. McKenna was asked 
to comment ‘on his statement. He 
replied it was true that a loan 
creates a deposit but that such a 


+ | deposit would not be an asset on the 


les,‘F. C. Biggar, Bank of Com- 
and James Muir, Royal Bank. 
ey are significant as the first 
tie attempt the banks have 
to combat the criticism aimed 
them in many radical and un- 
‘orthodox quarters. 
. That some such action would be 
taken was envisaged by many with 
the appointment of Mr. Knowles 
last year. But the factor which 
pitated action was Social Credit 
attack and the crisis produced by 
' Mr. Aberhart. 
Supplying Answers 
In the first of the series given over 
& network of Alberta stations Sep- 
tember 7, Mr. Knowles stressed that 
the series was non-political and non- 
controversial, “that we are not fight- 
ing, nor resisting, nor affiliating 
with any political party.” 
“Certainly there is a wideawake 
intelligence and an enquiring spirit 
@live in Alberta and a genuine de- 
sire on the part of the people at 
large to obtain the facts. Many 
Amportant questions have been 
Taised and we intend to supply 
‘abswers which are truthful and 
accurate.” 


Simply and by means of homely 
Mlustrations, Mr. Knowles explains 
‘gome of the fundamental principles 
and answers charges frequently 


made. 
No Credit Monopoly 

“It is wrongfully claimed that we 
enjoy a monopoly of the right to 
extend credit. Of course, we do 
mot. We do not have a monopoly, 
even of banking. Any group of 
responsible people, in West or East, 
fan start a bank. , 

“Soon the Alberta farmers will 
be hauling wheat to the elevators. 
If they had to wait until the grain 
reached Liverpool and the money to 
gome back before they got their 
cash, it would be a long wait—but 
bank credit is what enables them to 
get their cash at the line elevators 
right away.” 

The broadcast then outlined the 
fundamentals of loans,—the prin- 
ciple on which Henry Smith loaned 
John Brown $500 so that John could 
feed his pigs and sell them at a 

it 


He spoke of the security and trust- 
worthiness of the banks, how even 
a@ child can be sent in all confidence 
to make a deposit. 

He quoted Lord Snowden, the 
Socialist e@hancellor of the ex- 
chequer in Ramsay MacDonald's 
government, “If the banks were 
nationalized, they would have to be 
Managed as they are now if their 
solvency was to be maintained.” 

In the second broadcast Mr. 
Knowles said that during the past 
10 years the chartered’ banks have 
paid out in interest $416 millions. 

Fountain Pen Fallacy 
He then proceeded to straighten 
out the misconception that banks 
;create money by the stroke of a pen 
and that they lend these “deposits” 
*-10 times over, thereby making vast 
profits out of nothing. 

“You have all heard about bank 
failures and of the losses suffered 
by the depositors. If it were true 

that banks could create money, 
simply by writing figures in a book, 
-all that would be needed to avoid 
any bank failure would be a foun- 


tain pen. 
_ . “And if banks could make such 
’ fabulous profits on money produced 
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bank’s books but a liability, a debt 
which the bank must be 

to meet on demand just as fast as 
cheques were written against it. He 
also pointed out that every deposit 
is a liability of the bank—money the 
bank owes to the depositor and 
must be ready to pay on the instant. 

Changes and Deposits 

“William Jones finds that he needs 
a power unit with his binder. It is 
going to cost him, say, $100. This 
time he goes to the bank and asks 
the manager of the bank to lend 
him the money. He gives the bank 
manager his note and his account is 
credited with $100—here is one of 
those deposits that has arisen from 
a loan, 

“Mr. Jones gives a cheque to the 
implement man — the implement 
man presents it at the bank and 
is paid, we will say, in bills—so 
the deposit which arose from the 
loan has completely disappeared. A 
bank manager would indeed have 
to be a magician to be able to lend 
that deposit 10 times over. 

“Some may say: ‘But suppose the 
implement man does mot cash the 
cheque. Suppose he deposits it in 
his own account—in that case, has 
not the loan created the deposit?’ 
The answer is that in so far as his 
deposit is concerned, it came from 
the marketing of his goods—a de- 
posit based on something that is 
produced, some tangible thing 


transferred to the purchaser and SS 


paid for by him. 

“This deposit is in the same class 
as that of a man who saves and de- 
posits a part of his wages. It repre- 
sents the result of the sale of goods 
and. the wages of labor. These de- 
positors leave their money in the 
bank because they are satisfied to 
accept the bank’s promise to pay 
instead of damanding cash. It is the 
accumulation of these funds that 
furnishes the basis of bank credit— 
the basis upon which banks can 
make loans. But it is impossible for 
a bank to lend more than the total 
= its deposits and its paid-up capi- 


Lean Based on Assets 

“In the case of William Jones’s 
loan and deposit, by no means under 
the sun can it be said truthfully that 
the deposit came from a fountain 
pen. It rested, absolutely, upon Wil- 
liam Jones's assets, the bank man- 
ager’s knowledge of William Jones’s 
integrity and the reasonable cer- 
tainty of repayment out of the pro- 
ceeds of his crop. . 

“Now our critic may say: ‘Oh, but 
in any case you have not enough 
cash to meet more than perhaps one 
tenth of the deposits you hold—so, 
if everybody called for their de- 
posits all at once, yok wouldn’t have 
money enough to pay them. How 
do you answer that?’ 

“Our answer is that if you will 
examine the sworn returns made by 
the banks to the Dominion Govern- 
ment, you will find that in addition 
to the approximately 10 per cent of 
cash always on hand, there are huge 
sums if other assets—which the 
bank owns—of such a nature that 
they can be converted into cash. 
Further, the whole population is not 
going to: close out its savings ac- 
counts all at once.” 

In a succeeding broadcast, Mr. 
Knowles. announced that he would 
deal with the charge that banks are 
part of “an international ring.” How 
many broadcasts there will be in the 
series has not yet been determined. 


Quebec Rebaters 


brought to his attention. 

Mr. Lafrance paid tribute to the 
agents for their part in the business 
of life insurance, but also pointed 
to their responsibilities. 

“You need not be afraid to carry 
out those duties,” he said in this 
connection, “for you will receive the 
whole-hearted co-operation of the 
department in fulfilling them. I shall 
do my best, and I know I shall be 
supported, in protecting the public 
against any malpractices, and espe- 
cially in regard to rebating and 
switching. 

“If we are to raise the standard 
of life insurance we must receive 
the best co-operation possible from 
both companies and agents. That is 
what we want in Quebec—co-opera- 
tion. The companies can help by 


oie 
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HEADS ADVERTISERS — 


J. H. Castle Graham, publicity 
director of the London Life Insur- 
ance Co., who was recently elected 
president of the Life Insurance 
vertisers Association of Canada. 


selecting the best possible type of 
representatives. It is also possible for 
the agents to add to the already high 
reputation they enjoy. From my 
point of view the agents are 
missionaries.” 


Superintendent Raps 
Casualty Companies 


Garrett Deplores With- 
drawal of No Claims 
Bonus 


- Overcompetition, lack of publi-/| 


city and unwillingness to meet 
public demand are named by H. G. 
Garrett, British Columbia insurance 
superintendent, as factors which re- 
tard the progress of the fire and 
casualty business.in his province. 

In a somewhat surprising report 

covering 1936 insuramce business in 
British Columbia, Mr. Garrett points 
out that the year was in some re- 
spects disappointing and that re- 
covery in insurance did not keep 
ce with progress in general busi- 
ness. 
“The fact that there was a larger 
number of companies competing for 
the fire insurance business did not 
assist improvement in that field,” he 
states, “and it is not too much to say 
that 216 companies is an unnecessar- 
ily large number for the volume 
which can be written. It may be 
suggested, too, that the fire and 
casualty companies might benefit by 
more publicity concerning their 
business and by being more ready 
to respond to the kind and form of 
insurance protection which the pub- 
lic wants. A multiplicity of policies 
is the worst advertisement the busi- 
ness can have.” 

The B.C. superintendent’ also raps 
the companies for dropping the no- 
claims bonus on automobile policies 
when the rates were jacked up last 
spring. He considers it a “matter of 
regret” as it was a step in the di- 
rection of rewarding the careful 
driver. In his opinion, the plan was 
not given a sufficient trial. 

Increase in Business 

The volume of automobile insur- 
ance premiums im the province 
showed a large increase last year, 
keeping pace with increase in 
the number of vehicles licensed. It 
is estimated, however, that well 
under 50% of cars are insured. 

In view of the heavy loss experi- 
ence which hoisted the ratio of 
claims to premiums written to 73% 
last year, Mr. Garrett does not con- 
sider the imcréase in automobile 
rates surprising. In this connection, 
he contends that if the public not 
only grasped the principle that in- 
surance is a co-operative concern, 
but also carried out that principle 
by practising an ordinary humane 
degree of unselfishness, there would 
be a rapid fall in rates. 

Less fire insurance was written 
than in the previous year, but the 
ratio of loss fell to 29.45%, the low- 
est figure in many years. “The re- 
duction in losses will lead to lower 
rates,” Mr, Garrett points out, “but 
the public does not sufficiently real- 
ize that rates camnot be based en- 
tirely on the experience in a par- 
ticular locality, class of insurance or 


® | class of risk, or for a particular year. 
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The Royal Bank has made the following 
in. staft: 


—— ‘ 
J. CARLETON, formerly at head 
office, to be 


at Sackville, N.B. 
, LDS, formerly accountant 
at Perth, Ont., to be accountant at Corn- 


wall, On 
w. 


Even a ‘stock’ company is, in es- 
sence, a mutual organization and thé 
losses and higher rates have, . to 
some extent, to be spread among all 
policyholders. Underwriters claim 
that the experience of five years is 


7 required to acccurately gauge re-| ing 


sults.” 


Prospects in 


life insurance he 


096 | finds encouraging. In 1936, com- 
ane panies operating in the province 


collected less in premiums and were 
called upon to pay out more in 


208 | claims. More favorable factors were 
844) a decrease in surrendered policies, 


repayment of loans.on policies and 
reinstatement of lapsed policies. Mr. 
Garrett anticipated. marked im- 
provement in the life field this year. 


305 | But he suggests that business can- 


not be expected to grow at the same 


208 Pace as im the last decade. 


Ontario Iron and Steel 
A preliminary report of the Do- 
minion Bureau of Statistics shows 


Marine Rates 
Are Revise 


Standard Quotations Are 
Withdrawn on Ship- 
ments to Orient 


The Institute of London Under- 
writers has abolished standard insur- 
ance quotations on munitions and oil 
shipments to China and Japan. In- 
dividual underwriters now may 
charge whatever rates they feel are 
justified on individual cargoes. As 
in most instances these rates would 
be almost prohibitory, it is likely 
that the decision of the institute will 
result in very marked reduction of 
these types of shipments. 

On other cargoes destined for ports 
south of Shanghai, premium rates 
have been doubled, the figure now 
standing at 20 shillings per £100. 
Further changes announced by the 
London Institute, whose procedure 
is being followed by most Canadian 
companies writing marine insurance, 
includé discontinuance of quotations 


In. Edmonton 


Opposes Gray 


Bulletin Puts Candidate 
in By-election Field— 
. Leans to Aberhart 


NO FUSION CRY 


From Our Own Correspondent 
EDMONTON,—Liberal leader E. 
L. Gray is facing opposition within 
his own party in his campaign for 
election. to the Alberta Legislature 
in the Edmonton by-election on 


7. 

Mr. Gray’s camdidature has the 
backing of many Liberals, the Con- 
servative and U.F.A, groups, and 
the People’s League. 

Against this fusion of Social 
Credit opposition, the only other 
candidate to make an appearance 
was J. Lakeman, Communist nom- 
inee, until The Edmonton Bulletin 
demanded that a “people’s candi- 
date” be put up. Mayor J. A. Clarke, 
of Edmonton, former Liberal who 
called Premier Aberhart “my ‘chief,” 
indicated he was available. 

Breaks With Gray 

The Bulletin, long a Liberal bul- 
wark in Alberta, openly broke with 
Mr. Gray, in the following terms: 
“Nothing but,a clear and categorical 
declaration dissociating the Liberal 
party in Edmonton from Mr, Gray’s 
personal desire for ‘unity’ with 
Tory-moneyed interests, can regain 
for the party the respect and con- 
fidence of the public.” 

On the other hand, the Edmonton 
Journal is vigorously supporting Mr. 
Ti and the unity of opposition 
idea. 

With these developments in Ed- 
monton, the by-election assumed 
new significance in provincial poli- 
tics. Whether or not a province-wide 
split in the Liberal party is immin- 
ent was a matter of conjecture, but 
the view generally accepted was 
that Liberal opposition to Mr. Gray 
arose largely from a group of dis- 
gruntled, die-hard Liberals of the 
old school in Edmonton. 

Federal Outlook 

Beyond the sphere of provincial 
politics, the question of Liberal 
prospects in Alberta from a federal 
point of view is under discussion. 
The Bulletin, last remaining Liberal 
paper in either of the largest cities 
of Alberta, is opposing Mr. Gray 
and apparently thereby lined up 
with elements in the Liberal party 
that look to Hon. J. G. Gardiner, 
federal minister of agriculture, to 
preserve the Liberal party from the 
taint of fusion. However, The 


Liberal Paper 


f ‘ e 
May Be Revised 
Revision of the method of fire 
insurance loss classification will 
be considered ct a special meeting 
called by Ontario insurance super 
intendent H. D. McNairn, for Oct. 
5. At the meeting will be repre- 
sentative fire insurance under- 
writers, a representative of the 
federal insurance department and 
the Ontario and Dominion fire 
mershels. 

The classification now being 
used in the province is that named 
in the insurance act—the National 
Board of Fire Underwriters, Since 
the ect was passed, the National 
board has materially changed the 
basis of its classification, but simi- 
lar changes have not been intro- 
duced in Ontario, As a result, 
insurance ‘authorities feel that 
there is much information which 
might be of value from a statisti- 
cal angle, and from the fire mar- 
shal’s' viewpoint, which is not 
being disclosed. It is understood 
that the meeting will discuss a 
more suitable break-up of loss 
classifications with a possibility 
that additional items may be in- 
cluded. 


Montreal Approves 
Plan For Tax Arrears 


From Our Own Correspondent 

MONTREAL.—The Montreal city 
council has approved proposals for 
the consolidation of tax arrears as 
provided by an act passed at the last 
session of the Quebec legislature. 

The act provides for consolidation 
of tax arrears for the years 1931 to 
1936 inclusive over a period of up 
to 25 years and application for con- 
solidation must be made before Nov. 
17 next. 

It is not expected that there will 
be a large number of applications 
for consolidation. The experience of 
the city of Quebec would indicate, in 
fact, that there will be only a small 
number of applications, 


Bank of Canada | 
Weekly Statement 


Feature change in the Bank of 
Canada balance sheet during the 
week ended Sept. 15 was a further, 
seasonal, increase in note circulation, 
with a corresponding increase in 
holdings of short term Government 
securities. 


Balance Sheet 
Sept. 15 Sept. 8 
1937 1937 
Liabilities $ $ 
Capital paid-up .... 10,100,000 10,100,000 
Notes in circ. ...... 155,830,816 152,475,547 


Bulletin and Mr. Gardiner do not/| Depos 


see eye to eye on many issues, and 
the paper has attacked Mr. Gar- 
diner just as it now attacks Mr. Gray. 
It is a common belief that The 
Bulletin is moving around behind 
the Aberhart. Government. Com- 
plaints are heard in printing circles 
that Government printing con- 
tracts are being transferred to The 
Bulletin job printing plant. 
Following the notable success of 


on Russian ships operating in the| the mass meeting of protest against 
Mediterranean. This simply means | Aberhartism at Calgary, the People’s 


that shippers must bargain for in- 
surance with individual underwrit- 
ers, as is already the case with Span- 
ish shipping. Despite generally 
higher rates and the withdrawal of 
standard quotations, a substantial 
volume of special war risk insurance 
has been reported from the London 
market. 

United States insurance companies 
have adopted somewhat similar poli- 
cies. As conditions in the Orient be- 
came worse, it was apparent that 
they could not continue to publish 
minimum rates and abide by them 
because of the widely varying de- 
gree of the hazards involved. Con- 
sequently, open rates covering risks 
of war, strikes, riots and civil com- 
motion on shipments to or from 
China, including Hong Kong, have 
been discontinued. Rates on such 
shipments are quoted only on spe- 
cial application to the underwriters. 


[New Licenses _| 


The following companies have received 
certificates of registry trom the Federal De- 
partment of Insurance, authorizing them 
to transact the classes of business named 
in addition to those for which they are 


American Insurance Co.—Fire, automo- 
mile excluding loss injury, 
» limited hail, inland 


falling aircraft, earthquake, property dam- 
vehicles. 


by 
jation of Philadelphia—Fire, 
excluding loss through bodily 


transporta’ ° 
property, sprinkler leakage, tor- 
aircraft, earthquake, hail, 
property damage caused by vehicles. 
Fire Insurance Co.—Fall- 
, civil commotion, 


of America 
aircraft, tion, . 
property damage caused by vehicles. 
General Insurance Ce. of America—Fall- 
aircraft, hail, property damage 


. caused 
by vehicles. 

Central Manufacturers Mutual Insurance 
er — hail, limited or inher- 
leakage, tornado, property damag: le caused 
by vehicles. 


Gan Patience Fire baal, Marine Insurance 
caused by vehicles. ; 

Pennsylvania Lumbermen’s Mutual Fire 
Insurance Co.— aircraft, civil com- 
motion, property caused by 
vehicles. 


Lumbermen’s Ins Co. — 
by urance Property 


the gross value of iron and steel and F 


their products in Ontario last 
at $309,418,816. Rene 


LOCAL BURGLAR 


AND 


FIRE ALARM SYSTEMS 


[* CITIES 


and towns where Central Stations are 


not maintained by this Company, Alarm, 
Sprinkler Supervisory and Ae te Alarm 
Systems can be installed to connect with loca! 
Police or Fire Department headquarters. 


These systems are of the same and 
installed dahapeniel ty uate dtteawene 


Inquire of our nearest Office. 


DOMINION ELECTRIC PROTECTION COi/.PANY |i 


League is promoting other demon- 
strations. At Red Deer and Leth- 
bridge, huge crowds gathered to 
voice opposition to Social Credit 
policies. and a mass assembly at Ed- 
monton is being talked, though the 
by-election campaign may cause its 
postponement, 


1,158,546 1,076,501 


Total deposits 212,795,324 214,285,062 
All other liabs. ... 3,000,003 2,240,601 


Total liabs. ....... 382,469,859 379,844,925 


Assets 
179,443,021 179,464,206 


Reserve: Gold 
Silver bullion... 2,573,436 2,573,435 


Res. in sterling 
ad vu. S 
212,507,940 210,130,572 
131,705 141,074 
58,040,002 55,530,538 
97,173,631 97,445,900 
10,990,420 10,979,511 
etdeve 166,204,053 163,955,949 
Premises 726,763 723,440 
All other assets .... 2,809,398 4,893,800 
Total assets ....... 382,469,859 379,844,925 


Reserve ratio ...... 57.67% 57.29% 


Total reserve 
Subsidiary coin .... 
Investments: 

Dom. govt. short.. 


Total invest. 


London Scottish Withdraws 
From Field in Canada 


The London and Scottish Assur- 
ance Corp., one of the world’s great- 
est underwriting companies, will 
write no new life business in Can- 
ada after Sept. 30. Existing policies 
in the: Dominion will be serviced: 
And there will be no change in con- 
nection with casualty business. 

The decision was made in London 
and came as a surprise to most of 
those in the Canadian field. A. H. P. 
Priddy, manager for Canada, visited 
the Old Country this spring, and it 
is probable that the matter was 
threshed out at that time. 

,Observers have discounted claims 
made recently by an alderman in 
Hamilton, Ont., that the company 


-!| was being forced out of Canada, by 


the “unfavorable investment out- 
look” created by hydro repudiation, 
the Aberhart régime in Alberta and 
overloading of municipal debt. It is 
pointed out that none of the com- 
pany’s $2.6 millions of securities held 
in Canada are affected by the Al- 
berta situation. Only a very small 
proportion of real estate is held in 
that province. While most of the 
power companies are listed in the 
portfolio, the total investment in 
these securities is only about $200,- 


000. 

Further, the question is raised: “If 
fear of the investment outlook was 
the cause of the company’s action, 


why did it not decide to discontinue 
writing all lines of insurance rather 
than just life? A substantial volume 
of businesss is transacted annually 
in fire and casyalty lines.” 

A much more logical explanation 
would seem to be the problem of 
costs. The London and Scottish 
writes about $3.5 millions to $4 mil- 
lions new life insurance each year 
in Canada, a relatively small amount. 
It has in force some $17 millions of 
business. The expense of obtaining 
and maintaining this business is 
high—higher than most life com- 
panies doing business in this coun- 
try. It has been estimated that with 
existing facilities, four or five times 
the amount of insurance now writ- 
ten could be handled. 


Montreal Stock Values 
Decline During August 


From Our Own Correspondent 

MONTREAL. — Securities listed 
and traded on the Montreal. Stock 
Exchange and Montreal,Curb Mar- 
ket had a total value of $8,405 mil- 
lions at the end of August, a decrease 
of $69 millions from the previous 
month, but $612 millions over that 
reported at the end of August a 
year ago. 


MARINE 
CASUALTY 
SEEM enone. 


Losses Paid Since 
Organization of 
‘ompany in 
1851 over 
$123,480,000 


REPRESENTING 
SERVICE AND 
INTEGRITY FOR 
GENERATIONS 


WESTERN 


ASS"RANCE 


pr 8p Bae hg 


Be es 


COMPANY 
OFFICE - TORONTO 


25,1937 


FATHER TIthe 


And he can be 
a Good Friend too if... 


YOU KNOW THAT WHATEVER TO- 
MORROW MAY BRING FORTH YOUR 
LOVED ONES ARE PROTECTED AND 


SECURE. 


Why not create an immediate estate for 
them through Life Insurance . . . and, inciden- 
tally, provide for your own old age. All this 
you may do with a Sun Life Family Protection 
and Retirement Policy. 


A Company whose reputation for 


FAIR 
SETTLEMENTS 


is one of its greatest assets. 


iar 


CANADIAN 
FIRE 


INSURANCE CO. 


, ihat. 
9 Lalit cd Toronto 
PP Ter tang - Vancouver 


Laurier Garage Fire, 
Montreal, Que., 1937. 


Since 1895 


7 year Northwestern Mutual distributed $1,143,727 
in dividends to its policyholders. As a result the 
actual net cost of fire insurance on thousands of Cana- 
dian homes and businesses was substantially reduced. 


Enquire of our Nearest Office. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION | 


ne ad AAAets ° 6,000,000. 


BRANCHES: 


ee Tere 


AND MACHINERY 


@ When a machine breaks or wears out, 2 
mew one can be p the old one scrapped. 
When an employee dies, another man can be hired. 
But the employer must a certain obligation to 
see that the bereaved family are provided for un- 
can afrange to earn a livelihood, for that 

man helped the employer make his profits. 
Great-West Life Group Insurance Policies are an 
asset to both employer and employee. They reduce 
turnover, increase the efficiency of 
employees by eliminating worry about the future, 

promote loyalty to the firm. 

Employees can obtain life insurance at lower cost 
than they can obtain itindividually. They ea mbe 
ess of age 


We shall be glad to discuss this important problem 
with you. 


The 


GREAT-WEST LIFE | 


ASSURANCE COMPANY 
Head Office —WINNIPEG 
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Give information on Canadian 
. al Post subscribers. 


Financi 


Pegptember 25, 1987 es en 


bs to 


2. Publish anonymously letters\af general in- 


terest. 


$. Supply facts rather than opinions. 


Three-cent stamp and 


address label from eubscriber’s 
closed. Address letters to The Financial Post, ay 


Beauharnois Power 


I bold a 5% collateral trust 
bond of Beauharnois Power Corp, 
and would appreciate any infor- 
mation you can give me in regard 
to the outlook. 


The outlook for the 5% collateral 
trust bonds of Beauharnois Power is 
gomewhat obscure, especially . since 
the Ontario Government has reiter- 
gted that it has no intention of ne? 
goiating a new contract with the 
company. Furthermore, the Ontario 
Government denies that there is any 
power shortage in that province 
pnd, mn any case, has a contract for 
gdditional power with Gatineau 
Power Co. 

No doubt you are awate that the 
company is attempting to establish 
the legality of its contracts through 
the courts, and court decisions to 
gate have been favorable to it. It is 
probable that the matter will be car- 
ried to the privy council and should 
the final decision uphold the com- 

ny’s contention it is possible that 
the Ontario Government will make 
some arrangement with it. At any 
rate, the sharp growth of the On- 
tario Hydro power load is a hope- 
ful factor. 

Interest on the collateral trust 
ponds accrues from Oct. 1 of this 
year and the first interest payment 
is due April 1, 1938. There is prac- 
tically no prospect of the company 
having sufficient revenue to pay in- 
terest when it comes due, and there 
would be no advantage in attempt- 
ing to enforce the security. It would 
appear, therefore, that the collateral 
trust bondholders will of necessity 
have to wait until such time as the 
company is able to market its sur- 
plus power. It has been suggested 
from time to time that the company 
might market a large block of power 
in New York State. As yet, no move 
has been made in this direction and 
it is possible that the company 
would have difficulty in securing a 
permit to export power, 


Trans-Canada Shares 

I would appreciate information 
as to the dividen@ record of Trans- 
Canada Shares and an outline of 
the method of-operation, with 
approximate prices for the stock. 


—_—_— 

We are ipformed that Trans- 
Canada Shares: were being offered 
recently at $18.95 a share, but have 
no information as to the latest bid, 
which is based on the actual value of 
the underlying securities. Trans- 
Canada Shares is a fixed type in- 
vestment trust. Purchases are made 
of stocks of 15 leading Canadian 
corporations whose equity securi- 
ties are highly regarded in this coun- 
try. For each group of shares so 
purchased, 1,000 Trans-Canada 
Shares are issued, the underlying 
securities being held by Yorkshire 
& Canadian Trust, Ltd., Vancouver. 
An “over-the-counter” market is 
maintained for the shares but this 
hardly seems likely to be as satisfac- 
tory as the market for securities 
listed on recognized exchanges. The 
dividend record has been as follows: 
1933 (6 months); 13.84 cents a share; 
1934, 36.34 cents a share; 1935, 37.63 
cents a share; 1936, 42.87 cents a 
share; 1937 (6 months), $1.41 cents a 
share. ; 


W. E. & L. S. Bonds 


Has there been a protective 
committee formed for the bonds of 
Windsor, Essex & Lake Shore Elec- 
tric Railway Assoc.? What pro- 
gress is being made toward a re- 
organization of the Association? 

On May 31, 1937, bondholders of 
Windsor, Essex & Lake Shore Rail- 
way Association elected T. R. Har- 
rison, N. J. Robinson and W. A. 
Woodcock, all of Toronto, as a com- 
mittee to approve or oppose any plan 
of reorganization for the association 
or any of the nine municipalities 
whose debentures constitute the as- 
Sociation’s chief asset. Guaranty 
Trust Co. of Canada, Windsor, is 
trustee for the bondholders. 

Most of the physical assets of the 
Railway Association have been sold 
by the trustees and about $100,000 
fas been realized. The chief remain- 
ing asset is $1.1 million of bonds of 
Caritinesremstiemnecnncesnstincalini nimi iene 
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TVD aah 
INVESTMENT 


Canada Permanent Debentures 
are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following 
attractive rates: 

3 % 


for1 or 2 years - 
for3or4 years - 314% 
for5 years- = = 314% 


A legal investment fortrust funds. 


~ CANADA 
PERMANENT 


Mortgage Corporation 


HEAD OFFICE; 320 BAY ST., TORONTO 
ASSETS EXCEED $68,000,000 


the city of Windsok, the , 
: » towns of 


a similar 
provision will be made for the set- 
tlement of the liabilities of other 
municipalities which are in default. 


liability between the various mu- 
nicipalities has not yet been made 
and will await completion of the re- 
financing plans. The municipalities 
concerned, under the terms of the 
agreement, are severally liable for 
the debts of the railways. 


Can. Hydro-Electric 
Have the 6% first preferred 
shares of Canadia& Hydro-Electric 
see any value at the present 
ime? 


Under an arrangement approved 
by shareholders on July 15, Cana- 
dian Hydro-Electric Corp, is to be 
absorbed by its operating subsidi- 
ary, Gatineau Power Co. through 
exchange of the company stock for 
new stock of Gatineau. Under the 
plan, each 6% first preferred share 
of Canadian Hydro is exchangeable 
for one mew 5% preferred and 1% 
new common shareg of Gatineau 
Power. The new preferred of 
Gatineau Power is currently quoted 
at $71 a share and the new common 
at $9.50 a share: Thus the 6% first 
preferred stock of Canadian Hydro- 
Electric has a current value of ap- 
proximately $85 a share. 


Traders Finance Corp. 


Can you tell me if there is any 
prospect of a dividend being paid 
on the common stock of Traders 
Finance Corp.? I would also ap- 
preciate a report on the compariy’s 
earnings and financial position, 

Volume of business handled by 
Traders Finance Corp., to the end 
of Aug., 1937, has been 55.2% higher 
than for the corresponding period of 
1936. Earnings have also been sub- 
stantially higher. We are informed 
that the directors have not yet con- 
sidered the matter of paying a divi- 
dend on common. Traders Finance, 
finances installment purchases of 
Ford cars and trucks in Canada and 
does some business for other auto- 
mobile concerns. In 1936 the com- 
pany had a net profit of $327,657 com- 

| pared with $222,720 in 1935. Aftér 
payment of interest on income fund- 
|ing rights and dividends on the A 
|and B preferred, the balance avail- 
lable for class A and class B com- 
mon stock was equivalent to $3.48 a 
share. Regular dividends have been 
paid on both classes of preferred 
and interest on the income funding 
rights. Volume of business transacted 
in 1936 was $21.1 millions and profit, 
before interest and dividends, was 
equal to 1.6% on volume of business 
done. With an increase of over 55% 
in volume so far ist 1937 it is evident 
that profit should -be considerably 
higher, The company’s shares are not 
listed and the market is rather 
inactive. 


District of Burnaby 
Can you let me know what 

action the District of Burnaby is 

taking to meet its obligations? 

District of Burnaby, a Vancouver 
suburb, has been in default for ap- 
proximately five years and is being 
administered by a commissioner ap- 
pointed by the province. We under- 
stand that no steps have been taken 
yet toward refinancing and it ap- 
pears that it will be some time yet 
before the municipality will have 
re-established its finances on a 
sound basis. At the end of 1936 ac- 
cumulated tax arrears were $383,221 
as compared with $475,871 at the end 
of 1935. This represents a substan- 
tial decrease but tax sale lands held 
by the municipality have increased 
from $1.8 million at the end of 1935 
to $2.1 millions at the end of 1936. 
Funded debt was $3.6 millions at 
Dec. 31, 1936, of which $314,000 was 
in default as to principal. The sink- 
ing funds on hand were only $175,- 
374. Some progress is being made 
in improving the municipality's fin- 
ances but indications are that some 
time will have to lapse before the 
district can resume payments to 
bondholders. 


Weston Common 
I would appreciate an analysis 
of the position of George Weston 

Ltd. common stock. 

For the six months ended June 30, 
1937, George ‘Weston Ltd. reported 
a net profit of $165,572, after all 
charges other than income tax. This 
was a reduction of $49,955 from the 
corresponding period of 1936. Re- 
duced earnings are stated to be due 
to labor trouble in the companys 
American plant. Higher costs of 
materials and manufacturing elso 
played a part as the company ¢€x- 
perienced difficulty in adjusting re- 
tail prices to correspond with the 
rise in costs. It is stated that the 
labor situation hes been cleared up 
and that some progress has been 
made in adjusting sales prices. In 
1936, the company earned $1.11 a 
share on its common against $1.08 
in 1935. Dividends in 1936 were paid 
at the rate of 85 cents a share and 
the present annual rate is 80 cents a 
share. At the current price of 
around $12.50 a share, the stock 
yields about 6%%. Ranking ahead 
of the common is $1% million of 
5% preferred stock. The company 
recently purchased control of Mc- 
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Mortgage loans on owners homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 
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We Don’t Do: 


Financial Post must be en- 
Ave., Toronto 2. 

Cormick’s Ltd. and 

ment of 


Can you give me a report on the 
Algoma Steel Corp.? Is there a 
possibility that the company will 
pay dividends in the near future? 


There does not appear to be 

te possibility of any an 
on an investment in Algoma Steel. 
In the year ended April 30, 1937, the 
company earned 20 cents a share on 
its common stock as compared with 
$1.05 in the previous year. The re- 
duction in earnings was due to the 
lack of railway business. 
in the first quarter of the current 
fiscal year showed improvement. 
However, the company has no in- 
tention of paying dividends in the 
near future. The preferred stock 
does not become cumulative until 
1940 and, in the meantime, earnings 


will 
ot Quebee ‘Power Co. bonds as an 


i 
: 


There has been some uncertainty 
regard to bonds of power com- 
panies in Quebec because of politi- 
cal agitation against the power com- 
Bois 
firms against which 
charges have been made, but it does 
not appear that these can be sub- 
stantiated in view of the fact that 
the company has reduced its rates 
seven times since 1926. 


Hamilton Bridge Pfd. 


Earnin 
rom 


This Year Will Show Marked Improvement 
e Contracts; High Yield May 


Develop if Volume Continues 


Hamilton Bridge Co. this year is 
"expected to show earnings substan- 
tially above the dividend require- 
ments on the 6%% preferred stock, 


for the first time: since 1931. Divi-/| gre 


dends have not been paid on the pre- 
ferred since Aug. 1, 1932, and the 
total of arrears therefore stands at 
$32.50 a share. 

The preferred stock is the com- 
pany’s senior security, the outstand- 
ing capital consisting of 21,875 pre- 
ferred shares of $100 each:and 100,- 
000 common, 

The company has two plants at 
Hamilton and one at Toronto. Its 
subsidiary, Western Bridge Co., op- 
erates the Vancouver plant. The 
business consists of fabrication and 
erection of structural ‘steel such as 
frames for buildings, steel bridges, 
railway turntables, steel towers and 
telegraph and telephone poles, tanks, 
and’ so on. These products are what 
the economist calls “capital goods” 
for which the demand varies sharply 
in periods of prosperity and depres- 
sion. The effect of the pronounced 
decline in volume in the depression 
is shown in the record of earnings 
and working capital, as follows: 

Earnings and Working Capitel 

Earn, per Workin 

Pre 7; a 
24.59 
13.48 
6.58 
°8.67 
*8.89 
4.17 


3.50  °0.66 
*Deficit per share. tAfter allowing for 
preferred dividend. ° 


Book Values 


Owing largely to the adverse re- 
sults of the period, book value per 
share of the preferred dropped from 
$215.72 in 1929 to a low of $183.62 in 
1935. The equity for the common 
dropped from $23.74 in 1929 to a low 
of $10.45 a share in 1936. The record 
therefore shows the exaggerated im- 
pact of depression on a business 
largely of supplying capital equip- 
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ment. The swing to a profit in 1936, 
however, indicates how earnings of 
this type of business can revive 
rapidly as economic recovery pro- 


sses. 
The greatly increased volume of 
business in 1937 is made up largely 
of a $500,000 contract for superstruc- 
ture of new C.N.R. bridge at Fred- 
ericton, $275,000 for steel work on 
the new Sarnia international bridge, 
and nearly $400,000 on new bloom- 
ing mills of Steel Co. of Canada. 
Western Bridge has about $900,000 of 
work for the new Lion’s Gate bridge 
at Vancouver. Both the Hamilton 
plants have therefore been operat- 
ing at high speed. The Toronto plant 
has not been opened. The company 
is therefore in a position of recov- 
ering a major portion of predepres- 
sion volume but with ‘capacity to 
handle more business. . 

Dividend Position 

It was stated earlier this year that 
working capital will need substan- 
tial further improvement before 
directors would deem it advisable to 
start paying arrears on the prefer- 
red, and no payments at all are being 
made. There is no doubt that work- 
ing capital will be materially im- 
proved this year which brightens 
prospects for resumption of pay- 
ments on preferred. For the investor, 
there is particular interest in the 


036 | preferred shares, recently quoted be- 


tween 70 and 80 on two grounds: 


540,299/ (7) That there is a possibility of re- 


sumption of 64% payments giving a 
high yield and (2) that if presperous 
conditions continue thete will be a 
hope of payments on arrears which 
could be written off the amount of 
the capital investment. 

For the long run, the ‘investor 
should remember that capital indus- 
tries have periods of very high vol- 
ume but are also subject to abnor- 
mal depression in bad times. But at 
present the company appears to be 
running into one of the better 
periods. 


a 
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penditures is being 

loaned to it by the Federal Govern- 

ment, Furthermore, the Dominion 

is .paying to the province a tem- 

cone subsidy in order to ease its 
udget position. 

Perhaps the most important fac- 
tor, however, is the recent appoint- 
ment of a Royal Commission to in- 
vestigate Dominion-provincial finan- 
cial relations. The main reason for 
the appointment of this commission 
lies in fiscal difficulties of the 
prairie provinces and it is .hoped 
that some solution of the problem 
See ee Sane ae OPO Oe 
study. 


Canadian Breweries 


Will you kindly give me a re- 
view of the situation of Canadian 
Breweries Limited? 


Canadian Breweries Ltd., former- 
ly Brewing Corp. of Canada, is ex- 
pected to show improvement - in 
earnings for the 4inancial year 
which ends Oct. $1. In the preceding 
year, earnings amounted to 53 cents 
a share, after depreciation and in- 
come tax, on the preference stock 
which is entitled to cumulative divi- 
dends of $3 a share annually. Due 
to increased earnings this year, the 
rate being paid on the shares has 
been raised from $1.50 annually to 
a rate of $2, and total payments in 
the year ending Oct. 31 will total 
$1.75 a share, including the payment 
to be made Oct. 15. 

The company’s business is seasonal 
to a marked extent. For instance, in 
the six months ended April 30, 1937, 
it did not quite break even, after 
allowing for depreciation. In the 
three months ended July 31, earn- 
ings on the preference shares 
amounted to $2.10 a sharé, or more 
than sufficient to cover an annual 
rate of payment of $2 a share, The 
final three months of the year, 
August, September and October, in- 
clude a substantial portion of the 
period of highest sales, and are, there- 
fore, expected to show an addition 
to profits. Arrears of dividends on 
the preference stock will be $4.25 
a share at the end of the fiscal year. 

The company is the major brewing 
organization in Ontario and appears 
to have benefitted from consolida- 
tion among subsidiary operating 
companies, 


Winni ipeg Electric 
What is the erence between 
series A and series B general 
mortgage bonds of Winnipeg Elec- 
tric Co.? What is the outlook for 
the company? 


General mortgage series A bonds|. 


of Winnipeg Electric Co. are fixed 
interest securities, while the series 
B bonds are on an income basis up 
until 1947, In other words, interest 
on the series B bonds will be paid 
up to the rate of 4% only if income 
after payment of interest on the 
series A bonds is available for this 
purpose. During the past two years 
interest has been paid at 4%. 

In the first seven months of the 
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autumn months the comipany should 
be able to show income interest cov- 
ered. Adverse factors affecting the 
current year’s operations have been 
labor difficulties encountered in 
Vancouver, higher operating costs 
and keener competition. 
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Lessons of the Past... 


To-DAY this century-old Bank 
seeks to interpret business con- 
ditions in the light of the lessons 
of the past. We believe that 
those seeking a banking conec- 
tion will appreciate this attitude. 


* 
World-wide facilities in every 
department o, banking 


the BANK of 


NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 


As a motorist.and a citizen of Ontario, answer 
this question: How would you like to face the 
rest of your life knowing that you were respon- 
sible—through carelessness—for an accident like 
this ? Would you ever want to drive acar again? 


If you do drive, get this clearly in your mind! 
Should you break an Ontario traffic law and 
cause death or injury, you may not be allowed 
to drive a car again! We are determined to end 
the needless slaughter of our people. Cutting in, 
passing on hills and curves, crowding, racing 
and other breaches of the traffic laws, will get 


When you see a motorist driving in a manner dangerous to the public, 
take his number, make a careful note of the actual time and place, and 
when you reach your destination write to the Motor Vehicles Branch, 


Department of 
reports of minor 
to use sound judgment. We 


Highways, Toronto, giving full details. We do not invite 
infringements of the traffic laws; you are requested 


you into trouble—make no mistake about that! 
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unlisted stocks, 
: rides. The Financial Post cannot accept any 
4 nsibility for such quotations. 
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Gt. West Life.. 
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National Railway: 
1 May “4 «++ 101,50 
15 Dec. "50 .+ 
15 Feb. °S3 ...._95 
1 Sept. "51 ..+. 
1 Feb. ‘56 ... 
ivduly ‘57 oe-- 
15 June ‘55 ... 
1 = = eees 
1 July ents 
1 Oct " o.. 118.25 
Provincial Gevernment Bonds 
New Brenswick: 
4 o— — * 
15 Apr. voce 
- 15 Jan. "60 .... 
Neve Scotia: 
2 a 
# 15 May 
4% 15 Sept. 
4 «1 Mar. 


Ontario: 
3 1 Dec. "51 ee 
“4 1 June 62 esee 
4 1 June 50 esee 
%% 15 Jan. 62 sane 
5 15 Oct. 48 eeee 
*% 2 Dec. 60 0 
5% 1 July 4B nse 
Oat. Hydro Comm.: 

1 Apr. ‘47 .«..- 
% } jen. 70. 
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DIVIDEND NO. 189 


Notice is hereby given 
that a Dividend of two and 
one-half per cent. (244%) 
has been declared for the 
quarter ending the 30th 
October, 1937, payable at 
the Head Office and Branches 
on and after Monday, the 
ist day of November next, 
to shareholders of record of 
30th September, 1937, 

By order of the Board. 

H. T. JAFFRAY, 
General Manager. 
Toronto, 15th Sept., 1937. 
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Canada Bread Company 
Limited 
First Preference Shares 


Notice is hereby given that a dividend 
of $1.25 per share has been declared on 
the First Preference shares of the Com- 
pany, payable October ist, 1937, to share- 
holders of record at the close of business 
on September 20th, 1937. 


Class “B” Preference Shares 


Notice is hereby given that a dividend 
7.60 | of 75 cents per share has been declared on 
He the Class “B” Preference shares of the 
6.96 |COmpany, payable October Ist, 1937, to 
7.27 | shareholders of record at the close of busi- 
hy ness on September 20th, 1937. The fore- 
8.27 | €0ing dividend declaration covers regular 
8.70 | quarterly dividend of 624% cents per share, 
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15 Aug. *S 
1 Nov. 

2 July * 
1 Oct. ’ 
15 Mar. , 
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anew 
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seis” WB 78.00 
*Payable Can., N.Y. & & aCalculated | together with arrears of 12% cents per 
to call date giving lowest possible yield. | snare. 


‘Payable Can. & N.Y. Payable N.Y. 4 

Mallable on ae ates Sent. i. Se By order of the Board, 

{Traded flat. Interes' g paid a 

a coupon rate; minimum rate 2%. W. S. ANTLIFF, 
Secretary-Treasurer. 


! Mining Dividends 


Rate Close Yield 
Sept.20 % 


Toronto, Ontario, 
Sept. 16th, 1937. * 


The Sherwin-Williams 
Company of Canada, 
Limited 


Notice is hereby given that the Ninety- 

-» leighth Quarterly Dividend of One and 

6.4 | Three-quarters per cent. (1%%), being at 

° the rate of Seven per cent. %) per 

** lannum for the Quarter ending November 

egg | 32 1935, on the Preferred Stock of the 

*103 Company, has been declared payable to 

Shareholders of record the 15th day of 
*10 


Angio-Huronian .... 


Bralorne 

Buffalo Ankerite 50c+12ic 
Bulolo Gold $1.50 
Can. Malartic 

Cariboo 

Central Patricia .... 
Coniagas 

Coniaurum ....csces 

Cons. Smelters .. 

Dome Mines 

Falconbridge 

Hollinger 

Howey Gold 

Hudson Bay 


20c 4.50 

5 01 es 
760 °9.8 
"6.4 


~ 
a 


September, 1937, and that cheques will be 
mailed October 1, 1937. 


Books not closed. 
By Order of the Board. 


P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
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Montreal, Que. 
September 8, 1937. 


Dividend Notice 


Northern Canada Mining 
Corporation, Limited 


Notice is hereby given that an interim 
dividend of Four Cents (04c.) per share on 
the outstanding capital stock of the cor- 
poration has declared by the Directors 
of the Corporation payable November Ist, 
1937, to shareholders of record at the close 
of business on October 1st, 1937. The Cana- 
dian five per cent (5%) tax will be de- 
ducted from dividends paid to non-resi- 
dents. 

Shareholders are particularly requested 
OS eh ae 
properly on 
ceernian. As mentioned above, the divi- 
dend is payable to shareholders of record 
on October ist, 1937. Our transfer agents 
are The Trusts and. Guarantee Company, 
Limited, 302 Bay Street, Toronto, Ontario. 

By Order of the Board. 

H. F. Cassidy, 


*10.4 
Lava Cap. M........ ° 
Little Long Lac .... 
Macassa 
McIntyre . igwast 
McKenzie Red Lake 
McKinley Sec. ..... 
Noranda . 
Nor. Can. Mining .. 
Nipissing .. 
Placer Develop, . 
Premier 


Bane 6. 
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Pickle Crow ..ecee 

Reno 

severe ic 
pevees 8e +-2c 


Sheep Creek 
...20c+I1c 
+10¢ 


Siscoe . eae 
Sudbury Basin . 
| an t2ic 
sssepouand 20c + 5c 
...-40c0+5¢ 
TE os cnadugsse 8c 
Ventures ..... 0... +12iec 
Wright-Har, .......40¢+35¢ 
Interim tInitial. 
"Yield includes bonus. 


———__==E} 
| Mining Options | 


East Malartic Mines—An additional 10,000 | Toronto, Sth September, 1937. 


ca have been taken up at . — 
under agreement of Oct. 31, 1935. alance 

Chartered Trust and 
Executor Company 


pl dea comprises 83,334 shares at 80 
Notice is hereby given that a divi- 
se ie | ee hee 

ontien uly 16, 1937. Balance comprises | paid-up Pp ock 0 arter 
Shanes oe 6 oe Shares at 50 cents; 90.0% | Trust and Executor Company for the 
with next installment due Oct. 16. Total | quarter ending September 30th, 1937, 
issued capital stands at 1,374,000 shares. . | payable October ist, 1937, to share- 
o ee holders of record at the close of busi- 

ness September 15th, 1937. 


Lapa Cadillac Gold Mines—Sept. 15 in- 
“ailment covering 50,000 shares at 40 cents By Order of the Board. 
E. W. McNEILL, 


under agreement dated Nov. 30, 1936, ré- 
Secretary. 


Homestead Oil and Gas — Payment re- 
ceived for 25,000 shares at 50 cents due 
Sept. 16 under option and underwriting 


ee Balance of agreement comprises 
and oy w000 shares at 40 cents per share 
winh 000 shares at 50 cents per share 
vi next installment due Oct. 15. Total 
sued capital is now 2,726,765 shares. 


i rardod Geld Mines— An extension of 
With ganted to underwriters in connection 
so Sept. 10 instaliment covering 25,000 
ee at 42 cents as well as further exten- 
ment aatug 10 installments, under agree- 
pleti dated June 16, 1937, pending com- 
Ercin Of registration with Securities and 
“xchange Commission of Washington. 


Dated at Toronto. 
September Ist, 1937. 


The Toronto Mortgage 


Quarterly Dividend ' 
7 Notice is hereby given that a divi- 
ae Oils—Ten thousand shares issued| dend of $1.50 per Share, upon, the 
Dany 8, to the secretary of the oom paid- P pital Stock of this Com- 
any for services rendered and on Jan. 28, bee 7 
ioe 1,000 shares issued to another party pany: aden 0 Ee tane wil 
ss services rendered, it is now revealed. | rent Q y . 

ued capital now 1,899,840 shares. be payable on and after 
Ps > s J ist October 
wlore Gold Mines — Sept. 15 install- 
rn covering 50,000 shares at 35 cents, 
oa t option agreement dated Nov. 2, 1937, 
grended, has been extended to Nov. 15, 
. and all subsequent installments have 
otal rended for a corresponding period. 
tharec ed Capital now stands at 2,111,076 
5 2nd September, 1937. 

7 s cs 

of wrote Gold Mines—Sept. 15 installment 
hast 000 covering purchase of 38,889 
cnt at 22% cents and 5,000 shares at 25 
ms sander the option agreement of March 
roe 7, received. To date, 250,000 shares 
A. pants and 5,000 shares at 25 cents 
halane n taken up under agreement and 
at 25 2 of option ye teens 195,000 shares 
175,000 es 260,000 res at 2742 cents; 
y eres at 35 cents; 225,000 shares at 
000 shots te shea at 75 cents, and 
of $19,000 ae Fe next installment 


By order of the Board, 
WALTER GILLESPIE, 
Manager. 


A.J. PATTISON Jr. & CO. Lid. 
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Pressure 
Proportions 


Germany 


But overseas markets are impressed by the fact that supplies 


afloat are now reduced to about 20 


be loaded at a more rapid rate than during the 
actual accumulatién of supplies both in Canada and in the 


million bushels. 


will soon have to 
past 


onths, Some 
United States 


in anticipation of such larger shipments is believed under way. . 


Exports Small But Steady 

Export buying of Canadian wheat, 
although still in limited volume, has 
been comparatively good during the 
past week. In spite of the high 
premiums the present rate of selling 
is adequate to dispose of the lim- 
ited quantities Canada has to ‘sell 
this year. If Canada had more wheat 
to spare, or if sales were not keeping 
up, the extent of prevailing 
premiums would be a matter of con- 
cern to grain exporters and there 
would be grave doubts as to the abil- 
ity of the Canadian market to main- 
tain position so high above the 
United States and other markets. 

It is probable that the British duty 
of six cents a bushel on non-Empire 
wheats is an important factor in the 
present price situation. It keeps the 
British millers buying some Cana- 
dian’ wheat, instead of switching 
over more’ completely to United 
States hard winters. While the same 
advantage does riot prevail in Con- 
tinental markets millers there are 
willing to pay high premiums for 
limited quantities of Canadian wheat 
The greater the percentage they use 
of domestic wheat the greater the 
need for some imported hard wheat 
to maintain flour quality. 


—— 


‘beuxee 
Canatia Northern Power 
Limited 


Hollinger Consolidated 
Gold Mines Limited 
Dividend Number 297 
Extra Dividend Number 38 

A regular dividend of 1%, and an extra 
dividend of 1%, making 2% in all, have 
been declared by the Directors on the 
Capital Stock of the Company, payable 
on the 7th day of October, 1937, to share- 
holders of record at the close of business 
on the 23rd day of September, 1937. 

DATED the 16th day of September, 1937. 

I. McIVOR, 
Assistant-Treasurer. 


Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable October Ist, 1937, to share- 
holders of record as at close of busi- 
ness September 15th. 

W. S. BARBER, 
Secretary-Treasurer. 
Toronto,’ Ontario. 


Second Preferred Dividend No. 41 
Nose is hereby given that e 

dividend of one one-half per 
cent (75 cents per share) being at the 
rate of 6% per annum has been 
declared 


on 
Participating 
Power 

ited, for the 
ber 30th, 193 
1937, to share 
close of busine: 
1937. 

By order of the Board, 


Montreal, August 27th, Th 


rs of record at the 
ss on September 30th, 


Montreal Tramways 


Company 
DIVIDEND NOTICE 
NOTICE is hereby given that a 
TWO DO AND 


October, 


ble 
on Friday, the 15 of Sctober, 


1937... By order of the rd, 
PATRICK DUBEE, 


Thursday, September 16th, 1937, 


ullndustr' al Acceptance 


Corporation Limited 


Netice of Dividend 


Flour Millers Hit 

The Winnipeg market continues to 
carry on with a narréw volume of 
trading, so thin as to come to a stop 


as some limited quantities of Can- 
adian wheat continue to be bought 
by United States mills to keep up the 
standards of export flour from that 
country. 

Possibility is discussed of United 
States flour finding a market in 
Canada in competition with hard 
wheat flour. The price situation is 
getting more favorable. Some soft 
wheat flour is actually being 
brought into the Vancouver market. 

* 7 s 


High Grades Scarce * 

A sharp increase in premiums for 
cash wheat, which was a feature of 
the market last week, indicates a 


greater strength than {is apparent) 5; 


from the quotations for futures. Sup- 
plies of all grades of wheat at-east- 
ern ports are getting low, and ap- 
pear to be tightly held, largely, it is 
presumed, by exporters who have 
commitments for shipment in the 
near future. 

Then it is believed that some ex- 
porters have booked a fairly consid- 
erable volume for October shipment, 
and while covered In the futures 
market, are finding difficulty in 
getting supplies of actual wheat. 
That is particularly the case with 
No. 1 Northern. Not only has a con- 
siderable part of the wheat reaching 
terminals so far been durum grades, 
but a large additional volume has 
failed to reach top grades because 
of the presence of green kernels, The 
percentage of such wheat is ex- 
pected to increase as. Alberta ship- 
ments come out. There is much good 
wheat in the south but north of Cal- 
gary practically all will fall below 
No. 1 Northern, as a result of uneven 
ripening. 

Low grading is much more marked 
in durum wheat than in the north- 
ern grades. Little over 5% of. the 
durum marketed so far has reached 
the best grade. 

* e « 
New Wheat Prospects 

Estimates of Australian wheat 
production continues to run in the 
neighborhood of 160 million bushels, 
which would mean that approxi- 
mately 100 millions could be spared 
for export. At the same time con- 
tinued roports of unsatisfactory 
moisture suggest that this estimate 
may be taken as a maximum, and 
that the actual out-turn is more 
likely to fall below. 

Argentine conditions represent a 
possibility of much wider variation. 
The government of that country has 
released an estimate of wheat acre- 
age at 17,586,000, which is practically 
the same as last year. This runs 
higher than private estimates, and is 
believed to include some land 
which, while seeded, has actually 
been abandoned and is unlikely to 
produce a commercial crop. South- 
ern Argentina has apparently re- 
ceived sufficient rainfall, but com- 
plaints are reported from the im- 
portant northern areas. 

* « ® 


Ocean Freights 

In England the Royal Grain In- 
quiry Commission had its attention 
called to the way in which one or 
the former routes for Canadian 
grain has been closed. Canadian 
whe@ shipped through New York 
does not get the British preference, 
or, to put it more exactly, is taxed 
six cents a bushel, just as if it were 
grown in the United States instead 
of being only shipped from a United 
States port. 

For several years that fact has 


been of no great consequence, as A 


the cost of shipping from eastern 
Canadian ports has been’ about the 
same as the cost of shipping from 
New York. Rising fréight rates, 
however, are ‘putting shipments 
from Montreal at a disadvantage as 
compared with New York. The lim- 


iting factor on rates from the latter | crop year from 


port is the demand of liners for 
cargo to fill space that otherwise 


might go empty, or be filled with | 1.32% 
ballast. At Montreal, however, the 1% 


an 


protein content were sent to the | j 
United States for mixing purposes, | lish the facts in that connection. 
and the protein content of the re- Coronation Still Doubtful 
mainder was still left above that of _ ‘Coronation has proved to be a 
average years. good yielder, but the authorities are 
not yet satisfied that it is fully equal 
to Marquis, and consequently 
whether it can be graded higher 
than No. 3 Northern. Some conflict- 
ing reports have been made in this 
connection, While Canadian tests 
have been adverse to its quality, 
some tests overseas graded it as 
equal to Marquis. In the meantime, 
about 150,000 bushels of Coronation 
seed have been produced, through 
its gradual multiplication in the 
hands of a small group of Manitoba 
farmers, working with the Dominion 
Government. These have been re- 
quired to sell their surplus to, the 
Dominion Government. Whether 
that surplus should now be released 
for seed, in view of the great desir- 
ability of furnishing rust resistant 
seed wheat for a large part of Sask- 
atchewan, is at present a matter of 
controversy. 
Garnet Experience 
Garnet wheat was released under 
. almost similar circumstances, when 
nana a tee ae os = an early wheat was sought for 
Gi. Brit. (July)... 48 1106 93.6 | BOrthern Saskatchewan and Alberta, 
Note: The base of indices is that 1926 | Which could be counted on to escape 
equals 100. The British index is Board of | early frosts; Garnet has since 
aes ee S eae a5 aie pares be se ny mill- 
price quotations as follows: g qualities, efforts are now 
Cate teers Coupanclecoolytn,’ Noe | being made to have it completely 
York: Sra seoenens, bib New York: ar a — can ee 
Pi egrees cen c/f New | dou uring the years when 
York; Wheat—No. 1 Man. North, Ft. W.- Garnet was the only suitable wheat 
for the north country it added many 


. A. Basis: Hides—No. 1 packer ligh 
native cows; Hogs—select bacons, Toronto. 

millions of dollars annually to the 

| value of the western crop. 


*Revised, 
May Be Released 

Even if Coronation is not to be 
recognized as suitable for a higher 
grade than No, 3 Northern, farmers 
exposed to the danger of rust would 
probably prefer to grow it rather 
than be forced to take a. chance 
with Marquis. The situation may 
possibly be taken care of by the 
discovery that available supplies of 
Thatcher will be sufficient to take 
care of all demands for a rust re- 
sistant wheat. In that event, the 
150,000 bushels of Coronation new 
on-hand would doubtless be sold by 
the Dominion authorities as No. 3 
Northern wheat, awaiting definite 
proof as to whether it can be prop- 
erly graded higher. 
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Weekly Indices 
N. Y. Annalist* .... 94.7 


Fishers’ 
N. Y. Journal of 

CORR, Soncckinads 89.5 
Crumps (Brit.) .... 


se & 
a 


2228 
oo 8 
huneo 


Monthly Indices 
Same 


Latest Prev. last 
month — year 


. 81.0 
87.5 * 


Canada (D.B.S.) 
Retail (Aug.) .... 83.6 


Laidlaw Bale-Tie Bonds 
To Receive Initial 60% 


Holders of the 7% first mortgage 
bonds of Laidlaw Bale-Tie Co. have 
been notified that a first installment 
of 60% of the principal amount of 
the bonds will be paid on Sept. 27, 
1937, by The Royal Trust Co., To- 
ronto. This payment will amount to 
$600 for each $1,000 bond. 

The company’s assets have been 
sold by judicial sale for the benefit. 
of holders of the $155,500 of 7% first 
mortgage bonds. Exact amount of 
the final distribution to bondholders 
is not known yet, 


Low Price for Durum Wheats 
Worrying Manitoba Farmers 


From Our Own Correspondent 
WINNIPEG. — Manitoba farmers) fect for January shipment of new 
are worried over the problem of|crop Argentine.. On such a basis, 
selling or holding their considerable | durum prices do not sgem so far 
quantities of durum wheats. This | out of line. 
wheat was largely introduced into Two Different Wheats 
Manitoba because of its resistance} There is, in fact, little reason for 
to rust. It is principally used in| similarity between prices for durum 
making macaroni. and bread wheats. When there is 
Durum at present is quoted atjan excess of durum, the price can 
over 25 cents below the regular| fall until some use for feed pur- 
northern grades. If this is comsid-| poses takes up the slack, as is now 
ered a discount on durum, then the | promised by an offer of the Sas- 
situation looks favorable for holding. | katchewan Government. 
But the spread really represents.a| Germany and Italy are the outlets 
premium of Canadian northern! which it is hoped will absorb the 
grades above all other wheats. Can- | supply of durum this year. So far, 
adian prices are runming over 20| however, exporters have been able 
cents above Chicago, because of the|to book little business. It is, of 
relative scarcity of our type of hard | course, quite possible for a demand 
ring. to develop later in the season. Next 
Admitting this premium to be| year, oubtedly a large number 
justified, a fact by no means gen- | of farmers, both in Canada and in 
erally conceded, there is no reason | the United States, will switch from 
for a corresponding premium for|durum to rust resistant and hard 
durum. No. 1 durum in Winnipeg | Thatcher wheat. When that fact is 
is selling at approximately the price | fully recognized, it may put some 
of Chicago October wheat, and it| strength into the present durum 
ean-be laid down in Great Britain at | situation, and possibly tempt deal- 
approximately current prices for|ers to carry over supplies against a 
Russian wheat, or quotations in ef-’' possible shortage next year. 


Wheat 


(Cash Quotations) 
- For Week 
Sept. 21 Prev. Week 
High Low High Low 
1 Man, Hard .., 1 
1 Northern 1 
2 Northern ..... ' 
3Northern ..... 1.22 1.18% 1.22% 1.17% 
4 Northern 1.16% 1.12% 1.16% 1.11)* 
5 Wheat 1.12% 1.09% 1.12% 1.06% 
6 Wheat ........ 98% 04% 97% 1% 
Feed Wheat .... 89% 85% 89% 83% 


Vancouver: Week to Sept. 20: 
1,24% 1.22% 1.27% 1.21% 
Competitive Export Prices: 
Sept.-Oct. shipments: 
- Week to Sept. 21 
High Low 
No, 1 North, (Atian.) ... 1.58% 
No, 2 North. (Atlan.) ... 1.55% 
ustralian . 1.36% 
1.33 
1.33% | 
1.27% 
1.18% 


ek 
ae 


- 


Thal 
I 


. Hard Winters .... 


U. 
(Rosafe)* ... 


Argentine 

Rumanian 

Russian 
*New crop, Jan.-Feb. 


Winnipeg Grain Futures 
Week to Sept. 21, 1937 
High 


for ; 
week 


Babes 


Ss 


Close 
Aug. 1, le Sept. 15 


1.28% 
1.24% 


1.26 
1.27% 


limiting factor is the search of | 1'32 


tramp steamers for cargoes. With 
ocean freight rates rising through- 


out the world, tramps are mot 


given that the 


NOTICE is he 
ve been declared 


tempted to seek grain cargoes from 


bie | Montreal except st freight rates 


53% > _ 
May eeeeeaereerrrrer 49%— 
Barley 

Oct. 


+s weeeenee eeeeeere 


eevee emranretere 


tinue to advance, exporters may | ; gos, 


On the Class “A” Stock 37% 


route Canadian wheat through New | 1,80% 


share. York and pay a British duty of six |"! 
cents a bushel, and still be able to 
_lundersell duty free wheat shipped 

through Montreal. 
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~ NATIONAL ELEVATOR Co., Ltp, 
COUNTRY ELEVATORS IN THE: ce 
COUNTR a Se eas - 


- OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE 
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WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


The Millers of Purity Flour have built s 
Canada-wide reputation on the sound foun- 
dation of Quality. By the most exacting test 


of all—the goodwill of housewives and 


bakers throughout Canada — this Company 
has held its leading position for over thirty 


PURITY FLOUR 


Best for Al. Your Baking 


Milled by Western Canada Flour Mills Co., Limited. 


Head Office: Toronto; Branches from Coast te Coast. Mills at: Goderich, 
Winnipeg, Calgary and Victoria. 
Other leading products: Parity Rolled Oats; Purity Salt; Hevis Flour; 
Pioneer Poultry Feeds. : 


MILLS aT 
MOOSE JAW 
SASKATOON 

CALGARY 


TORONTO - SAINT JOHN 
MONCTON - QUEBEC 
MONTREAL 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—A ppraisals, 


J. mM. FLEMING, 
Mgr. & Ch. Engr. 


PORT ARTHUR, 
ONTARIO. 


SEVENTH FLOOR, 
WHALEN BLDG. 


[| nl mE 
VU Wu ae Lelie 


Natali ht 


LICENSED AND BONDED WITH THE BOARD OF GRAIN CO 


~ McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handler 
of All Grains 


Head Office: WINNIPEG, CANADA 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


‘ Exporters and Shippers ' 
\SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg _ 
| Branch Offices: Toronto and Vancouver 


Shippers 
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Around Reefs 


Common Sense Prevails at 
Congress on C.1.0. 
ar Issues 


REFORM DEMANDS 


From Our Own Correspondent 

OTTAWA —The common sense 
which imbues the great rank-and- 
file of the Canadian trades union 
movement and the spirit of respon- 
sibility which animates its leaders 
were the twin facts which the 53rd 
annual session of the Canadian 
Trades and Labor Congress, just 
concluded here, demonstrated. 

On questions on which the Con- 
gress might either have split the 
Canadian labor movement irrevoc- 
ably or proceeded impulsively to 
adopt a viewpoint which would 
have led it into a position of absurd- 
ity—on such questions, in short, as 
the split between the A. F. of L. and 
the C.LO. forces, the Spanish civil 
war, fixing minimum standards of 
wages by legislation, strikes against 
war, granting an equal voice to the 
unemployed ih central councils, de- 
priving the Supreme Court of power 
to disallow social legislation—the 
Congress and its leaders displayed 
resources of diplomacy. 

On questions of direct concern to 
industrial craftsmen, on the other 
hand, the Congress and its leaders 
were forthright. They dealt in in- 
cisive fashion with such issues as 
the six-hour day and the five-day 
week, lower interest rates for home. 
building, totalitarian state legisla- 
tion such as the Quebec Govern- 
ment has recently enacted, and the 
need for reforms in the chaotic 
restaurant business. 

C. L. O. Controversy 

The overshadowing issue of the 
Congress was, of course, the con- 
troversy now in progress between 
the American Federation of Labor 
forces under President William 
Green and the Committee for In- 
dustrial Organization forces under 
President John L. Lewis. This was 
the issue which the gathering and its 
leaders handled with most success- 
ful delicacy. It came up twice in 
the. course of the proceedings, the 
first time quite early in the life of 
the convention, the second time in 
its dying moments. 

A resolution from Winnipeg first 
raised the topic. It advocated legis- 
lation to enforce collective bargain- 
ing on employers, to make company 
unions illegal, and to incorporate 
into Canadian statutes the main pro- 
visions of the United States Wagner 
Labor Relations Act. 

Since it was largely through the 
Wagner Act that the drive of the 
CLO. was enabled to make such 
successful headway in the United 
States, the Winnipeg resolution was 
recognized as one of potentially 
major significance to the Canadian 
Labor movement. The Wagner Act 
not only enforces collective bargain- 
ing on employers with the majority 
of their employees, but also sets 
forth in elaborate detail how that 
majority shall be determined, and 
provides heavy penalties for any in- 
fraction of the secret balloting. It 
facilitates successful campaigns by 
strongly organized, militant groups 
in industrial plants, the method by 
which the Lewis forces have gained 
ground against the A. F. of L. 

Draper Diplomacy 

With the proposal to endorse the 
Wagner legislation for Canada be- 
fore the convention, however, Presi- 
dent P. M. Draper demonstrated ef- 
ficient leadership. The Congress, he 
pointed out, would simply be buit- 
ing its head against a stone wall with 
such a proposal, as not a Legislature 
in Canada would pass it. The con- 
vention recognized the truth of 
President Draper’s statement and 
deleted from the Winnipeg resolu- 
tion its demand for the adaptation of 
the Wagner Act to Canada, merely 
approving the’principle of collec- 
tive bargaining and opposition to 
company unions. 

Congress later dealt explicitly 
with the A. F. of L.-C. I. O. split 
when it voted to have its executive 
offer its services as mediator be- 
tween the warring American labor 
factions “with a view to bringing 
the present deplorable division in the 
ranks of labor to an enti.” With such 
mediation in prospect, the gathering 
decided to maintain the status quo of 
existing C.1.O. affiliates in the Con- 
gress. At the same time, it allowed 
no doubts to remain regarding its 
fealty to the American Federation 
of Labor. 

The resolution which presented 


LARGEST 
SELLING, 


of 4. 
A 


Fireproof Paint 

wirescoch polar ae ane Wet 
ed regularly on sale in Germany, 
according to Paint and V: 


Magazine. 


different groups in each city, each 
of which would have been entitled 
to representation in the council in 
accordance to their strength in num- 


President Draper pointed out that 
no trades and labor council refuses 
to hear unemployed delegates, but 
that every council aided them in 
their fight fo: reasonable living 
standards of relief. He emphasized 
that to turn the trades and labor 
councils over to their control was 
an entirely different matter. 

Anti-War Issue 


Similar counsels prevailed in the 
discussion given resolutions favor- 
ing strikes to prevent war, and de- 
claring in favor of the Spanish 
Loyalist Government. President 
Draper, in regard.to the former, 
pointed out that the Congress was 
a voluntary association, with no 
power to enforce a strike order. 

“Remember,” he added, “a gen- 
eral strike is a strike against the 
State. I don’t want to place this 
Congress in the ridiculous position 
of calling a general strike and not 
being able to enforce it. You know 
what happened in the last war. It 
would happen again. Members of 
international unions who talk of 
calling a strike would be among the 
first to volunteer in a new war. You 
couldn’t stop them by passing a 
resolution.” 

Similarly the resolution to go on 
record in favor of the Spanish Loyal- 
ist Government, packed as it was 
with national, international, racial, 
political, and religious dynamite, was 
piloted to the point at'which the 
Congress finally agreed to simply 
declare its sympathy with “inter- 
national democracy wherever as- 
sailed.” 

The final issue was the proposal 
to deprive the Supreme Court of 
the power to overthrow social 
legislation which Parliament might 
pass. The debate came _ shortly 
after the Congress had de- 
nounced in no uncertain terms what 
it construed to be the attempt of 
the Quebec Government to domin- 
ate labor unions. The possibility 
was pointed out, accordingly, that 
Labor itself might well be in the 
position any day of needing the 
Supreme Court’s power for its own 
protection to kill unconstitutional 
legislation aimed against it. The 
convention agreed and the resolution 
criticizmg the court was dropped. 

Altogether the tone.of the *Con- 
gress, despite the atmosphere of 
tenseness in labor matters which the 
developments of past months have 
created, was as conservative as any 
convention of the past—with pos- 
sibly a greater sense of responsibil- 
ity on the part of labor’s leaders in 
evidence than ever before. 

Increase in membership of the 


Trades and Labor Congress of Can-| Less 


ada since the last annual convention 
was 18,133, according to Secretary 
R. J. Tallon. Total membership on 
which per capita is paid is 131,105 
and this does not include members 
who, - while active in affiliated 
unions, cannot pay because of un- 
employment. Debt on congress 
hearquarters has been pair off, Tal- 
lon said, and the organization now 
has a balance of $10,662.50. Total re- 
ceipts for the year were $33,232, ex- 
penses, $22,570. 


B. C. Apple Crop 
Commercial fruit-growing areas 
of the-interior of British Columbia 
will this year have an apple crop 
estimated at five million boxes, the 
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Booked for 38 
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an. expansion 
phase of which would increase the 


capacity of its subsidiary, Brown 
Corp., at La Tuque, P.Q., to 600 tons 
a day from 300 at present. 
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ing turned out far ahead of 


Wings Ltd. Earns ES 


Operating Profit] me next day, the Saturday before 
Labor Day the Ontario Department 


. of Health ordered six respirators. 

Net 1S E ual to 31 Cents and’ the McGregor-McIntyre Iron 
a Share in 13. Works, subsidiary of Dominion 
Months Bridge, was pressed into service. 
The plant was kept open over the 


Net operating profits, after depre- week-end with shifts working all 
ciation, as reported by Wings Ltd., 
Winnipeg, and its subsidiary North- 
west Aero Marine Dtd., were $26,086 
for the 13 months ended May 31, 
1937, compared with a loss of $11,309 
in the 13 months ended April 30, 
1936. After allowing for income 
tax and including profit on sale of 
investments of $35,229 in the 1936-37 
period, a net profit of $55,295 is 
shown. 

Before including the profit on 
sale of investments, net operating 
profit for the year ended May 31, 
1937, was equivalent to 14 cents a 
share on the 180,324 shares outstand- 
ing at the end of the period. After 
including: profit on sale of invest- 
ments and deducting provision for 
income tax, net profit was equiva- 
lent to 31 cents a share. 

During the last fiscal period 3,039,- 
178 pounds of freight and 11,440 
passengers were carried. The com- 
pany’s business has held up well in 
the face of the declining mining 
activity. Substantial contracts re- 
cently received will ensure capacity 
operation of the company’s fleet of 
nine aircraft working at capacity for 
several months. Seven of these air- 
planes are less than one year old. 

the year the company’s 
capital stock was increased from 
100,000 to 400,000 shares of $1 par 
value. Sale of 97,685 shares netted 
the company $119,845. Wings Ltd. 
has joined with McKenzie Airways 
Ltd., Edmonton, and General Air- 
ways Ltd., Toronto, to form United 
Air Service Ltd. United Air Serv- 
ices is intended to consolidate 
tions, pool purchases of comes 
and equipment and facilitate bidding 
for air mail contracts. : 
Consolidated Income and Surples Account 
13 Mos, 12 


ended 
May 31, April 30, 
1937 1936 


Gross oper, revenue.. 178,097 
169,501 


Net oper. profit 
 ~ Profit on sale 


Net profit 
Add: Prev. surplus .. 
Less: Adjustments .. 
apes cur. fwd. .. 57,810 
Working Capital 
May 31, 


1937 


138,984 96,463 
Current liabilities ones 41,983 60,510 


Working capital 97,001 35,953 
*Includes investments at cost of $10,310 

in 1937 and $12,320 in 1936; market value 

$29,190 in 1937 and $46,530 in 1936. 


and Operators’ 


a 


hour Basis as Market 
- Slumps : 


the larger logging camps 

a a shift and are work- 
ing on a six-hour basis, because the 
demand for logs is not so great as 
a few months ago before high 
freight rates interfered with sales. 
War in the Orient has put a tem- 
porary quietus.on lumber sales in 


» |that sphere, China is blockaded, and 


the. 
invalid late in 1935, The 
successfully pleaded that ‘ 
Drinker’ patents were awarded on 
information publicly available as 
far back as 1876. - e 
“When. the Ontario Government 


| | began ordering gt machines from 
a 


us, I pointed out t we might be 
running into trouble, but that lives 
were at stake and that'I expected 
them to stand behind me whatever 
happened. They agreed,’ Mr. Bow- 
ers said. “Besides, we’re not making 
them for profit. It’s entirely a cost 


“Tron-lungs” are still being turned 
out without profit by Ontario firms 
under Bowers’s supervision. There 
are 21 in use most of the time. Two 
have just been sent to the health 
department in Saskatchewan. 
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Japan appears more anxious to con- 
centrate on imports of products 
more essential for the prosecution 
of ‘hostilities. 


Canada Bread to Pay 
12\bc Off “B” Arrears 


An extra payment of 12% cents 2 
share on account of arrears has beer 
declared on class B preference stock 
of Canada Bread Co., payable Oct. 1 
eee of record Sept. 20. 


stock is ex-dividend Sept.17 on, : 


the exchanges. , 
The regular quarterly dividend of 
62% cents on the class B preferred 
and of $1.25 a share on the first pre- 
ference have also been declaréd pay- 
able:on the same date. Arrears on 
j the class B will amount to $2.37% a 

sharé after the payment ‘Oct. 1. 
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Companies Work on Six- : 


Mix the tang of autumn 


i) with the tonic of the sea 


Nothing is so, heartening lening as this seashore 
season out-of-doors ~ unless it s the hospi- 
* talities that go with it within these friendly 
beachfront hotels. bee es 
Here seine ee been overlooked ote 
the background of gracious, varied living 
sought by the Chalfonte-Haddon Hall type 
of guest. For three generations these hotels 
have been famous for their excellent food, 
courteous service, and spacious accommoda- 
tions. You'll feel at ease the: moment you 
arrive. Restricted clientele. 


LEEDS AND LIPPINCOTT COMPANY 


CHALFONTE-HADDON HALL 


——— 


ATLANTIC CITY. 


The design of the 1938 registration plates is exceptionally attractive 


i 


— 


with Crown and Orange figures on Blue background. 


To Save Ontario Motorists Time and 
1938 Motor Vehicle Permits 


Are Now Available 


Duz to the advance in the new car purchasing season and the 
.of used cars and trucks are now purchased at this time of year and 
which met with such favourable reception on the part of the 
Licenses are being made available in advance 


ollowing the practice established last 
motoring public, 1938 Motor Vehicle 


act that increasingly large numbers 


the date of expiration of 


largest for several years. 


eee 


© The guardianship of money symbols 
valued in millions of dollars which are 
entrusted to us for engraving and print- 
cautions against loss—against mistakes 
—against the possibility of forgery or 
illegal duplication, involve a system of 
both human and mechanical supervision 
which has required more than 100 years 
to perfect. 

The fine art of engraving and printing 
Bonds and Debentures, Stock Certifi- 


cates, Bank Notes, Stamps and other - 


Monetary Documents is carried on in 

our plant by men of long experience and 

exceptional skill in this exacting work. 

We will be glad to discuss your engraving 

requirements whether large or small, at 
ur convenience) 


EXPERT 
and 
EXPERIENCED 
Engraving and 
Printing of 


Bank Notes 
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1937 permits. . 

TE Permits (now available) save the purchaser of a new car or truck the expense of 1937 
Shut ey or oe Sr ok tr oe toh or truck the fee for transferring the 1937 registration (1938 
nn ne Pat i ed Meh hu ey, Gove oh 


PASSENGER CAR REGISTRATION FEES 1937 Fee 1938 Fee 


4 cylinders Cee ebocn ees SEO: | 

6 cylinders, up to and,including 28 horse power .. : . 7:00 
6 cylinders, over 28 hczse gotes 

8 cylinders, up to and including’ 35 horse power. . . 

8 cylinders, over 35 horse power.................. 


(S.A.E. rating of horse power shall be used) 


All Commercial Motor Vehicles and Trailers have been reduced 25% from the 1937 rate. 
The Fee for the registration of a change of ownership has been reduced from $2.00 

| ) Teg 1 00 to $1.00, 
Fee for the Registration of a Motor Cycle has been reduced from $3.00 to $1.00. 


CHANGE OF LICENSE YEAR 


The Government having decided to change the license te ioe 
year, 1938 permits and licenses will be valid to March Slst, 1999" et Bisa 


MINISTER OF HIGHWAYS 
PROVINCE OF ONTARIO 


This advance sale of 1938 Motor Vehicle Permits and Operators’ Licenses is ‘for your convenience. 


Secure YOUR License Early! 
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—Photos courtesy Howard Smith Paper Mille. 


Paper, Canada’s largest industrial export, made from . « « 


—|Pulp Comes of Age 


Spectacular Profit Possibilities Focus Attention 
On Developments Apart From Newsprint 


Woodpulp manufacturing has come into its 
own. For years this branch of the Canadian 
pulp and paper industry was overshadowed 
by the newsprint division. It was regarded 
simply as a feeder for the newsprint and 
fine paper mills. However in the last 18 
months the demand for all grades of pulp, 
but particularly chemical pulp, has advanced 
sharply and profit maKing possibilities have 
been on a far more attractive scale than for 
newsprint. 

The change appears sudden, though it has 

been going on unnoticed for some time. In 
the past production of pulp has borne a very 
close relationship to the quantity of paper 
produced. But what many manufacturers 
and the public failed to realize was the rap- 
idly growing industrial use of cellulose for 
the manufacture of artificial silks, Cello- 
phane rayon and plastics. This new industry 
created by science has suddenly blossomed, 
with the result that the demand for chemical 
pulp has reached larger proportions than 
ever before. 
Producers have had no difficulty in selling 
their output for months ahead. Prices have 
advanced rapidly. Quotations for all: sorts 
of woodpulp recovered sharply in the latter 
half of 1936 and early part of 1937. Bleached 
sulphite and kraft pulps are now above their 
| 1929 level. Unbleached sulphite is substan- 
ually above its 1929 price and only mechani- 
al pulp is still below that year. Mechanical 
pulp, however, is 23% above the price quoted 
in December, 1936, and is nearly double the 
1932 price. 

There are four major pulp divisions: 
mechanical, or groundwood; unbleached sul- 
oy bleached sulphite and sulphate, or 
krait, 

The Pulp Hierarchy 

; Groundwood pulp is used almost exclus- 
vely in producing the lower grades of paper, 
Principally newsprint. In the manufacture 


of the latter it is mixed with unbleached sul- 


Phite, It is the cheapest of all forms of pulp 
and @ very small proportion is exported. 
Sulphate pulp is an exceptionally strong 
poadaet and is used in the manufacture of 
‘Taft paper, kraft liner and other types of 
Paper where strength is required. 
eulphite pulp comes in two forms — un- 
sreched and bleached. As mentioned, un- 
“eached sulphite is mixed with groundwood 
i production of newsprint. The major 
— of the Canadian production is used in 
1S Way; the balance for fine papers. 
‘ Bleached Sulphite is the king of the pulps. 
oo used in the highest grade of papers and 
fa €n specially treated is used in the manu- 
Lichare of textiles and other products requir- 
: the purest type of sulphite pulp. 
. n 1920 Canada produced less than 650,000 
"nS of sulphite pulp. During the next 10 
Years production advanced to over 1.2. mil-” 


3 tons and then dropped to 769,000 tons in 


FA -* egal 
wEAR ey 
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1932. Last year output had recovered to prac- 
tically the level of 1929. 

These figures in themselves do not indi- 
cate any marked change in the situation, 
beyond a recovery of production. But a 
breakdown of the returns, showing the quan- 
tity of bleached and unbleached sulphite, tells 
another and important story. Except for a 
temporary decline in the early years of the 
depression, production of bleached sulphite 
has steadily advanced and reached an_all- 
time record of’ 438,000 tons in 1936. Un- 
bleached sulphite has come back strongly, 
but more as a reflection of the increased out- 
put of newsprint and fine papers than from 
any other cause. 


Production Climbs 

The trend of production for the two grades 
of sulphite is clearly set forth in the follow- 
ing table: 


1920 ... 
1 eeeeeereeeeeeeeeeere 


1929 eeeeeeeeeeeeeseeeee 


1936 : . 438; 

The other branch of the chemical pulp field 
—sulphate—has done well: production dou- 
bling since 1932. The improvement here has 
been due to the more widespread domestic 
demand for kraft paper, kraft liner and other 
products with sulphate pulp as a base. The 
trend of output is shown here as a matter of 
interest and for comparison with the, change 
in the sulphite picture. 


Other greater possibilities for profit 


1920 eeeeeeereeeeree eeeee ee eee eeeee 
1925 ..++. 
1929 ... 
1932 ... 


1933 
1934 ... 


1936 Bet ht hee bocen 

Recovery of business and the demand for 
all grades of paper have played an important 
part in the comeback of the pulp industry. 
On the other hand the improvement would 
not have been so marked had it not been for 
export demand, particularly from the United 
States. Unbleached sulphite has been taken 
in ipcreasing quantities by foreign buyers, 
but the real demand has come for bleached 
sulphite for processing into artificial silks 


and Cellophane. 
The different. markets and the extent of 
their importance are shown in the table, 
401 


below: 
‘ied State... ft ade i 
U erere 11804 4.104 
42,354 34,887 
27,648 22,409 


Great Britain 
France 
__ Note: Reis in‘ short tons, 
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pulp, thoroughly digested after... _ 


Of more importance at this time is the 
demand for bleached sulphite, particulars of 
which, together. with unbleached and sul- 
phate pulp, are shown in the following table 
covering exports from Canada during 1936: 

Sulphite Sul 
Bleached Unbleach 
131 
289,247 _a ise 


5,266 
8,131 
7,415 
6,118 
1,811 
1,220 


113,088 119,400 


United States .... 


Note: In short tons. 


Demand Boosts Price 
With the increased demand for pulp has 
come about an advance in, price. The latter 
has been particularly impressive and clearly 
indicates that the chemical pulp field offers 
any other 
branch of activity in the Canadian pulp and 
paper industry. Sulphate pulp touched a low 
of $26 a ton in 1932 and is currently selling at 
$64 a ton. Groundwood pulp dropped to $18 
a ton in 1932 and is now selling in the 
neighborhood of $34 a ton. For comparative 
purposes, it is~interesting to note that the 
price of newsprint paper has advanced from 
somewhat less than $40 a ton to only $42.50 
in the same period. 

By far the greatest, interest, however, cen- 
tres around the price of sulphite pulp. Here 
the gains have been outstanding, as shown 

, in the following’ compilation: 


‘1932 error eeerree 


1 seewreeeertee 
1 “Seeeeweereee 


and 


has 


‘of the various forms of pulp portray 


10caCopy;$5.00a Year. 


Newsprint Industry at Production Peak Facing Strong 
Market — Outlook Bright if Warnings are Heeded 


By JOHN E. LANGDON 
Eastern Editer, The Financial Post 


Outlook for the Canadian newsprint indus- 

try today is better than it has been for several 
_years past, 

Production is at the highest level in history 
and with the exception of two or three plants, 
all units are operating at capacity. Prospects 
are that output this year will be higher than 
it was in 1936, though the percentage of in- 


crease is likely to level off before the end 


of the year. 

The market for newsprint is strong and 
there is assurance that the 1938 price of $50 
a ton for the American market, set a short 
time ago by International Paper and followed 
by the Canadian operators, will be enforced. 

The buying of “newsprints” for some time 
past has been predicated on the improvement 
in demand and lately on prospects of $50 a ton 
newsprint, which assures reasonably good 
profits. Another contributing factor has been 
the public statements by Lord Rothermere 
and the use of his papers to stimulate interest 
in this group of securities, Rothermere is evi- 
dently sincere in his ultra-optimistic beliefs 
on the outlook for the.industry; but it should 
be recognized also that he and his associates 
have been heavy purchasers of Canadian 
newsprint securities; a factor which may in- 
fluence his views. The very'sharp advance in 
newsprint values must be attributed, there- 
fore, in a large measure, to English buying, 
stimulated by the Rothermere press. 


Stock Values Higher | 

The heavy speculative and investment buy- 
ings of newsprint securities over the past year 
have brought about marked improvement in 
the stock values. In many cases the increase 
has amounted to several hundred per cent, 


being finely chipped from logs . .. 
over this branch of the industry in the last 
five years. Mill operators have been work- 
ing their equipment to capacity to take ad- 
vantage of the situation. Others have under- 
taken large capital outlays in order to step 
up production. 


New Capital 
Ne to say the prosperity of the pulp 
has attracted new capital. 


Lake Sulphite Pulp is building a 200- 
mill at Nipigon. 

Fraser Cos. is investigating a possible mill 
site on the Miremichi River with a view 
erecting a sulphite mill. J 

Rolland Paper is stated to be planning a 
sulphite mill with an annual capacity of be- 
tween 15,000 and 30,000 tons. 
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A number of the newsprint 1t mills have. 


despite the very sharp break in the market 
during recent weeks. While the eurrent level 
of prices is, in a number of instances, well 
below the high for the past year, present 
values are substantially in excess of those 
prevailing a year ago. This is clearly set 
forth in the following table: 


Year 
Ago 


wovdsseseences.. 29 


+ 10% 


. High for 

t Period 
15% 
80 


23% 
73 
24% 
19% 
19 


Abitibi, com. .... 


Don sear 2 
St. Lawrence Paper, pfd. ...... 41% 


Buy on Future Prospects 


On the basis of present buying of securities, 
the “newsprints” are not over-valued. On cur- 
rent earning power they are, and the same is 
true of other securities. It will be some time 
—at least not until 1939—before there is any 
general resumption of dividend payments. 
This year many companies will earn their 
bond interest requirements, but there will not 
be very much left for capital stock. The big 
improvement is scheduled for 1938, provided 
there is no set-back. A temporary set-back in 
Canadian newsprint production is foreseen in 
the next six months, due to excessive stocking 
up of supplies by the American publishers, 
but otherwise the newsprint manufacturing 
companiés in this country appear to be in for 
a period of continued activity with assurance 
that the selling price of their product will 
enable them to earn a reasonable profit on the 
capital invested. 


Hitting Its Stride 

This is a marked change from conditions 
prevailing in 1933 when the industry touched 
bottom. The following two years were a 
period of slow upbuilding and mending of 
damaged fences. Last year the industry began 
to get into its stride and production for the 
full 12 months reached the all-time record 
figure of 3,190,000 tons. In order to secure this 
production the majority of the mills were 
operated at capacity.. Refinements and-im- 
provement in equipment during the lean years 
enabled the operators to step up production 
‘beyond the rated capacity of their mills, so 
that the record output, was reached even 
though a few mills were inoperative. 

Last year was not a prosperous year, if 
judged by the quantity of newsprint paper 
produced. True, it was better than the year 
before from a monetary point of view, but 
still the dollar returns. were disappointingly 
small and had little relation to the capital 
invested in the industry. However, the price 


structure firmed up considerably and the gross. 4 


Profits in Paper 


return per ton of paper delivered in New @ 
York was $41, an advance of $1 a ton over 4 


the year before. 


The sharp increase in demand has continued ~ 
into 1937. Previously, the operators, heartened | 
by the record-breaking demand for paper and = 
greater co-operation within their own ranks, ~ 


advanced the price to $42.50 a ton, New York = 
delivery. This increase had no effect on cofi- | 
sumption and for the first seven months of @& 


1937 production totalled 2,098,047 tons, or 18% 
greater than for the same period in 1936, 


At the moment the position of the newsprint 4 


industry ,can briefly be summarized as fol- 


lows: production is at the highest level in his- Bs 


tory; there is a keener sense of co-operation 3 


among the companies (an important factor in 


“ 


determining future policies to be followed by 3 
the industry) and the price of newsprint has 74 


been set for the first half of 1938 at a figure 
assuring a good return on capital. ‘ 


W hat of the Future? 

Will the demand for paper continue at this 
level, or even move higher, and will the manu- 
facturers be able to maintain the new price 
schedule and secure adjustments from time 
to time to compensate for higher costs? These 
are the questions which are of paramount im- 


os 


portance to the investor and likewise to the > 


large number of workers and: communities “@ 


is 


who are dependent upon the industry for x 


their welfare. 


The Canadian companies have three mar- 4 
kets for their product: domestic, overseas and | 


the United States. The domestic market an 
nually calls for less than 200,000 tons of paper, 


Its demands have not varied greatly from year. * 


to year and there is no particular reasoii' for 
expecting any appreciable change in the situ- 
ation in the near future, é 


The overseas market, by which is meant’ all 4 


export shipments other than to the United 
States, has been of importance to the industry 
in the past few years, though previously it had 
been of less consequence than the doniestic 
market. . 

In 1927, Canada shipped 134,000 tons overs 
seas. The pre-depression peak was reached 
in 1929 when shipments totalled 338,000 tons. 
They dropped to 257,000 tons in 1932, Since 
then they have increased and totalled 594,000 
tons in 1936 and for the first seven months this 
year 303,576 tons. Exports overseas have 
slowed up definitely and are likely to recede 
rather than advance. 


New Marketing Methods 

The sharp increase in Canadian newsprint 
shipment overseas in the last five years has 
not been due, to any marked extent, to superi- 
ority of the Canadian product, but to the mar- 
keting methods adopted by the manufacturers 
here in order to replace the business shrinkage 
in the United States through reason of the 
depression, ‘ 

Formerly, Canadian companies paid Iimited 
attention to the South American, Australasian 
and British market, preferring to devote their 
major selling efforts to the larger and richer 
market in the United States, In order to se- 
cure tonnage in the depression years a number 
of the Canadian mills “raided” the overseas 
markets and sold newsprint at distress prices. 
In some cases, the newsprint was actually 
delivered at less than the cost of production. 
Naturally none of the companies wants this 
business on a permanent basis, 


Over a year ago a concerted effort was made ~ 


to advance the price of “overseas” shipments 
to a level in line with that prevailing in the 
United States. This move was successful in 
part, though it is too early to say how much 
business was-lost to Scandinavian and other 
producers. Nevertheless, this type of business 
will be jettisoned quickly as soon as the manu- 
facturers can secure a corresponding Ameri+ 
can tonnage. j 
(Continued on page 23) 
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Mark — Plans for New Mill on Miramichi 
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sulphite pulp. 


tive figures for the 


corresponding 
period in 1936 are not available but 
some indication of the trend of in- 
creasing earnings is shown in com- 
parison of the returns for the first 
and second quarters this year. In 


_ the first quarter, operating profit 


amounted to $635,468 and net income 
$167,840. For the second quarter, 


\ operating profit had advanced to 
; and net income to $369,275. | ° 


ie 


Qe) 
¥ 


Improvement in the company’s af- 


~ fairs is Teflected in the 1936 state- 
ment, 


During the past year, work- 
ing capital increased by $161,884 to 


’ over $2.6 millions; cash increased 


Ea 


from $62,542 to $663,127; while bank 


company also provided for the in- 
stallment of deferred interest on the 


> Restigouche bonds, of $140,564, pay- 


able Aug. 1, 1937. ; 
May Refand Bonds 
If the favorable trend of opera- 


tions and earnings continue, the com- 


“ 


pany will likely undertake the re- 


~ loan of $567,000 was eliminated. The | Times bond Interest Earned— 


funding of its 6% bonds, which may | i933 
’ provide a substantial saving in inter- 
est charges. At the end of last year ; 


there were over $7.8 millions of these 
bonds outstanding. Expectations 
are that the refunding will be done 
before the end of the year. 

Plans for the refinancing may be 
affected by negotiations with the 
New Brunswick Government for the 
establishment of a pulp mill at New- 
castle,.N.B. The Government is un- 
derstood ‘to have been urging on 
the company the establishment of 
the mill and surveys have been in- 
stituted and soundings taken on the 
Sinclair property at Newcastle. If 
it is decided to go ahead with this 
plan, it may be necessary to raise 
additional funds. ~ 

Last June thé company increased 
its issued common stock by .16,000 
shares. These shares were issued 
as a consideration for 15,000, 50% 
paid up shares of Fraser Realties 
Ltd., which holds large timber limits 
and has been purchased by the com- 
pany. This brought the parent com- 
pany’s outstanding share capital up 
to 371,016 shares, of which 316,854 
are pooled under the voting trust 
agreement. 

No dividends may be paid on the 
common stock of the company until 


*Consolidated. . 
tAfter operating expenses, taxes and pro- 
vision for bad debts. 


Market _ 
1935 


1936 
L H L 


V. T. 
Cert..50 27% 34 8 
Com. .. DB 27 4 9 


*To September 15. 


Fraser Paper ' 
(Owned by Fraser Companies) 
Capitalization— Authorized Outstanding 
Com., m.p.v. . . : ; 
Funded Debt— 
6% ist mtge. bds. $4,000,000 %$2,500,000 
6% gen. mtge bds. 10,000,000 77,500,000 


tPledged as security for parent com- 
pany’s first mortgage bonds. 


DEMAND INCREASING 


From 1927 to 1936 inclusive, per 
capita demand for newsprint in- 
creased in all countries other than 
the United States; in Great Britain 
about 22 pounds; in Argentina, about 
13 pounds; and in Europe an aver- 
age of about seven pounds; while in 
the United States there was a de- 
crease of about one pound per 
capita. 


OSWALD & DRINKWATER 


MEMBERS 


MONTREAL STOCK EXCHANGE 


MONTREAL CURB MARKET 


TORONTO STOCK EXCHANGE 
CANADIAN COMMODITY EXCHANGE INC. 
CANADIAN COMMODITY CLEARING ASS'N INC. 


‘ 
PRIVATE WIRE CONNECTIONS 


TELEPHONE 
HARBOUR 610!1* 


275 NOTRE DAME ST. W. 
MONTREAL 


Don Valley Paper Co. Limited 


Toronto 


Ontario 


Manufacturers of 


- 


.. Cover, Blotting, Bristol | 
and Specialties 


Specify Don Valley 
Brand 


CAP 


ITAL. 


WIRES 


FOR PULP AND PAPER MILLS 


<2 Sole Manufacturers of 
OUR PATENTED "RADIO" JOINT 


FOURDRINIER WIRES 
TRI-SHAFT OR STANDARD WEAVE 


Originators of the "Radio" welded seam for all 
types of Fourdrinier Wires, which hos been used 


successfully 
since 1931, 


in every wire manufactured by us 
os Ys 


Pacific Coast Representative 
W. S. HODGES, 414 Terminal Sales Bidg., 
Portland, Oregon. 


THE CA 1& MFG 
IE CAPITAL WIRE CLOTH 8 MFG 


__ OTTAWA 


ps bea ho Bt a 


Estoblished 1912 


; 
LIMITED. . 
e: 
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First Half of 1937 Pass $1.5 Million || 
Discussed 


. ‘ 
Canada ...ccrccceecersecsaceers 
States 


eeteeeeeeesreneree 


eheesceceereeoere 
. 


Canada eeeeerenee jaisesosetbaee 
Newfoundland eeteeetoeeereerre 
Europe 


eeeeeee ereeeeteeereeerrere 
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eons 


2,648,248 291,176 
a re sesents about 90% of total U. 8. 


a 
Jan. to June 
1936 


. 11,019 
1,118,765 
7,916 


ADVERTISING IN UNITED STATES 
Cities—Medis Inc.) 


(52 Major 


——— Agate Lines——_—_ 


1,380,121.457 


Restigouche 


Betterment in Earnings Enables 
Prepayment of Interest Arrears 


Restigouche Co. controlled by 


Fraser Companies, has been oper | All Howard Smith Paper Mills) Of 


ing on a capacity basis since 1935. 
The average market value of pulp 
in 1935 was unsatisfactory, with the 
result that earnings were disap- 
pointing. However, in 1936 an oper- 
ating profit of $650,489 was shown 
after providing for executive sala- 
ries, directors’ and legal fees. Net 
profit after all interest charges, 
depletion and depreciation, amount 
to $35,439, as against deficit of $1,262 
the year before. 
Pay Off Arrears 

With the comparatively substan- 
tial advance in the price of sulphite 
pulp for 1936, it is expected that the 
income ‘statement this year will 
show sharp gain in earnings. This 
is reflected in part by the fact that 
on-October 2 the company will pay 
off all arrears of interest 
on its 6% mortgage bonds. The pay- 
ment will amount to $12.28 per $100 
bond, made up of $9.60 of arrears 
and $2.68 of interest on arrears of 
interest ‘ Y 

This interest was originally due 
from Feb. 1, 1932, to Feb. 1, 1934, 
but was deferred and made repay- 
able in five annual installments 
commencing Aug. 1, 1937. The first 
installment was paid, and the com- 
pany -has now decided to pay off 
the other four installments in 
advance. 


Restigouche Company 
(Owned by Fraser Companies) 
Capitalization—. Authorized Outstanding 
9 TLDP.V. «+ 250,000 shs. $250,000 shs. 


tPledged as security for parent company’s 


first mearrenge bon: 
Funded De 
6% prior lien bonds, due 1942, authorized 
000. None ed. 


issued. 
. F. bonds, due 1948, out- 


ctectiodies ° 

3 464 e Dee 31 1008, after deducting 

. as a ’ 
iis0'se4 paid A . 1, 1937. 

On Oct. 2, 1937, will pay 
off all remaining arrears of interest on 
bonds. The payment will amount to $12.28 
per $100 bond, made up of $9.60 arrears 
and $2.68 interest on arrears of interest. 
‘This interest was originally due from Feb. 
1, 1932, to Feb. 1, 1934, but was 

nd made repayable in five annual install- 
ments commencing on 1, 1937. 

Head Offtce—Athol, N.B. 
Officers and Directors-— 
age s. paar, see and 
; “3 . Brebner, ogres 

fo is. "Sherwood, treas: and sec.; G. G. 

Gillies, asst. sec. and asst. treas.; H. H. 

Henderscn and C. 8. Henderson, asst. 

treas.; H. C. Noseworthy, asst. sec. 

. Directors—K S. Maclachlan, Edmund- 

ston, N.B.; A. W. Brebner, Campbellton; 

t John; A. 
btree, A. M. Irvine, 
treal 


Hon. R. B. Hanson. 


1.92 
1.00 


1 

1.86 

1.00 

deducted. ne ee eee 
Six Years Earnings— ° 

Y "Earnings Dividends Deficit 

. 2,015,417 


1936 1935 Increase 


1,246,041,513 133,179,944 811,690,062 767,185,056 . 


Howard Smith Paper 


Sales Increase 15°/, in First Half of Year — 


Earnings Also 


Move -Ahead — Spend Money on Expanding Plants 


plants are now operating at capacity 
and indications are that business will 
hold up during the balance of the 
year. ‘ 

During the first half of 1937, sales 
were up about 15% over the same 
period last year. While no official 
information is available as to earn- 
ings, it is understood that profits in- 
creased in about the same propor- 
tion. 


Last year Howard Smith reported 
a consolidated operating income of 
over $2.2 millions, an increase of 
$300,000 over 1935. On the basis of 

returns and provided 
there is no material falling off in 
business between now and the close 
of the year,’ income this year should 
exceed $2.5 millions. 

In order to take care of business 


and Directors— 
— Harold 


E. Howard Smith, 
Pauline, vice-pres.; 
vice-pres.; 
treas.; M. 


vice-pres.; ° 
E. K. Robinson 
K. G. Pendock, sec. and 
G. Peterkin, asst. sec. and 


Directors—Harold Crabtree, E. Howard 
Smith, Sir Herbert 6. ee eo i. 
Cc eae Ww. Pyke, Howard , G. M. 
Mckee W. D. Robb, W. i. ° 
J. D. Johnson, W. A. Arbuckle, Mont- 
real; , Jr., Grand’Mere, 
P.Q.; J. Gundy, C. L. Burton, 
Toronto. 

Times Interest Earned:¢ 
1936 


tAfter mortgage interest, _ 
sinner soe ong nt evn 


1934 
++ $9.35 $10.60 
4.50 nil 


$4.98 
“ nil 
. 0.66 1,00 40.2) 


expansion, the company undertook a | ——— 


building programme early in the 
spring. Plans provide for the exten- 
sion of the mills producing soda 


‘| pulp, sulphite and sulphate pulps. 


. Another development early this 
ear was the construction of a $400,- 
000 plant for the manufacture of 
flavoring extracts as a by-product 
of the Cornwall pulp mill. 

This unit, which is owned by a 
subsidiary company, ties in with the 
eg of the pulp mills, which 

step up production of the sul- 
phite pulp unit from 77 to 110 tons a 
day and the soda pulp mill from 70 
to 100 tons daily. 

Liquid Minority Interests 
~Several important changes have 
taken place in connection with the 
finances of the company and clean- 
ing up of the minority interest in 
subsidiary companies. Last fall 
Howard Smith raised $63 millions 
of new capital, which was used to 
retire the old 5%% first mortgage 
bond issue. 

About the same time the company 
issued 54,452 additional shares of 
common in order to effect the liquid- 
ation of dividend arrears on the pre- 
ferred. Part of the stock also was 
issued in exchange for stock of Can- 
ada Paper Co, and Alliance Paper 


Last June the company issued a 
further 55,000 common shares to 
Harold Crabtree, in exchange for 
3,088 preferred shares and 5,000 com- 
mon shares of Canada Paper Co. 

As a result of the allotment of 
this stock, Howard Smith Paper 


‘| Mills has authorized 400,000 shares 


of common, of which 329,869 shares 
are outstanding. . 

Howard Smith now owns all of 
‘the 20,000 authorized and issued 
common shares and 12,360 prefer- 
ence shares of Canada Paper Co. 
There are only 150 preferred shares 
of this company outstanding in the 
hands of the public. 

In addition Howard Smith now 


2,993,122 | controls over 98% of the stock of 


3,044,566 
2,735,328 
2,721,045 
967 
> e 
provision for bad 


taxes 
remuneration and offi- 
ete., in 1935 and 1936. ~ 


Canada Paper 


Federal Paper Co, and over 99% 
of stock of Alliance Paper Mills. 
Share Earnings Grow 
During 1936 the company reported 
total income of about $2.2 millions 
he yee 
or all 


in capital 

stock following recapitalization, net 
earnings available on the common 
ted to 77 cents a share, against 


aAfter ing year’s preferred 
dividend — and after subsid- 
iary dividends. 

Seven Years Earnings— 

Year gx Paes Dividends rer es 


1930 sevcéeoe 
1931 -ecsceees 
1932 secsvees 1 
1933 seeceeee 
1934 coccvess 1 
1935 e.ccsecs 1 
1936 


Market Record— 
*1937 


L H L 
Com, 3% 18% 20% 9% 
Pref. 106 2% 119 88 


*To September 16. 


1935 
H 
13. 
115 


filtration plant at a cost of 
hundred thousand dollars. Other 
work carried out included the reno- 


boiler capacity, 


ement of storage and hand-| 


rearrang 

ling facilities, additional pulp prep- 

aration pment and a new head 

office . ‘ ; 
Last spring the company awarded 

a contract to the Foundation . 


ear Wasa (GP) 
INDUSTRIAL RUBBER PRODUCTS 


“A. reputation for outstanding 
quality can only be built ong 
_meaintained by producing good: 
THAT EXCEL IN ACTUAL USE" 


OR BELTS COUCH sizEvrs 
Pulp Wood DECKLE Bags 
Sulphur 


DECKLE PACKING 
DECKER SLEEVEs 
DOCTOR BARs 


FLEXIBLE Coup. 
LING PLUGS” 


PACKING 
Sheet and Spiral 


SPRINGS 
Rubber 


TIRES 
Truck-Wheel 

TUBING 
Rubber 


Every Needed T 
RUBBER HO 
VALVE pecs 

VALVES 

Rubber 


WASHERS 
Rubber 


GUTTA PERCHA & RUBBER, LIMITED 


= Drury, pres.; C. V. Caesar, man. 
Newsprint mills are located in all 
provinces of Canada with the ex- 


ception of Alberta and Saskatche- 
wan, The majority are in Quebec. 


HEAD OFFICE - TORONTO 
Branches From Coast to Coast 


WRITE OB TELEPHONE YOUR NEAREST BRANCH 


Halifax &t John Quebec Montreal Torente London 
Saskateon Calgary 


Winnipeg Regina Edmonton Vancouver Victoris 


Pulp And Paper Securities 


Other* Offices: 
Halifax 
Saint John 
Quebec 
Ottawa 
Winnipeg 
Vancouver 
Charlottetown 
Hamilton 
Calgary 
~ St. John’s, Nfld. 
New. York 
Eondon, Eng. 


We are able to offer and furnish information on 
senior issues-of Canadian manufacturers of 
newsprint, bleached sulphite pulp and fine 


papers. 


Royal Securities Corporation 
. Limited 
244 St. James Sireet — 
Montreal 


. 330 Bay Street 
Toronto 


FRASER COMPANIES LIMITED 


Controlling 


FRASER PAPER LIMITED 
and 


RESTIGOUCHE COMPANY LIMITED . 


- 


Controlling timber areas of over 4,000 square miles estimated 
to contain 23,000,000 cords of pulpwood and lumber, Fraser 
Companies Limited and its subsidiaries are substantial operators 
in the pulp and paper field. e 
Modern mills, managed and co-ordinated for efficient produc- 
tion, are responsible for quality products which create and 


maintain consumer acceptance.. 


Continuous operations of the Companies have been an effective 
force in the business life of the community and in the pulp and 
paper industry itself. 


MANUFACTURERS OF .HIGH GRADE SULPHITE BOND, 


Head Office: 


WAXING AND, CATALOGUE PAPERS, PAPER 


BOARD; BLEACHED SULPHITE PULP 


AND 


LUMBER 


Plaster Rock, New Brunswick 


3 “General Office: Edmundston, New Brunswick 


The revised cont 
Wiydro curtailed 
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Quebec Power © 
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Funded Debt— 
None, but MacLarer 
su . has ou 
5%% first mortgaze 
1961, and series B d 

Dividend Record— 
In 1931 the sum o 
which is equivalen 


None ed in 19 
1934, iahs oF 1936 


Head Offiee—Buck Ing 
Directo 


oe 


Power 
ing its subsidiaries 
and Maclaren-Quebec 
Times Interest? Earn 


tLess amount char 
struction. 
Market Becord— 
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Maclaren 


Newsprint Prices 


Power More Promising 


<cieumdibteaty 
No particular change has taken 
in the position of Maclaren 
r and Paper Co., which con- 
Powe James Maclaren Co and Mac- 
Quebec Power Co. Revenues 
gis year are expected to be some- 
gbat better than in 1936 when the 
pany showed a net profit suffi- 
ent to cover the bond and other 
snterest 13 times before deprecia- 
ote marked improvement in the 
irs of the company must come 
grough an increase in the price of 
wsprint or larger sales of power. 
the newsprint end the company is 
rating both machines at capacity 
sod at present is turning out about 
tons per day. The advance in 
ice from $41 to $42.50 a ton at the 
penning of this year has helped 
egrmings in this division, while the 
ets for 1938, when the price 
jumps to $50 a ton, are very hopeful. 
The revised contract with Ontario 
Rydro curtailed earnings of the 
wer subsidiary. Revenue from the 
new Ontario Hydro contract 
gmounts to $500,000 each year com- 
d with $600,000 under the ald 
ment, on delivery of the same 
yantity of power. The unfavorable 
gesture of the new contract is that 
geliveries of power are now at their 
jmum, whereas under the old 
agreement they gradually increased 
tp 9000 h.p, as compared with 
resent deliveries of 40,000 h.p. 
There are signs, however, that On- 
trio Hydro may purchase addi- 
tional energy in order to meet its 
rapidly expanding requirements, 
Despite limitation of earnings 
from the power subsidiary and the 
pnsatisfactory selling price of news- 
int, the company has been able to 
meet all obligations to the public, 
which is primarily interested in the 
first mortgage bonds of Maclaren- 
Quebec Power Co. . 
MACLAREN POWER AND PAPER 
Capitalization— Authorized Issued 
Common, n.p.v. 750,000 shs, 500,000 shs. 


Funded Debt— 

None, but MacLaren-Quebec Power Co., 
subsidiary, has outstanding $12,000,000 
5%% first mortgage bonds, seriés A due 
1961; and series B due 1964, $6,000,000. 

Dividend Record— 
In 1931 the sum of $175,000 was paid: 
which is equivalent to $0.35" per share. 
None reported in 1932; none paid in 1933, 
1984, 1935 or 1936. 

Bead Office—Buckingham, P.Q. 

Officers and Directors— 

Officers — Albert Maclaren, prea. 
Alexander Maclaren, vice-pres.; J. A. 
Bryant, sec.; J. T. Black, treas. 

Directors — Albert Maclaren, Alexan- 
der Maclaren, R. M. Kenny, T. F. 
Kenny, C. H. Maclaren, J. R. Maclaren, 
J.T. Black, J. A. Bryant, J. N. Copping, 
C. R. Morrison, all of Buckingham, P.qQ. 

Five Years Earnings*— 

Year Earnings Dividends Surplus 
S 

175,000. 


$746,274 


1,245,240 


‘For period ended Nov. 30, 1931, being 
afull year’s operation of James Maclaren 
ad 11 months’ operation of Maclaren- 
Quebec Power Co. 

‘Maclaren Power & Paper Co. (includ- 
ing its subsidiaries, James Maclaren Co. 
end Maclaren-Quebec Power Co.) 

Times Interest? Earned— 
1936 1935 1934 


1.26 1.20 
1.00 1.00 


fless amount charged to capital con- 

Stuction 

Market Record— 
. *1937 1936 

High Low High Low 

37% 24 35 16% 


NEWSPRINT MILLS SEEK WOOD AND WATER 
This outline map of eastern Canada shows the location of the principal | country in the world. The capital invested in these enterprises runs into 


Canadian newsprint mills, together with a legend indicating their owner- 
ship. With the exception of one or two, all of these plants are operatin 
at or near their effective capacity for the first time in many years. In all 


these’ mills, together with those in British Columb: 
daily, a figure far greater than that for any other | dependent upon the industry for their welfare. 


close to 13,000 tons 


Westminster 


Westminster Paper Co. has shown 
marked stability of earnings. It 
has covered bond interest, after 
depreciation, by a wide margin and 
has been paying regular dividends 
at an annual rate of 40 cents a share 
on the commion stock. 

The company manufactures wrap- 
ping paper, plain and printed paper. 
decorative, water-marked, waxed 
papers and similar products. Its 
market includes wide export mark- 
ets in addition to sales in Canada. 


In addition to the Canadian plant 
at New Westminster, a subsidiary, 
Pacific Coast Paper Mills, Inc., 
operates a plant at Bellingham, 
Washington, to carry on American 
business. ° 
Capitalization— Authorized Outstanding 

Common, par $10 . . $500,000 $477,890 
Funded Debt— 


ist mtge. debs. 642%, due 1950, 
$54,500 held by sinking fund trustee. 
Dividend Record— 
40 cents per share per annum payable 
May and Nov. 1. On Sept. 15, 1931, 4% 
stock dividend paid. 
Head Office—New Westminster. 
Officers and Directors— 
Officers—J J. Herb, pres. and megr.; 
H. M. Lord, sec.-treas. and "Bellingham. 


Directors — J. J. Herb, Belli 
Wash.; H. M. Lord, J. G. Robson, J. . 
F. J. Hume, New Westminster; F. Smith, 
F. Wright, S. A. Lake, K. Walkem, Van- 
couver 

Times Interest Earned— 

Yr. end. July 31: 1936 1935 1934 
Before deprec, .... 5.70 4.38 5.08 
After deprec. 3.16 2.28 3.12 

Earnings per Share - Dividend Record— 


id 
Five Years Earnings— 
Year ee ~~ —- 


60,271 18,402 


, 19,116 
91,487 19,116 
1935 secccsses 75, 19,11 

86, 


UND acevsosnes 19,116 


Everything 
Electrical 


for the 


Pulp and Paper 


Industry 


(0) sy seen a SAS 
MOTORS AND CONTROL 


for 
GRINDERS 


© 
BEATERS 


STUFF CHESTS AND 


PUMPS 
& 
JORDANS 

-@ 


Westinghouse Sectional Indi- 


vidual Motor Drive 
e 
Single Motor 


Paper Machine Drive 


A Abitibi Power & Paper 
@ Bathurst Power & Paper 
%& Canadian int Paper 


@ St Lawrence Corp. Subsidiaries 


LEGEND 


© Great Lakes Paper 
3 Mersey Paper 
@ Minnesota Paper 
@ Price Brothers 
O Other companies 


several hundred millions of dollars and the value of the annual output 
is in the neighborhood. of $125 millions. As an employer of labor, the 


Newsprint or Negligee? 


Canada Faces Qyestion of Turning Resources Into Most 
Profitable Channels as Growth of Cellulose Industries 


Increases Demand for Pulp 


Canada today dominates the news- 
print markets of the world; to- 
morrow she may dominate the cel- 
lulose market. During the last few 
years the cellulose-using industries 
have experienced a. remarkably 
rapid and widespread growth. 
Though progress has been great, 
there are no signs of a slowing down; 
rather is there evidence of even 
greater expansion in the use of cel- 
lulose. 

Tremendous strides have been 
made by science since the beginning 
of the century in the development 
of synthetic articles, and no more so 
than in the cellulose field. Using 
this material as a base, science has 
produced artificial silks, woollens, 
rope, carpets, upholstery, explosives, 
lacquers, plastic materials, sugar, 
alcohol, resin, tannin, cattle feed and 
a host of other articles. 

Commerce has taken hold of these 
new products of the laboratories and 
exploited them on a broad scale. 
Millions of capital have been in- 
vested in plant and building up 
consumer demand. The public re- 
ception has been favorable with the 
result that there has been a pro- 
nounced growth for such industries 
as artificial silk, Cellophane and 
plastics. , 

In recent years, industry has come 
to depend upon wood pulp as a 


088 | principal source for cellulose. As a 


consequence demand for sulphite 


pulp has caused a sharp increase in 
production, and in turn a marked 
advance in price. 

Canada has participated in no 
small way in the prosperity attend- 
ant upon the development of cellu- 
lose products. Her pulp mills have 
been operating at capacity and for 
the first time in years, operating 
profits are mounting. Many of the 
existing mills have been enlarged or 
improved, while others are under 
way or planned. 

By far the greatest part of Can- 
ada’s pulp is used in producing 
newsprint paper. A matter of grow- 


ing interest is whether the country | y 


will ‘continue the present policy of 
exploiting the timber resources for 
the manufacture of a low-priced 
product, or will swing over to the 


production of the high-priced chem- 1 


ical pulps, 

The Scandinavian countries have 
already decided on the latter course. 
They are still important producers 
of newsprint paper, but in recent 
years they have become the world’s 
aa important sources of cellulose 
pulp. 

Canada is not going to abandon 
the manufacture of newsprint, but 
if the cellulose market continues to 
be as. promising as it is now, it 


would be more economical to exploit. 


pulpwood areas for their cellulose 
value rather than for the manufac- 
ture of newsprint. 
Future Demand 

It is difficult to say with any 
certainty that this new trend toward 
the manufacture of cellulose pulp is 
simply a move to take advantage of 
the existing widespread demand for 
pulp, or that it represents a per- 
manent change in the form of pulp- 
wood exploitation. Naturally, much 
will depend upon the demand for 


‘cellulose pulp. 


While it is known that a number 
of cellulose-using industries have 
experienced remarkable expansion 
in the past 10 years, there is no way 
of determining if saturation points 
have been reached. Further, the 
growth in the past decade may not 
be any criterion of expansion in the 
next 10 years. New uses are being 
found for cellulose and other indus- 
tries may spring up ranking in. 
importance with artificial silk and 
Cellophane. Prospects are that there 


.| will be an increase rather than a 


AREFUL onialyste of the varied require- 


ery, have resulted 


ments of pulp and paper mills, and long 
experience in the design and application of 
motor drive to all sorts of industrial machin- 


in the development of 


Westinghouse motors and control which are 


particularly suited for driving the special pulp 
and paper making machinery located in these 
mills. These applications include motor drives 
for barkers, chippers, grinders, pumps, agi- 
tators, beaters, Jordans, paper machines, 


winders, super-calenders, cutters, platers, etc. 


The success of these motor drives is shown 
by the large number of Westinghouse 
installations in pulp and paper mills. 


HAMILTON 


CANADIAN WESTINGHOUSE COMPANY 
LIMITED 


5 ONTARIO 


Branch Offices and Repair Shops: Vancouver, Calgary, 


Edmonton, Regina, Winnipeg, Fort William, Swastika, 
Toronto, Montreal, Halifax. , 


decrease in the demand for chemical 


p. 
Whatever the course of new devel- 
opments in the years ahead, there is 
plenty of room for both pulp and 
paper industries. The continued 
demand for cellulose pulps will be 
as beneficial to the newsprint and 
fine paper divisions as to the new 
favored high grade chemical pulp 
division. 
“Age of Golden Opportunity” 

The outlook is well expressed by 
Lord Rothermere, British publisher 
and investor in a number of New- 
foundland and Canadian newsprint 
properties, who says: 

“The lessons learned in the long 
period of depression will guide the 
pulp and paper-makers of Canada 

taking advantage of the unpre- 
cedentedly favorable conditions now 
opening before them. 

“They control by far the la«gest 
sources of a raw material which is 
in fast growing demand, not only 
for its major use in paper-making 
but_for all sorts of subsidiary pur- 
poses that have only recently come 
into existence. 

“Nothing can be surer than that 
this age of cellulose will be for 
Canada an age of golden oppor- 
tunity.” 


Hinde & Dauch 


1937 Year Expected to be Best in 


Company's History — Rising 

Costs Offset Economies 

Hinde and Dauch Paper Co. of 
Canada had sales and production for 
the first six months of 1937 at new 
peak levels. While there was some 
slackening in demand in summer 
months, the company has continued 
operations near capacity and it is 
expected that this will be the best 


ja, have a capacity of | industry is of first'rank importance; in fact many communities are wholly 


cents a share per annum on the 
common. 
Ca: Authorized Outstanding 
» 1.p.v. .. 300,000 shs. 299,933 shs. 
A majority of the stock is held by the 
Hinde & Dauch Paper Co. of Ohio, 
Funded Debt— 
None. 
Dividend Record— 
Comm 


. 50c. with payment 
of 25c. Dec. 21, 1936; $1 per annum paid 
quarterly from July, 7 A ery 930; 


8.40 7.24 5.31 
re and Dividend Record— 
$1.32 §1.18 $0.80 

0.62 0.12% 
Earnings— 
nee Shit wey — 
1930 seeeereee 214,308 
_ seccecees %33,771 
1933 eeeetecee 
1 eeeeeteee 
eeeeteeee 
1 eeeeeeree 


on se 0 


Market Recora— 
#1937 1936 


H L H L 
Com. ... 22% 18 22% 12 
*To September 15. 
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Dominion Securrries GRPORATION 
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TORONTO 


Deposits 


From Our Own Correspondent 
MONTREAL.—Lake Sulphite 


Salient Features of the 
MacLaren Development 


POWER 


Installed capacity 
245,000 h.p. 


STORAGE RESERVOIR 
 30,000,000,000 cu. ft. 
GROUNDWOOD 
85,000 Tons Annually 
NEWSPRINT 
350 Tons Daily 
PULPWOOD LIMITS 
2,600 sq. miles 


MacLaren 


MONTREAL WINNIPEG 


Canadian 


Securities 


Dominion and Provincial 


Government Bonds 


‘Municipal Bonds 


~ Public Utility 


and 


Industrial Financing 


VANCOUVER 


NEW YORK LONDON, ENG. 


15 King Street West, Toronto 


Plans at Ottawa Minister of Public Works at Ottawa, | Ni 
plans covering construction of a | Course, 


- 


dock and intake pipe line to be built which, in 
Pulp Co. has deposited with the | 0m the site of the company’s plant at * Sept. 28. 
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pigon, Ont. Following the usual 
one month must elapse 


before the Minister gives approval, 


this case, 


a good name— 


For over 70 years the name MacLaren, in 
the Ottawa Valley, has stood for fair dealing 


and a quality product. 


From the early small beginnings in the lum- 
ber business, today the great power and forest 
resources along the Lievre River are de- 
veloped into a perfectly co-ordinated unit for 
the economic and efficient production of 


power and paper. 


The newsprint mill, modern in every respect 
is presently working to capacity. 


Power & PaperCompany . 


MacLaren-Quebec Power Company 
The James MacLaren Company Limited 


BUCKINGHAM, QUEBEC 
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Lake Sulphite 
“New Sulphite Mill Will be 
Into Operation Next Year 
parry oo Sc metgeleegir 


" est entry in the 


year 
may be doubled at a mini- 
cost. 
company has entered into an 
t with the Province of On- 


timber limits, for a 


from April 1, 1937. 
Present plans all for completion 
of the sulphite mill by the middle 
of next year. Already considerable 
work has been done in 


5 


od of 21 years 


cut on timber limits, In all it is 

estimated that the total cost of the 

mill will not exceed $5 millions, 
Will Sell Bonds 


Capital to that end is being raised 
publicly. Last April 150,000 com- 
mon shares were put on the market 
at $26.50 a share. In addition the 
company plans to issue $3 millions 
of 5%% first mortgage convertible 
bonds. The latter financing will 
likely be carried out before the end 
of the year. 

Although not yet in operation, 
Lake Sulphite Pulp Co. has extended 
its original plan by the purchase of 
all the outstanding shares of the 
Nipigon Corp. from International 
Papér Co. Nipigon Corp. owns a 
groundwood pulp mill with a daily 
capacity of 40 ‘tons at Nipigon and 
also has an agreement with the 
Province of Ontario granting it cut- 
ting rights on approximately 1,397 
square miles of timber limits on the 
east side of Lake Nipigon and adja- 
cent to some of the company’s limits. 


tien— Authorized Outstanding 
nm, n.p.v» 300,000 shs. 150,007 shs 
Fended Debt— 
lst mtge. conv. bonds, 5%%, series A, 
1957, $3,000,000 dated July 1, 1937, to 
ssued and outstanding. 
Dividend Recoré— 
None paid to date. 
Head Office—371 Bay St., Toronto. 
Officers and . 
ter View pres W. te Hire, ace trans; 
* ; * sec.- 03 
N. S. Mi land, G. D. Watson, asst.-sec. 
enon GO. Sweezey, J. Stadler, 


Griffith, J. Simard, Montreal; 
Bethune L. Smith, G. C. Leitch, J. W. 
ll, Toronto. - 


YOU will find one or 


Canada'sBest | 


Canadian newsprint mills pro- | 


duced 2,098,047 tons during the 
first seven months of 1937, and of 
this quantity stocks on hand at the 
end of the period totalled only - 
79,993 tons. \ 
The distribution of sale: for the 
current yee. ‘ollows: 
Tons 


To United States eereeeeeeres 1,618,763 : 

To seeeeeese eee 

Domestic Mariel ssssscececss 91.38 , 
_ 


Balance at Mills seteeeetoeere 78,993 


‘ 


Anglo-Canadian 


Higher Price for Newsprint Boosts 
rning Power — Operations at 
Capacity 
Earnings of Ang) Pulp 
& Paper Co. are expected to under- 
go an improvement this year, fol- 


3 neepasind 
, the mill site and wood is now being ee een eee the price 


of n t paper. Operations at 
the plant have been at capacity for 
some time, so that the advance in 
the selling price of paper has been 
of considerable importance to the 
company. 

With two or three other operators, 
Anglo-Canadian has managed to 
keep plant operations. at capacity 
level throughout the depression. 
Shipments are made to the Hearst 
newspapers in the United States and 
to the Rothermere papers in Eng- 
land. . : f 4 

No particulars are available as to 
earnings or the 1 position of 
the company. . There is no direct 
Canadian investment interest in the 
enterprise, control being held by, 
Lord Rothermere and associated 
interests. - has 

api Authorized Outstanding 

mmon, n.p.v. 135,000 shs. 135,000 shs. 
ist’ Pref. $100 par $8,000,000 $8,000,000 


Funded Debt— 
165,120. 


Mirror 


of which the £2,967,050 
6%% debentures, due July 1, 1933, were 
redeemed at £107 for each £100 of deben- 
tures. 

Dividend Recerd— 

ist Preferred Entitled to 7% cumula- 
tive. Initial dividend for 6 months ended: 
Apr. 30, 1930, paid Oct. 1, 1930; none 
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$5 Millions, but Future of 
Reorganization © ’ 
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Earnings Before Depreciation a and Interest rest Should Exceed * 


{ 


ion on the same basis for the | may 


plans to have it on a full production 
basis. This increase in capacity 
cutting off ed wit . ar ale 
expenses, coup er vol- 
ume of production in other mills, is 
expected to produce total earnings 
for 1937 exceeding $5 millions, com- 
pared with $2.2 millions earned last 
year. 

The company is in receivership 
and the future of the enterprise 
depends -to a large extent upon 
completion of capital reorganiza- 
tion. The plan of the bondholders’ 
protective committee is to be voted 
upon, by bondholders only, Oct.\15. 

‘ What Plan Offers 
The plan provides, subject to 


‘approval of the Supreme Court of 


Ontario, for distribution of new 
securities as follows: 

For each $100 of 5% first mort- 
gage bonds—$50 of new convertible 
5% general mortgage bdnds, $70 of 
convertible 5% income debentures 
and % share of common stock. 

For each $100 share of 7% pre- 
ferred—five new common shares 
and warrants to purchase, within 
one year, five additional shares at 
$17.50 each. 

-For each $100 of 6% preferred—3% 
common shares and warrants to pur- 
chase another four at $17.50. 

For each one common -share— 
1/10 new share and -warrant to 
purchase another half share at 
$17.50, ‘ 

Indications are that the plan will 
be approved by a substantial major- 
ity. of bonds at the forthcoming 
meeting, as larger holders have 
either participated in the drafting of 
the scheme, or have signiffed tenta- 
tive approval. But a legal battle of 
some. length may follow. . 

The proposed general mortgage 
bonds would ‘be convertible into 
common shares, $100 of bonds for 
three shares. Debentures would be 
convertible into common on a basis 


bec; | of $100 of debentures for 4% shares. 
The lowest conversion price to the Dividend Recoré— 


bondholders is, therefore, $22.22 a 


*|}share, and shareholders have the 


t 5 
Hon. Esmond Harmsworth, London, Eng.; 
Frank J. Humphrey, New York. 


another of the 


famous Provincial Papers bobbing up dur- 


ing almost every business 


particular job to perfection—adding to the 
reputation for reliability earned by Provin- 


cial Papers over more than a quafter 


initial opportunity to acquire addi- 
tional common at $17.50. 


partment another Provincial’Paper is—or 
should be—brought into the 


picture.’ Pro- 


vincial’s Script Mimeo Bond is the free- 
running stock which comes in a variety of 
colours and adds new sparkle and attention 
value to multigraphed messages. 


Open your morning mail and out pop sev- 
eral advertising folders. If one or two of 
these stand out, chances are they are printed 
on Provincial’s Multifold Enamel, Paragon 
Offset—or another of the Provincial Papers 


designed to form the perfect setting for 


good illustrations. 
When you check over the 


your favourite magazines and admire the 
attractive “style”, you are likely paying un- 
conscious tribute to anothet Provincial 
Paper. Oxford Super has been the most- 
used Canadian printing paper for Canadian 
Magazines and trade papers for more than 


&@ quarter of a century. 


CALL in your stenographer and tell her 


to send a 


. multigraphed 
all branches”, In the multigraphing de- 


current issues of blotters which 


We could go on and touch lightly on the 


you use on your signature; 


the menu for dinner at eight, and dozens of 
other daily examples of the happy faculty 
of every Provincial Paper to do its job well. 
The purpose of this advertisement, how- 
ever, is merely to remind businessmen that 
“Provincial” in the paper business is a 
standard of quality and value—and a good 


5 name to keep in mind when you need good 
paper for almost any printing purpose. 


PROVINCIAL PAPER LIMITED 


Milly os 


memorandum to 
Mille Roches, 


* 


TORONTO, CANADA 


Thorold, ‘ 
Georgetown (2), 
Port Arthur. 


that the present and future 
of Abitibi securities is contingen 


4%% first mortgage bonds, senior to 
other new securities, to strengthen 
the working capital position and to 
make plant improvements. 

With the opening of the Beaupré 
mill, the two closed properties are 
mills at Espanola and Sturgeon 
Falls, Ont., and it is problematical 
when these will be dealt with. 
Excluding those mills, the company 
has.a productive capacity of 558,000 
tons of newsprint paper annually. 
and it is estimated that 1937 pro- 
duction will total approximately 
475,000 tons. Improvements planned 
in the bondholders’ reorganization 
scheme would increase capacity to 


about 650,000 tons. It has been esti- ewe 


mated that on production of 560,000 
tons of paper, coupled with the pro- 
duction of sulphite pulp, the com- 
pany’s earnings at $50 a ton for 
newsprint would cover deprecia- 
tion of $1.5 million annually, pay 
interest charges and income taxes. 
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Ht 


#2 
ee 


ie 
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H 


rates remain low, redemption of the 
present for 


would a to be a possibility 
ar ieresior should keep in 


The company operates five plants. 
two at Georgetown and others at 
Thorold, Mille Roches. and Port 
Arthur, Ont. Total capacity is about 
190 tons of fine papers daily. 

The company’s products and 
operations are regarded as extrane- 
ous to those of Abitibi and there 
been some comment that if and 
when Abitibi. is reorganized, its 
common shares of Provincial Paper 
might be sold. Provincial Paper has 
maintained preferred dividends ever 
since the present shares were first 


offered in ' 1927. 


and leave something between $1.55 Cs 


and $2.24 a share available for the 
new common. 

The investor must keep in mind 
at all times that the future of 
Abitibi securities, while affected 
favorably by prospects of increased 
earnings in higher-priced newsprint 
and pulp, is contingent upon the 
eet plan, and the legal 
debate. 


Capitalization— Authorized Outstanding 
7% cum. .. Sie ered 
Pret. 6% cum. .. 000,000 34,881,800 
Par $100. 
. Common, n.p.v. 1,500,000 sh. *1,068,177 sh. 
*Including 1 shares ted for 
nee of shores of saline com- 
nies. 
PevInelud 779 shares di ited for ex- 
change of shares of River Pulp 
& Paper Mills, Ltd. 
Funded Debt— 
ist mtge. gold 
1953; outstanding 


Interest payment 
default in effect Aug. 


series A, 5%, due 


deferred June 1, 1932; 
‘ 1, 1932. 
v' 


7% preferred—Initial dividend paid Jan , 
1917; paid regularly to and including 
Su preteried-— Initial aivid d paid A 
refe en * 
1928, — regularly to and including 
Apr., 1931; none 
Common—None paid since Oct., 1928. 
Head Office—Iroquois Falls, Ont. 
Officers and Directors— 
Officers—G. H. Mead, chm. of board; 
Alex. Smith, ; W. A .Black, vice- 
pres.; L. R. Wilson, vice-pres. & man 
dir.; W. H. Smith, asst. man. dir.; T. E. 
Filver, mgr. of mills; T. Broadhurst, sec.; 
H. Y¥ , treas.; L. B, Popham, asst. 


sec.; D. J. asst. treas. 
Directors — Alex. Smith, Chicago; Sir 

Thomas Tait, A. J. Brown, W. A. Biack, 

Montreal; G. H. Mead, 

+ T. H. Watson, L. R. Wilson, W. H. 
S. F. Duncan, Toronto; W. H. 
Winnipeg. 

Bondholders’ Committee—J. P. ley, 

; W. H. Somerville, Andrew - 

g, E. E. Reid, M. C. Cross, Stanton 

Griffis, W. A. Arbuckle, F. G. Curry, sec., 
22 William St., New York. 


Results From Operations 
Years Ended December 31 


Ohio; 
Smith, 
Carter, 


14,062,752 10,906,209 
2,062.486 
3,221 


100,000 
100,000 


2,178,821 
221,190 
3,092 


16,675 


196,972 
14,238 


Entire issue held by Abitibi Power & 


Funded Debt— 
1st mtge. bonds, les A, 544%, due 1947, 


outstanding +$3,849,500 


tIn addition, $25,500 have been 
by the company end are 


Dividend Recoré— 
Preferred 1% per annum, payable quar- 
terly, Jan., Apr., July and Oct, 1, Initial 
payment July 1, 1927, and quarterly 


since 
Common—$1.25 paid in 1930; $1 paid in 
1932 and $1 p> 1935. 
Head Office— to. 
Officers and Directors— 
0: F. Duncan, 
Weldon, vice-pres.; W. 8. 
Directors—S. F. Duncan, T. A. Weldon, 
G. T. Clarkson, L.R. Wilson, A. F. White, 
E. R. Wood, W. H. Smith, T. Broadhurst 
all of Toronto. 
Times Interest Earned— 


1936 
Before deprec. 3.53 3.37 3.26 
After deprec. 3.06 2.99 2.78 

Earnings per Share and Divd.. Record: 
Pret.: Earned... $11.38 $10.77 $10.22 
7.00 7.00 7.00 
1.53 1.13 
nil nil 

Seven Years Earnings— 

Year ee ~~ Surplus 


in the 


; TT. A. 
, sec 


1.32 
1.00 


1930 seeteeere 
1938 Ss ceeess 
1933 eeeetetes 
1 eeeeetere 
is eeeteceee 


67,725 | - 


85 
2,101 


rec, 

2,185,189 1,205,186 

The receiver and manager reports the 

following figures of net earnings af Abitibi 
and its subsidiaries, excluding Pro 


ws : 
Pebruaky23..00300 oi. St 
Seceesecesenetes 218 104, Od 
Wir Nictstoeveton ees eros 
July tctseasthsateare 4 s.s04 


8,121,800 1,230,460" 
“Not including t on 4,030 tons of 
newepetht eocuay in June for July 
' ucting certain expenses 
of Fort William and vad 
reper with o 
tAfter start- expenses 
hegn a ia of 


Market Record— 
*1937 1936 


So 15% % 7 

** 1% . 
6% 8o 41 

Ceri'a 19% a a gay 
Pid. 7% 9 © 77% 16% .. 
*To Sept. 14. 


1935 


Minas Basin 


Operations of Minas Basin Pulp 
& Paper Co., of Hantsport, N.S. 
have shown little change over the 
improved due to the advance in the 
price of groundwood pulp. 

Minas Basin Pulp’s activities 
divided into two divisions. The 
groundwood pulp unit is capable of 
turning out about 12,000 tons annual- 
Reine ad ae aoe 

e 
the United States, * 


097; NEWSPRINT CONSUMPTION 


846,766 
1,000,147' n 


_ DONNACONA PAPER 
~~ COMPANY LIMITED 


ITUATED on tide-water at the junction of the Jacques 
Cartier and St. Lawrence Rivers, Donnacona Paper 
Company is in an advantageous position both as to 
accessible wood supplies and the transportation of raw 
‘ materials and the finished products. 


DONNACONA NEWSPRINT enjoys wide consumer 
acceptance for its high quality — the product of plant 
efficiency. | 
DONNACONA INSULATING BOARD — manufactured in 
a thoroughly modern mill — is meeting increasing demand 
in the markets of the world. 

. The company’s executive is alert to improving business 
trends and to the sound managemen} of the company’s 
resources. 


TIMBER RESERVES -—— Approximately 4,250,000 


standing cords of pulpwood. 
NEWSPRINT CAPACITY — 250 tons daily. 

SULPHITE PULP — Annual capacity 30,000 tons. 
GROUNDWOOD PULP — Annual capacity 75,000 tons. 
INSULATING BOARD — Annual capacity 45,000,000 
sq. ft. standard half inch 
board, * 


OFFICERS 


ROBERT P. KERNAN, President 
HON. GEORGE PARENT, K.C., Vice-President 
LOUIS W. MICHAEL, Secretary-Treasurer 
DIRECTORS: Robert P. Kernan, Hon. George Parent, 
, K.C., Sir George Garneau, Hon. W. Gerard Power, Hugh 


MacKay, Louis W. Michael, Quebec; A. P. S. Glassco, 
Montreal. 


Head Office:—44. St. Louis St.—Quebec 
Mills:—DONNACONA, Que,. 


ceived 44.5%, while 10 years ago the 
United States consumed 54.4% of the 
world production, 


shipment statements, was 82 mil- 


Apparent world consumption of} lion tons, an increase of 589,000 tons 
ewsprint in 1936, as indicated by/| over 1935. Of this United States re- 


Paper is the very foundation of modern commerce. 


Letters, orders, invoices, records, contracts and many other vital 
elements in the business structure—even money itself !—are printed 
on paper. ’ 

For many years The E. B. Eddy Company Limited has supplied the 
business world with paper products of high quality. Through good 
times and bad, the Eddy Company has kept pace with the demands 
of progress whilst adhering to principles laid down 86 years ago— 
to use the most efficient methods and the most modern machinery, 
and to measure every achievement with an unvatying yardstick of 
des 

The — = policy is evidenced today in the widespread 
acceptance of and confidence in the man f products i 
the famous Eddy “Lighthouse” tad . ts 


THE E. B. EDDY COMPANY LIMITED 
CANADA 


HULL, 


Writing Papers; Toilet Tissues, Paper Towels 

Wrapping Paper, etc, Full stocks uf Eddy 
located at convenient points 
from Coast to Coast. 


ANCASTER AND 


Makers of Bond, Book and 
and Serviettes; Newsprint, 
Paper products are carried 

at each of our warehouses, | ae | 


OMLIWON INDUSTRIAL 
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extensive program 
which is almost 


: epost of operations 


mill will be reduc 
mated 15,000 tons 


Improveme: 
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the power system. 
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Seven Years Earninz 
Year 


1931 eeeesees 
I *¢eetece 
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Donnacona 


sac in First’ Half of 1937 
ton 200% Gain Over Previous 
Year 


cona Paper Co.’s ea 

Die first half of 1937 amounted 
for 941316, before depreciation and 
®*etion and bond interest. This 
dep wes with $89,395 on the same 
is for the like period of 1936, 
hy olume of sales of insulating board 
in Canada increased approximately 
% over the first half of last year. 
alle the export business remained 

tically unchanged, Gross prot. 
wr om sales of insulating board 
gere 46% higher than for the same 
period of last year. — 

The newsprint division has been 
ting at capacity, sales during 
she first half year amounting to 33,- 
quo tons, OF 49% more than for the 

period of 1936. Revenue of this 
givision amounted to $1.1 million 
compared with $693,000 in the same 

iod in 1936. 

garlier in the year the company 
sed a new contract with Hearst 
interests to replace the contract 
made in Oct., 1936. The new con- 
ect is for a term of 5% years and 
is for delivery of 40,000 tons per 


ome at the contract price accept- 


i 


a8 


We have prepared an analysis of this Com- 
pany’s earning power as applied to the 
proposed capital structure under the Liquida- 
tor’s and the Ripley reorganization plans. 


Copy on request. 


W. C. Pitfield & Company 


Limited 


=e? 
gg 


ment is made public, 


ly satisfac- 
tory, but it is expected that income 
this year will oon coe ad- 
vance owing e er price pre- 
vailing for newsprint. Further, the 


Sea aca] 


Dae tee: 


Dane e 
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5 a ak 


ao ; : . ‘ ~ a ; . x * | Blame f a “a oe & Pe 7 
her large producers, less Sess ae a ae Oe AP ee. a ee bs aay 
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certain adjustments. Bg . ‘ wk : ie Se “ oe = - i Z +, 7 Ze a % 
Adding to Capacity ae : fo oe es i am mS SNe ee foif 3 eee - ee hrs we ei 
Increased earnings so far this year * # ———- — OR os : SS 7 Pal hic. in ie vont: on hae de = ae ‘ , IM I i E D 


have not reflected the benefits which 


ye expected to be derived from the : ee Mie: oe 4 se ~ ~ fre a ORT o; 
tonsiv mme of alterations : al ee SS 8 ne tn Tare if : L h Mill P 
siesive Progra cele ) Me 4 Ties ed achute Ss, ©... 


hich is almost completed, The 

cost of operations in the newsprint ea Be iA igs | : SX ; 

mill will be reduced and it is esti-| ; , siinoenaiiba : #8 Rs i ae i ‘ 4 r bg 

mated 15,000 tons of newsprint and : pene csi or Si aaa. te ee TRA : 3 i ch a oe 
9000 tons of ground pulp will be 


. n i» ae on 
to the yearly capacity of the 
sided provements in the sulphite| NEWCOMER TO THE SULPHITE PULP FIELD 
Bal were completed two ‘TROGIING | Tene 
ni liek weeks ts tak. is aerial view of the Lake Sulphite Pulp Co.’s new plant at Nipigon,) centre-top work is proceeding on the wharf, which will permit of 
ago. The power p Ont., is the first comprehensive picture to be taken of the development] shipments of the finished product during the open pan a civiiniaen 


ted to be finished this month,| ~ 
t 2,500 hp. capacity to| Smce construction work was started earlier in the year. In the foreground | In all Lake Sulphite plans to spend $5 millions on this development and 
ae aun. » ” ~ will be seen the foundation forms for the 200-ton a day pulp mill. In the! will have it in operation by the spring of next year. ws 
In order to carry out this plant 
expansion programme, the company 
dfiered to the public $750,000 ten- 


wis jog suas: atte] St. Regis Paper| MM. & O. Paper Co. _ | Interlake Tissue 


i tated that estimated earn- $ , cn apniaoenatel 
pelle for interest, deprecia-| St. Regis Paper Co. of Canada, Interlake Tissue Co., manufactur- 


jn and depletion, and, income tax| Controlled by the St. Regis Paper| Earnings Improve But Fall Far Short of Interest — Reorgan-| ¢"s of paper specialties such as nap- 
ti kins, towels, decorative crépes and 


i , t / Co, of New York, plans more ex- eas : ° ; 
oan woe aes 008 i igs. | tensive pulpwood operations on the| ization Likely to be Slow, Report on Properties Awaited | other similar products, is reported 
com ——_—__— to be enjoying a good volume of 


Authorized Outstanding | Godbout River. The company has 
253,464 shs. 253,484 shs. | made application to the Quebec de-| Minnesota & Ontario Paper Co, is | plant improvements planned for this | business. The demand for products 
Cass B ..- partment of lands and forests for| in receivership, and while a bond-/ year. such as this company produces 
at permission to construct a dam on the| holders’ committee has been working} The combined annual capacity of| varies little from year to year, with 
ist mtge. 3-4-4%% bonds, series A, due | west. branch of the river. on reorganization, nothing definite} mills at International Falls, Min-{ the result that Interlake Tissue has 
mt, outstanding, § $6,584,000. Sia% notes} 5 years this company has held along this line is expected to de-| nesota and at Kenora and Fort/ been able to maintain operations on 
= = eae, large timber limits in Quebec, but velop until surveys and appraisals} Frances, Ont., is 250,000 tons of| an even keel at its Merritton, Ont. 
Dividend Somme their exploitation has been confined | °! Plants have been completed by | newsprint, 34,000 tons of kraft liner| plant, while profits have been con- . 
None paid on new stock. xP engineers. board and 300,000,000 feet’ of Insulite. | sistently stead - 
Oifieers and Directors— to cutting the pulpwood and ship-| “Foon 3 to June 20, 1937, th oe v- : 
sastree Parcel, vise brer?, Lous | DIRS it by water to the parent com-| eompany showed income, before de- ion @ ta bee as carried out privately, 29 that Leading Manufacturers of 
on. rr 4 , - one : 
7 . pany’s plant in New York State. ; In addition to its own mills, the} was carried out privately, so that anu urers oO 
W. Michael, sec.-treas.; J. M. Phelan, preciation, equivalent to about, 41% company has an interest in a major | there is no direct public investment 


esi net Reva, Bee |g au eae te te com-| Cena de Beer ttng at] suaary lial Pole and Tren | mien in ibe toe. Feaeeall| PIL AND PAPER MAKERS? FELTS 


George Parent, Sir George Garneau,} A number of years back the com- te 
ie W. Gerard Power. A. MThom-| pany announced its decision to go| of 1936 there had been a deficit of | ECO. which formerly, was, 0) shacreesis re ot oto review ite 
; ; ahead with an expansion plan of| about 10% of interest charges. half of 1937, however, National Pole| company’s finances or earning Woollen — C otton — Asbestos 


L. W. Michael, Donnacona, Que. 


Seven Years Earnings— some magnitude in order to more| ‘The company manufactures news- and Treating did not earn bond in-| power. 


 etwe >. a@as| Quebec. This plan was never car-|an insulating material for building, | ‘fest, It is anticipated that there| Ceptiattatien— Aumrisad Outstanding COTTON TRANSMISSION ROPE 


re ii | ried out, owing to the unsettled state| rough and finished lumber, box 5). 5 var S208. 
2 perations, but the value of the | ofricers and Directors— 
eceeee ‘Ss; | Of the newsprint market. shooks, crating and liner board. =| yy and ©. investment remains prob-| G. Carruthers, pres. and gen. mgr.; &. F. PURE WOOL BLANKETS 
The parent company had its Active Operations the moment. Duncan, vice-pres. and treas.; W. J. 
y lematical at e Parks, sec.; A. Fask 8. B. 
charter amended early this year, per-| This year, sales of newsprint, sul-| In the course of the depression and + g 
semanoooes mitting it to engage in business in| phite pulp and kraft paper have| bankruptcy, Minnesota and Ontario| tonius, Kalamazoo Household Use — Machine Clothing 
‘From all sources. any state in the United States and/ been at capacity rates, and at better | lost its control of Great Lakes Paper 
Times All Interest Earned— | foreign countries. prices, Due to rising labor and com-| Co. From the investment viewpoint, ADVERTISING LINAGE Printing — Stereoty ping ‘ 
= a, — and er —— it is ——— —_ — ose > Newspaper advertising in 52 
0.57 90.62 t is not expected that the relative| company’s bonds depends largely| major Ameri W E LI ; 4 'L 
120 Pane U. S. IMPORTS improvement in earnings will con-| upon the terms of reorganization and —_—— canta ad — Sane aa T ED and other Woo EN OTHS 
Sem ee ; str tinue as high for the remainder of] upon whether new capital 48/ mijlion lines. This contrasts with 767 
“Based on full year’s bond interest re-| Imports of newsprint paper from|the year as in ‘the*early months. ired. million lines for the same period in 
quirements. : Europe into the United States dur-| However, with a higher price for tstanding | 1996, 
ee ing the first half of 1937 totalled 139,-| newsprint paper in 1938, further 
no 780 tons. This was higher than for} gains in earnings are anticipated Par $100. 
crf" 12 ist ft Sf 1] any corresponding period in some| next year. Cash postion of the ank- E, vonda sven A. 8 
galt anes years past and compared with 242,-| ruptcy is adequate to meet operat- a sie io tee ane $15.- 


— 


‘To September 15. 354 tons imported during all of 1936. ing requirements and to pay for} 400,000; series B due 1948, $4,000,000; 
series C, due 1950, $5,000,000. 

series A and B in default since Apr. 1, 

1931; on series C since May 1, 1931. 

Six per cent gold notes, due Mar. 1, 1931, 

issued $3,500, Principal and interest 


THEGREATLAKES |" Everything 
PAPER COMPANY @eeest=s| Electrical. 


LIMITED 


year 
1930 
1931 
1932 
183 
iM 
8 
36 


years ago the 
cd 54.4% of the 
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eeeeveee 896,793 eenere 8,793, 
§For 14 months ended Feb. 28, 1931. 
tLoss. 
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Port Royal Pulp 


Heavy Export Orders Bring Oper- 


a So en for CANADA'S 


Port Royai Pulp & Paper Co., 
which owns and operates the old 


Nashwaak pulp plant at Fairville, ; 
N.B., reports capacity operations. gitigs ms 2 

Late last fall the company secured ‘“ a fl 

an important contract from the a ' 


Brown Co, to supply between 25,000 


— ‘ems a —— and 30,000 tons of sulphite pulp for 6 : 
rayon Amy 0 Jaa to a Japanese Fe :s 
: importing at 
Pulp and Paper Mill at Expansion in the Port Royal plant oe 


Manufacturers of 
ane . was necessitated by the order. In 
Fort William, Ontario addition, the City of Saint John built 


ae 
Newsprint [32032 sees 


three million gallons of water a day. 


Pp ef per | In order to carry out its apenaiee 


rogramme and to take care of the 


and Sulphite Pulp Rdditional business, the company 


sold $385,000 of 5% first closed mort- wt 
OFFICERS ceeds was used t retire t the old 6% Generators THE proved ability ees up under a — a cay ov eeagii 
n ce us or ° . ° * 
; ts to the Tosusk research — unsurpassed engineering — an co-operation ing pro- 
Vi a at Cc mil, increasing the capacity to 35, Sikes ducers, has earned for General Electric equipment the confidence of the entire 
ad dichhensconer ae Tiinge rear wan eres ally. Ahh Canadian Pulp and Paper Industry. : 
~ ore ryt ‘ L Tr j. Herr $425,000 of, 5% first mortgage serial she be In addition, is the important fact that everywhere in Canada, C-G-E engineers are 
Ca ae inves the cumpeny retired ine 8%| | “re oe always ready to co-operate with pulp and paper producers to ensure unfailing 
serial bonds, the balance left over Steam Turbines ‘sestalh 
DIRECTORS after this ee pp suffi- M ‘ —_— : 7 : 3 
cenh So Set ae tee aaa pig When ordering electrical equipment of any kind, consult the C-G-E office nearest . 
A. D. Cobban L. E. Aldrich of rayon pulp. son entered Industrial Control 
C. B. Shields J. W. McCurdy Wow con ve Paper Machine Drives 
Ray Lawson _xH., Ponting Hi. Mirpiay, : higher prics| | Industridl Heating 


Equipment 


Head Office: 204 Richmond St. West May i, 1888 x oe 
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’ arked Pick-up in Earni 
’ Returns — New Capi 
_ Out of Receivership 


_ . The long anticipated reorganiza- 
7 tion of Price Bros. and Co., one of 
the largest newsprint manufacturers 
oe the Dominion, was carried out 

this year, with control passing 
terests associated with the 
Securities Corp. Improvement 
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Clean Up Balance Sheet 
The balance sheet reflects the in- 
ternal tion carried out by 
the company. Bank loans are shown 
at over $2.8 millions, a reduction dur. 
ing the year of $563,000. Sundry pay- 
* ables totalled $1 million, including 
paid reorganization ex- 
and debts to the Saguenay 
Co., secured by collateral. Ac- 
counts payable amounting to over 
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Power Features Last Year's 


; 


$28 millions were liquidated as @ 
result of the reorganization. 


from $1.8 million to $2 and a reduc- 
tion of property account from $50 
millions to $46.4 millions. 
Reorganize Company’s Affairs 
Reorganization of the company 
was hastened by the action of Poc- 
ona Ltd., controlled by Aluminium 
Ltd., Saguenay Power Co. and Leh- 
man Bros., which, as owner of the 
majority of the old first mortgage 
bonds, started foreclosure ° 
ings. Prior to this Pocona had of- 
fered a plan of reorganization which 


PULP AND PAPER MILL CASTINGS 
| in Manganese Steel 


Hammers, Paddles and Liners for Coal Pulverizers. 
Shoes and Grousers for Tractors. 
Also Carbon Steel Gap Wheel Teeth, Blades, Flanges, 
Sleigh Castings, etc. 


SOREL STEEL FOUNDRIES 


LIMITED 


PLANT, SOREL, P.Q. 


EXECUTIVE AND SALES OFFICE, 1405 PEEL ST., MONTREAL 
170 BAY ST., TORONTO 


» SWASTIKA VANCOUVER eS 
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Canada, which held minority con- 
trol of the company through minor- 
ity control of stock hypothecated 
against loans by the Quebec Invest- 
ment Co., the private holding com- 
pany of the Price family, sold 137,- 
000 shares to a syndicate comprising 
the Royal Securities Corp., Lord 
Rothermere, Lovett Bros. and Kitcat 
and Aitken. This change in owner- 
ship of stock gave majority control 
to interests which have been closely 
identified with the internal reorgan- 
ization of Price Bros. 

The com s financial affairs 
have now straightened away 
and adequate working capital pro- 
vided to meet expanding business. 
The statement for 1937 is a healthy 
criterion of the company's earning 
power under more normal con- 
ditions, leading to the expectation 
that with operations continuing at 
= Coonan stantial onl 

ces subd earn- 
ings can be developed for the com- 


Authorized Outstanding 
. » 679,084 sh. 543,716 sh. 
300 $6.284,300 


Par * 
Funded Debt— 
At ate ponte stn b00r aad inige. con: 
vertible debs. 4%, due 1957, $4,060,900. 
Record— 


to 5%% per annum, 

, cumulative from Jan. 

may be paid which 

to less than 

feed eid Poni ttn 
< an. 

1932; — thereafter, and on old com- 

mon 2% per annum paid from 1921 to 

July 2, 1931, %% paid Oct. 1, 1931, none 


ther ° 
Head Office—Price House, Quebec, P.Q. 
Directors—Col. C. H. L. Jones, pres.; 
y .; J. D. Johnson 
J. C. Newman, P. F. Sise, H. J. Syming- 
hm., Montreal; Alfred Marois, A. C. 


Elwin, treas., A. M. Knill, sec. . 
INCOME AND EXPENDITURE ACCOUNT 
Years Ended _—— 31 
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$98,097 for the 15 months ended 
March 31, 1933, to a profit of over 
$2.7 millions for the nine months 
ended Dec. 31, 1936. 

During this period secured bank 
loans were reduced from $11.2 mil- 
lions to $1.5 millions; special bank 
loans from $8.2 millions to $7.6 mil- 
lions; Montreal Trust Co. loan $546,- 
518 to $283,995. As already mentioned 
this latter item has been eliminated 
since the end of the last fiscal year. 

Net working capital has improved 
over $5 millions. At the beginning of 
1932 there was an excess of current 
liabilities over current assets of $5,- 
021,778. This had been reduced to 
$725,376 at the end of 1936 and by 
the end of the first quarter of this 
year assets exceeded liabilities. 

Stock for Interest 

Under the plan of reorganization, 

it is provided that interest on the 


Quebec Pulp 


Plants Continue Inoperative — 
Shareholders’ Interest Is Pro- 


tected 
Though the demand and price of 


expira’ 

after which it will have two years 
of grace to decide whether or not 
to resume payments in cash or stock. 


Capitalization Authorized Outstanding 
1.p.¥. 3,500,000 sh. 2,308,789 sh. 


Fu 

ist mtge. gold bonds and 
ture stock, SY, 
as collateral to special 


$51,406,900. 
ledged 


loans. 
Subsidiaries— 


sterling deben- 


due 1961, outstanding 
nce of issued 


bonds 
bank 


Wi mack News, 5% ist mtge. deb. 
ack ¢ $636,074. 


$53,200. 
Head Office—Mon 
Officers and Dire 


Land & Building 5%% 


due 1939, outstanding 


treal. 


ctors— 


-— LaMonte J. Belnap, pres.; 
G. M. McKee and C. R. Whitehead, assts 
George Henderson : 


to ; 
G. W 
Adams, 


» compt.; 
,» sec.; D. Lioyd 
asst. 


treas.; John W. Hodgson, 


Directors — LaMonte J. Belnap, G. M. 
Todd, H. Crabtree, N. J. Dawes, W. H. 
Ross H. Mi E. A. 


0.80 


*For 9 months ended Dec. 31 


Four Years Earn 


Year Earnings Dividends Deficit 


$3,71 


all grades of pulp has advanced sub- | ——— 


stantially in the last 18 months, Que- 
bec Pulp and Paper has not re- 
opened its Chicoutimi mill. This is 
attributed to the fact that while 
some profit might be made at the 
current price for groundwood pulp, 
it would be inadvisable to make the 
necessary capital expenditures with- 


000 | out the assurance of a long-term con- 


tract. 
It is possible that other interests 
may lease or acquire the property. 


067| This might be done with the assist- 


293,912 1,595,625 
terest on loan obtained to redeem 
's 
et 


*In 
aa old bonds. 

*1937 1936 1935 
J H L H L 
25 %%2 2% 3% 1% 
6 108% 22 33% 15 


*To September 15. 


Com. ... 53 
Pref. ef 79 


ance of the Quebec Government 
which is anxious to see the mill re- 
established as it is the sole means of 
livelihood for a large number of 
people in the area. 

Assets Are Valuable 


Reports that the Government 
would expropriate the property and 
hand it over to other interests who 
are willing to operate, are not given 
much credence. Quebec Pulp is not 
bankrupt. It has $550,000 of Domin- 
ion of Canada bonds in its treasury. 
Its principal liability is in an amount 
of about $1 million owing to the 
Quebec Government. This liability 
might be used by the administration 
as an excuse to cancel leasehold 
timber limits, but even that step 
would not materially weaken the 
position of the company. 

It would be difficult, if not impos- 
sible, to establish a pulp or paper 
industry at Chicoutimi without pur- 
chasing the property of 
Pulp, for the latter owns ou 
number of valuable assets, without 


450 
3,187 


+9 months. 


H L H 
Com. ... 24% 10%. 11 


*To September 


15. 
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Canadian Newsprint Industry 
Advances 


Newsprint production in Canada in the first eight 
months of 1937 increased 19% over the corresponding 
period in 1936, and is larger than ever before. Many 
Canadian newsprint mills are operating at capacity, 
and the average rate of operations is higher than has 
existed at any time Since 1929. 


Canadian newsprint mills enjoy three distinct advant- 
ages—vast timber limits, readily accessible and low-cost 
power, and proximity to United States, the largest 
_ newsprint consuming market in the world. Canadian 
mills provide United States with over 60% of its news- 
print requirements. 


Demand for Canadian newsprint from Great Britain, 
the Orient and other parts of the world is also increasing, 


For these reasons, we direct attention to the investment 
opportunities afforded by the securities of Canadian 


newsprint companies. 


Enquiries invited. 


386 King Street West 
Toronto 
Telephone: Elgin 4321 


Wood, Gundy & Company 
Limited 
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- SPECIALISING IN FINISHES 
FOR PULP AND PAPER MILLS 


We maintain an organized service to industrial paint users that 
is freely at your disposal for consultation on all questions of paint 
and painting. : 
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charg 
«$108,001 in 1926 
Dividend 


There is no 
available as to 
ferréd or comn 
the reorganiza 
pany cannot pz 
as any bonds 
outstanding, 
would lower né¢ 
low $1.5 millio 
the amount re 
last year. Tec 
obstacles to th 
dends on the 
all of which is 
Tence Paper MI 

Late last fali 
out a reorganiz 
much to stre 
position. 

Holders of 
gage bonds re 
5%% bonds, $2. 
to June 30, 193% 
of common std 
principal bond 

Holders of 
for each $100 
5% debentures 
June 30, 1936, 4 
mon stock. 

Holders of th 
recéived share 
non-cumulative 
469 of the 14 
shares. 

Holders of 


> @@ivéd one-quz 


share held. 
Change 


The redistribifi 
shares gave majori 


Lawrence Paper 
of the preferre 
parent holding 
Corp., which 
Lake St. John 


LAKE ST. JOH) 
(Controlled b 


*All owned by 
Co., Ltd. 

tAs at Dec. 31, 
by St. Lawrence 
shares by St. La 
Funded Debt— 

ist mtge. bond 

outstanding ; 

due 1961, $3,5 

Head Office—D 
wee aoe Dir 


Cc. W. Davison, 
Directers — D 
Horsfall, Toron 
A. S. McNic 
Stadler, A. Scq 
Titnes Interest E 
Bond interest: 
Before deprec. 
ier deprec 
mture inte 
Before deprec 
After deprec 


~~ 
*All interest 
Six Years Earnin 


tAfter depletic 

Fer aly 

+ cit eli 
Market Record— 


Common ..... 
~_— 
*To September 


Cellophane 
For C 


Cellophane 


The experience and data accumulated in meeting the special 
requirements of pulp and paper mills especially will prove of in- 
estimable value to mill executives. 

Cellophane. 


A fully qualified paint engineer will call any time at your conveni- 
ence, to discuss special finishes, colours, etc. Panels will gladly be en. 
made up to show you these finishes as they will appear when the outstandi: 


applied. —s. 
. . : : loghane a. : 
. This service has nape many executives to solve difficult finishing paarance—Ce! 
problems and to effect economies in production and plant main- eae rayon 
tenance they scarcely believed caiallle « It can possibly perform goes Tipening] 
a similar service for you. — 
Write or phone Industrial Paint Service, The Sherwin-Williams 
Company of Canada Limited, Box 2640, Montreal, or your nearest 
Sherwin-Williams office. 


marketed in 
the E. I. Dup 
Co. and im Ca 
dustries Ltd 


ble to pay 


all claims against the company, as 
well as pay off preferred stock at 


face value. 


Capitalization— Authorized Outstanding 
100,000 sh 


—— 


A pleasant — and impressive — landing, right on the 
desk of the executive you wish to reach, is assured for 
your letter when it's written on SUPERFINE LINEN 
RECORD. And the difference in cost between Canada’s 
finest all-rag paper and the cheapest bond is insignif- 
icant when compared with the total cost of your letter. 
Specify SUPERFINE LINEN RECORD for correspond- 
ence, records, legal forms and all important documents. 


ROLLAND PAPER 
nda tabla deteee Week “is 


Branch Office: TORONTO, Ont. Mills at ST. JEROME ond MONT ROLLAND, Que. 
Seren Oh oe Ae ~ - verre ee ee Bo APE IDE BBA Ray. nee rs ‘t: 
aeecee 


2 


Tne Snenwin-Wiuans Co. 
eae ee MerPeeas 


Helifax Torente \ Winnipeg Vancouver 


SHERWIN-WILLIAMS PAINTS 


tr eeteearte 


Pct WOES OT 8 py 


¢ OR ok be Bion Lee a, 


7 ~ 


ae age Oe 





rh 


” Geptember 25, 1987 — 


Lake St. John g 


Year 


" Newsprint mill operations of Lake 
st. John Power & Paper Co, have 
peen stepped up from 78.3% in 1935 
> 90.1% in 1936 and to a current 


output 

daily: 

Karning power has reflected the 
increase in operations and also the 
advance in the price of . 
from $41 @ ton last year to $42.50 
ton this year. 

At the present rate of income, re- 

for 1987 will show all bond 
and debenture interest earned, as 
well as the preferred dividend, with 
a balance of better than $1 a share 
on the common stock. 

Sele of surplus sulphite pulp is 
proving a profitable source of rev- 
enue. The company has about 12,000 
tons selling at $60 a ton. In this 
connection Lake St. John has in- 
stalled equipment for packing and 
shipping the pulp. The capital out- 
jay in this connection will be cover- 
ed out of this year’s earnings, so that 
the profit from pulp sales will not 
figure so largely in the returns as 
might otherwise be the case, 


The change which has taken place 
jn earning power is well illustrated 
by an examination of the financial 
statement for 1936. In that year the 
company covered bond and deben- 
ture interest, but was short of the 
dividend on preferred. It now ap- 
pears that net income for 1937 will 
run around $250,000 or better, after 
interest charges, compared with 
$103,001 in 1936. 

Dividends Are Possible 

There is no official information 
available as to dividends on the pre- 
ferred or common this year. Under 
the reorganization plan, the com- 
pany cannot pay a dividend as long 
as any bonds and debentures are 
outstanding, if the distribution 
would lower net working capital be- 
Jow $1.5 million, or almost equal to 
the amount reported at the end of 
last year. Technically thére-are no 
obstacles to the payment of divi- 
dends on the capital stock, nearly 
all of which is owned by St. Law- 
rence Paper Mills. 

Late last fall the company carried 
out a reorganization plan, which did 
much to strengthen its financial 
position. 

Holders of the 6%% first mort- 
gage bonds received $120 of new 
5%% bonds, $2.50 in cash for interest 
to June 30, 1936, and one-fifth share 
of common stock for each $100 of 
principal bonds held. 

Holders of the 6%% debentures, 
for each $100 received $125 of new 
5% debentures, $2 for interest to 
June 30, 1936, and one-half of com- 
mon stock. 

Holders of the 7% preferred‘stock 
received share for share of new 6% 
non-cumulative preferred and §1,- 
49 of the 100,000 new common 
shares. 

Holders of the old common re- 
ceived one-quarter share for each 
share held. 

Change in Control 

The redistribution of common 
shares gave majority control to St. 
Lawrence Paper Mills Co., as owner 
of the preferred rather than to its 
parent holding firm, St. Lawrence 
Corp, which held 99.2% of the old 
Lake St. John common. 


LAKE ST. JOHN POWER AND PAPER 
‘Controlled by St. Lawrence Corp.) 


Capitalization— u ng 
Com., n.p.v. «+++ 100,000 she, ny Fo 


Pref., cum. oss $1,800,000 $1,800, 
Par $100. 


. all owned by St. Lawrence Paper Mills 
o., Ltd. 

*As at Dec. 31, 1936, 51,469 shares owned 
by St. Lawrence Paper Mills and 24,811% 
shares by St. Lawrence Corp. 

Funded Debt— 

ist mtge. bonds series 5%%, due 1961, 

outstanding $5,652,600; 5% mtge. debs., 

due 1961, $3,527,500. 

Head Office—Dolbeau, P.Q. 
Oficers and Directo of 
board; A. Stewart Mamichols, pres.; H. H 
Horsfall, vice-pres.; P. M. Fox, gen. . 

C. W. Davison, sec.-treas. 

Directers—D. H. M 

Horsfall, Toronto; Arthur 

A. S. McNichols, J. 

Stadler, A. Scott Fraser, Montreal. 
Times Interest Earned— 

Bond interest: 


Before deprec. . 

After deprec. . 
Debenture interest: 
Before deprec. 

After deprec. . 
Rete 


*All interest 
Six Years Earnings— 
et 
Soames Dividends Surplus 
. 869, *51,068 
°404,738 


After depletion. 
*Deficit 


:Deficit eliminated by r nization. 
Market Record— a 


*To September 15. 


Cellophane Big Outlet 
For Canadian Cellulose 


Cellophane is manufactured and 
marketed in the United States by 
ihe E. I. Dupont de Nemours and 
Co, and in Canada by Canadian In- 
dustries Ltd. 

Cellophane, which is the registered 
‘rade name, uses wood cellulose as 
@ base and as such proves one of 


the outstanding outlets for bleached | A¢4 


sulphite. 

: The only difference between Cel- 
ophane and rayon lies in the ap- 
paarance—Cellophane comes in sheet 
‘orm, rayon in filaments—and in the 
length of time the viscose under- 
60€s ripening. 


Paper. It has no 
mgr.;/ come being derived 
2 i subsidiaries. 


and Brompton Pulp and Paper at a 
saving of $372,075. Further collec- 


Another development of impor- 
tance was the reorganization of Lake 
St. John Power and Paper Co. This 
resulted in the company’s holdings 
of 36,000 shares of Lake St. John 
7% cumulative preferred stock being 
replaced by 18,000 shares of 6% non- 


holdings is in excess of the book 
value of $2,150,000. 


Higher Newsprint Sales 

Newsprint sales last year amount- 
ed to 123,812 tons, as compared with 
108,348 tons in 1935. Increased pro- 
duction per paper machine resulted 
in greater demand for pulp making 
equipment. The bringing into pro- 
duction of the sixth paper machine a 
short time ago, involved a substan- 
tial expenditure for additional 
equipment. 

Expectations are that newsprint 
sales this year will be in the neigh- 
borhood of 140,000 tons. -Further, 
the average selling price will be 
higher than in 1936, which should 
materially improve the dollar value 
of sales. As regards the immediate 
outlook, the fact that the price of 
newsprint has been advanced $7.50 
a ton for the first half of 1938 should 
materially improve the earnings 
prospects of the compaty. 

ST. LAWRENCE PAPER MILLS 
(Controlled by St. Lawrence Corp.) 
Capitalizatien— Authorized Outstanding 
» .p.v.t ... 1,000,000 sh. 514,675 

cum. red. 000,000 $1 


Par $100. : . ; 


tUpon completion of exchange of these 

shares will be held by the parent com- 
pany. As at Dec. 31, 1936, 507,322 shares 
were so own 

Funded Debt— 
None. 

Dividend Record— 
Preferred — Entitled to 6% per annum, 
cumulative from April 15, 1928, payable 
Jan., Oct. 15; 


April, July and 15 regu- 
larly until A 15, 1931, when jpeynent 
reduced to % of 1%; a ue July 
15, 1931, ; one le 


Head Office—Mon 
Offieers—A. K. 


Cameron, chm. of bd.; 
J. I. Rankin, pres.; A. F. White, vice- |’ 


St.LawrenceCorp. 


Newsprint companies controlled by 
St. Lawrence Corp. have im ed 
their position individually, while 
there is no prospect of the parent 
company receiving any large income 
from its holdings during 1937, the 
outlook over the next two or three 
years appears promising. 

St. Lawrence Corp. owns practic- 
ally all the common stock of St. 
Lawrence Paper Mills and Brom 
ton Pulp and Paper, but holds 
a cesall interest in the common 


power, in- 
trom divi- 


dends on stock holdings in these 


Last March shdreholders of St. 
reduc- 


- n.p.v. 
, ‘conv. Ted. esse» $18,000,000 '$14,881,690 


Par $50. 
*7,500 chases, sosorves op 

to subscribe stock of St. Lawrence 
Paper Mills Co. and 600,000 for conver 
sion te of class A preferred. 

Funded Debt— 
None. is 
Preferred — Entitled to 4% per 
($2), cumulative from Apa 1, a pers 
Sie Jan., April, July and Oct. 15. al 
dividend of 50c. per share paid 6 
1930. Payment reduced to 2% (25c. per 

uarter) with payment due April 15, 

foai. Payment due July 15, 1931, defer- 

red; none since. 

Head Office—Montreal. 

Officers and ee 

3 7. L. Rank 
ton, sec.-treas.; A. C. 


Jr., D. H ‘ee A K. 
mins, Jr., D, H. Taylor, A. , 
H. C. R. W. Steele, Arthur e 
Campbell, Montreal; A. F. White, H. H. 
e R. Cottrelle, Toronto, 
Account 
Dec. 31 
1935 
_§$ 
8,961 
11,617 
47 


Horsfall, 


Abitibi Powe & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 


mills 
Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth 


Beaupre, Que. 

Sturgeon Falls, Ont. 

Espanola, Ont. 

Pine Falls, Man. 
Port 


Groundwood Pulp 


at 


Rock Falls, Ont. 


Fort William, Ont. 
Ont. 


os 


High Grade Bleached Sulphite Pulp 


stock of Lake St. John Power and |; 


old, Ont. The Chicago Tribune and 
associated interests takes the entire 
output. 
The requirements of the Chicago 
and New York papers greatly ex- 
.| ceed the capacity of the Thorold 
-| plant, so that it has been necessary 
to purchase over 100,000 tons from 
other operators. 
The Baie Comeau development in- | 138,624 tons in 1920 to 438,000 t 
volves the use of every form of in 1936. 


guavas 
E 


z 
a 
Qh 


_-Woeorld’s Greatest Paper Centre 
Depends on 


Shawinigan Power 


| [ thé St. Maurice Valley of Quebec, there 
“sare 36 newsprint machines located: 20 at 
Three Rivers, 8 at Shawinigan Falls, and 8 
at Grand’Mere, and, in addition, 7 kraft 
paper machines at Three Rivers. These 
machines, with a capacity rating of 2,850 
tons, are at present producing nearly 2,600 
tons daily, and for this purpose ‘require 
225,000 horsepower of firm power which 
is produced in the Company's great 
Hydro-Electric plants at Shawinigan Falls, 
Grand’Mere, La Gabelle, and Rapide Blane. 


Freedom from interruption in operation 
is essential in the production of newsprint 


and kraft papers, and the company is proud 
of its record of continuous service. 


os tiene 
Shawinigan Water & Power Company | 
MONTREAL - CANADA 


~~ 





ANGLO-CANADIAN 


PULP anv PAPER MILLS| 


LIMITED 


Manufacturers of 
Newsprint Paper 


Offices and Mills at Quebec City 
Direct connection with both Canadian Railways 
Privately owned deep-water Wharf on Tidewater 


CHEMISTRY 
and the Paper Industry 


Several pulp and paper companies make our 
laboratories an adjunct of theirs, turning to us with 
those problems of materials that are essentially for 
experienced industrial chemists. 


Analyses of paints, oils, waters, metals, coals, etc. — 
physical tests of rope, cable, conveyor chain, etc. — 
investigations of metal failures — in a word, the 
work of industrial chemists. 


Consult us about your industrial chemical. problems. 


MILTON HERSEY CO., LIMITED 


Industrial Chemists & Engineers 


MONTREAL WINNIPEG 


against $38.5 
cera Gentes 
er or ne n 
are that the dollar 


ex 

Operating profits last year 
amounted to $7.2 millions, an in- 
crease of nearly $2 millions over 
the year before. After setting up 
reserves of nearly $2.8 millions for 
depreciation and depletion, there 
was a net loss after interest charges 
of $1.8 million, a reduction of about 
50% from the 1935 returns. 

It is possible that the company 
will be able to cover all senior 
charges this year. Not only has 
there been a moderate increase in 
the price of hewsprint, but the 
demand for sulphite pulp, of which 
the company is an important pro- 
ducer, has undergone a marked 
improvement. 


Increase Pulp Output 

Steps have been taken by the 
company over the past year to bring 
about more effective use of its 
manufacturing equipment and also 
to increase capacity of the pulp 
division. Extensions and improve- 
ments made to the Hawkesbury and 
Kippawa plants, which produce a 
high-grade sulphite pulp for further 
manufacture into rayon, resulted in 


year, will add materially to gross 
income. On the other hand, higher 
costs, particularly for wages, will 
absorb the greater part of this gain. 


, | However, for the first half of 1938 


the company has announced a gross 
increase of $7.50 a ton. The greater 
part of this should accrue to the 
company in the way of net earnings. 
materially adding to the earning 
power back of the outstanding 


funded debt. 


International Paper & Power 
Capitalization— Authorized Outstanding 
Common A .. 5,000,000sh. 222,596 sh 
Comm . 3,000,000sh. 821,005 sh 
. 5,000,000 sh. 2,122,389 sh. 


$100,000,000 $90,985,500 


363,300 


$1 
Funded Debt— 
None. 
Dividend Record— 
7% pref. and 6% pref.—Entitled to 7% 
um; cumulative, payable 
uly and Oct. 15 in U. §. 
f ; pa gularly from Jan., 1929. to 
—_ 1931; none paid. 
ass A common—None at present; $2.4 
per shave per annum paid regularly 
from Feb. 15, 1929, to Aug. 15, 1930; 
none since. 
Head Office—45 Milk St., Boston, Mass. 
Officers and Directors— 
R. C. Cullen, pres.; W. N. Hurlbut, vice 
pres.; H. R. Weaver, gt oto & treas.. 
G. Auchincioss, H. A. , Dt. 
Layman Jr., Wieen Phipps, A. Tom- 
kins, A. H. Wiggin, H. G. Place, New 
York; W. Chamberlain, Chicago? J. H 
Hinman, Montreal; J. St. C. Brookes, 
Jr., Washington; M. G. Chace, Yrovi- 
dence R.I. See.—C. D. Young. 
Three Years Farnings— 
Earnings Dividends Surplus 


an increase of about 15,000 tons in ;1 


annual capacity. 

The company also has announced 
plans for expenditure of about $1 
million on the Gatineau mill to 
increase the capacity of the 
unbleached sulphite pulp unit. 

As in the case of other newsprint 
companies, Canadian International 
Paper has been able to strengthen 
its financial position. At the end of 
last year bank loans totalled only 
$674,000, as against over $1.7 million 
at the end of 1935. Further, since the 
close of the year, these bank loans 
have been entirely eliminated. 

Consolidated funded debt amounts 
to $86.1 millions, an increase of 
about $600,000 over that reported in 
1935. This was due to the refunding 
operations in connection with the 
Newfoundland subsidiary. The 
maturity date on $5 millions of 5% 
secured notes held by International 
Paper Co. has been extended. 

The investment of over $1 million 
in the Newsprint.Bond and Share 
Co. has been eliminated from the 
balance sheet as that company has 
been wound up. 


PRICE BROTHERS 
& COMPANY, LIMITED. 


A company whose wood 
supply, 1ydro power re- 
sources. and operating 
management render it cap- 
able of timber, pulpwood, 
and newsprint >roduction 
in competition with the 


world. 


HEAD OFFICE— QUEBEC, P.Q. 


Mills at 


. Riverbend Kenogami _—_ 


‘all of the 


the Chandler 
a ree 
‘Co. 


*Excluding the earnings of International 
Hydro-Electric System. 
Times Fix>d Charges pa 


Before deprec. 
& depl. 
ee eee. & 


per Share— : 
7% pref.: Ea 


rn, $5.52 
None paid 
Market Record (New York Stk. Exch.)— 
*1937 1936 1935 


: H L 
Pref. ... «» ee 
Chik sé 26 is 
Cl. B .. oe ee 
cl. oy ef e. ee 


*To September 16. 


1.74 
0.57 


epl. 
Earnings 


International Fibre Board 
(Controlled by International Paper Co.) 
Capitalization— 
Com., 0.p.v. .... 
Ist pref. cum. 
Par $100. 
2nd. pref. non- 
cum., N.p.v. ... 65,000 shs. 65,000 shs. 
Of ihe above ‘International Paper Co. 
owns $1,318,860 of the first preferred, 
64,999 shares of the second preferred and 
common. 


Canadian International Paper 
(Controlled by Canadian International 
Paper Ltd.) 
Capitalization—. Authorized Outstanding 

Com, par $100 $10,000,000 *$10,000,000 


*All owned by, Can. International Paper 


Funded Debt— Outstanding 
lst mtge. gold 6%, due 1949 $21,500,000 
Ref. mtge. 6%. due 1946 A . *23,400,000 

Do., 5% C, due 1937 ... 
Floating chg. 6%, que 1946 . 
Riordon Pulp & Paper: 
Ist mtge. s. £. 6% debs., 
due 1942 
N. B. International Paper: 
Ist mtge. 6%, due 1961 ... %12,500,000 


*All owned International Pa i 
Dividend ey ae 


Common—$3 per share paid in 1930; $12 
in 1931 and $6 in 1932. 
Head Office—Montreal, 
Ofticers and Directors— 
Directors —R. J. Cullen, pres., New 


Saint John, N.B.; C. B. Thorne. See.— 

Roy Campbell. 
Times Fixed Charges Earned: 
1936 1935 


0.84 


1934 
0.78 
0.36 


1.15 
0.71 


N. B. International 


New Brunswick International 
Paper Co.’s mill at Dalhousie has 
been operating at capacity and as 
late as last June established what is 
believed to be a world record for 
four machines of 226 inch width 
when 707 tons of newsprint’ were 
produced in one day. During the first 
two weeks of June, production had 
been gradually increasing until a 
high mark of 682.1 tons was reached, 
and then the highest mark of all, 
707 tons. 


For some time past, the company 
has been operating at capacity and 
indications are that the rate of pro- 
duction will be maintained through 
the balance of the year. 

New Brunswick International 
Paper is a wholly-owned subsidiary 
of Canadian International Paper, 

ting returns are’ consolidated 


available on dollar sales or net 
. Oi ky 


Gaspesia Pulp 


After lying idle for many years, 
pulp mill was reopened 


ioe set 
en 


- 


‘The modern mill and head office at Dolbeau, Que. 


LAKE ST. JOHN POWER & 
PAPER COMPANY LIMITED 


when the net loss, after interest an 
depreciation, amounted to $442,222. 


Better Working Capital 

_Improvement in the company’s 
position is more closely reflected in 
the net working capital position. At 
the end of last year, current assets 
exceeded current liabilities by 
nearly $4.2 millions, compared with 
$3.3 millions at the close of the pre- 
vious year. 

There is a possibility that before 
long the company will take steps to 
increase the capacity of the Corner- 
brook plant. For some time I. P. of 
Newfoundland has been flirting 
with the idea of installing one and 
possibly two, additional machines. 
The matter has been under consid- 
eration for some time and it is 
understood there is no obstacle, as 


A modern mill, strategically located in relation to timber 
and power resources, for the economical production of 
newsprint paper. 


DAILY CAPACITY -- 325 TONS 


OFFICERS 
D. H. McDougall 
Chairman of Board 
A. S. McNichols H. H. Horsfall 
President Vice-President 
P. M. Fox, General Manager 
C. W. Davison, Secretary-Treasurer 
~ DIRECTORS 


D. H. McDougall; H. H. Horsfall; 
A. Scott Fraser; Arthur H. Campbell; 
A. S. McNichols; J. I. Rankin; John Stadler 


‘| far as power supply and wood is 


concerned,.to increasing capacity. 
Another interesting development 
in connection with the company’s 
operations has to-do with the ship- 
ment of newsprint. In years past 
the company followed the practice 
of building up supplies during the 
winter months, when water-borne 
shipments are not possible. Recently 
the company made arrangements for 
establishing warehouse facilities in 
St. Johns, permitting all-year-round 
shipments. This has made for more | 
effective plant operation. ' 
International Power & Paper of 


Newfoundland 
(Controlled by ae International 


Paper Co. 
Capitalization— Authcrized Outstanding 
Common ....+... +£500,000 
£5,000,000; ($2,433,250) 
£2,080,090 
($10,122,320) 
Par £ 


1. 
tEntirely heid by Internatonal Paper 
and Power Co. 
Funded Debt— 
Ist mtge. bonds, 5% due 1968, outstand- 
ing $4,866,000. ist mtge. 442% due 1968, 
series (1936) outstanding $1,492,000. 
Guaranteed 3% A mtge. deb. stock, due 
1973, outstanding $9,089,870. 
2nd A mtge. deb. stk. 3%, outstanding 
$748,355; Newfoundland Power & Paper 
Co. B le. deb. stk., 542%, due 1970, 
ou » $9,053,010. 
Head Office—Corner Brook, Nfld. 
Officers and Directors— va 
R. J. Allen, pres.; H. R. Weaver, vice- oe oe”) RSENS eo) a cae ea a Hy ae Seba i 
pres. and treas., New York; W. N. Hurl- 
but, New York, and J. H. Hinman. 
Mon.real, vice-pres.; J. F. Rollins, G. A. 
Brownell, A. A. Ritchie and S. E. Kay, 
New York; J. F Taylor, A. G. 
London, Eng.; Hon. Thomas Lodge, V. ©. 
eee . a John’s, New- 
3; C. G. Hew Montreal. - 
retary—C. D. Young. F . 
Times Fixed Charges Earned— 
936 1935 


1.16 


MILL AND HEAD OFFICE AT DOLBEAU, QUEBEC 
ADMINISTRATION OFFICE: MONTREAL, QUEBEC 


U. S. Largest Consumer 
of Canadian Sulphite 


By far the largest part of Can- 
adian bleached sulphite production 
enters the United States market for 


consumption. Last year approxi- 
mately 8242% of Canada’s total ex- 


port was earmarked for this mar-;sulphite market, Sweden, improved 
ket. The percentage exported to the | its exports to the United States by 
United Kingdom was under 10%,/j less than 45%. No other European 
‘while Japan took about 5%. country equalled this improvemert 
From the depression low figure of}in export position. Norway im- 
150,000 tons in 1932, ex-| proved its export status by 530%, 
ports to the United States had in-| Finland by 40%, while Germany’s 
creased by 1936 by over 87%. In the/| total exports to the United States de- 
same period, Canada’s closest com-/ clined by 10%. 
petitor in the United States bleached 


1934 
1.26 
0.80 


Flat Belt Log Sorting Conveyor in one of Canada’s Largest Paper Mills. 


The sturdy construction and modern efficient 
design of DODGE equipment has resulted in 
lowered costs and increased production in Can- 
ada’s largest paper mills, 


In all phases of industry, from that of producing 
paper to the manufacturing of practically every 
material, dependable DODGE equipment is 


DESIGNERS AND supplying similar long and trouble-free service. 


MANUFACTURERS 
What DODGE equipment has done. for the 

major industries of Canada it can do equally as 
well for you. DODGE engineers are prepared 
to give you the benefit of long experience by 
recommending and quoting you on dependable 
DODGE equipment. You are invited to write 
for full information. 


Conveying & Elevating Equipment 
Modern Power Transmission 
Coal & Ore Handling Equipment 
Welded Processing Equipment ' 
Steam Generating Equipment 


MANUFACTURING 
DIVISION 


is ame rat, 
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september 25, 1987 


Our Statistical Depart- 
ment will furnish on 
request analyses of 
Pulp and Paper Securities 


R. O. SWEEZEY & COMPANY 
LIMITED 
132 St. James Street West 


MONTREAL 


George Christie 
(Canada) Limited 


Ruby Metal Wires with the "Clover Twill" 
enjoy the confidence of Paper Makers through- 
out the World. 

Christie's special "RUBY METAL" Wires are 
supplied in all meshes with special seams and 
edges to suit requirements. 

Recent results entitle us to claim that ‘for 
Dependability, Economy and Uniform Good 
Service our Wires are unsurpassed. Specify 


CHRISTIE'S “RUBY: METAL" WIRES. 
FACTORY AND OFFICES: 


THREE RIVERS, QUE. 





h, improved 

d States by 
European 
mprovement 
orway im- 

s by 30%, 
Germany’s 
Phited States de- 


_Limited 


factors; reader interest and adver- 
tising. The former controls circula- 
tion and the latter the size of the 
P*From_1928 to 1936 

‘om 0 the average 
net paid circulation of all daily 
newspapers in the United States 
increased by nearly 33 1/3%. Morn- 
ing papers reported a net paid 
circulation in 1923 of 11.5 million 
copies, and in 1936, 15.3 million 
copies. Evening papers reported an 
advance from 20 million copies in 
1923 to 25 million copies last year. 
The total daily circulation increased 
from 31.5 million copies to 40.3 mil- 
lion copies during this period. At 
the same time, Sunday papers re- 
ported a gain in circulation from 
21.5° million copies to 30 million 
copies in the 14 years. 

_ This is a definitely encouraging 
sign as far as the Canadian industry 
is concerned. The second factor 
affecting the demand for newsprint 
paper, advertising, is not so encour- 
aging. . 

Competition from radio, maga- 
zines and outdoor advertising has 
cut into the percentage of the 
advertising dollar available to buy 
Space in the newspaper. Last year, 
approximately $870 millions was 
spent on advertising in the United 
States. Of this amount 662% was 


BATHURST POWER 
and PAPER COMPANY: 


BATHURST, NEW BRUNSWICK 


Manufacturers of 


NEWSPRINT PAPER . . KRAFT LINER ‘BOARD 
CYLINDER BOARDS .... .. SULPHITE PULP 


Sales Office: 1050 BEAVER HALL HILL, MONTREAL 
DIRECT RAIL OR OCEAN TRANSPORTATION 


Cable.Address: "WONGAN" 


Codes A.B.C. 5th "Western Union" Five Letter 


Always Dependable 


Because of our unequalled facilities for production 
and research, and our constant determination to 
produce the best possible wire for the user's purpose, 
our products have earned the reputation of being 


thoroughly dependable. 


Niagara Wire 
Weaving Company. Ltd. 


NIAGARA FALLS 


_ ONTARIO 


Largest manufacturers of brass and: phosphor-bronze wire cloth for 
the Pulp and Paper Industry. 
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Spent in newspapers; 172% in 
magazines; 12.3% in radio; 3.9% on 
— advertising; 4% on car 
ca 


Newspapers still dominate the’ 
advertising field, but the dominance 
is lessening. In 1933, newspapers 
absorbed 71% of the U. S. advertis- 
ing dollar; magazines 15.8%; radio 
8.7%; outdoor 3.9% and car cards 
6%. Thus it will be seen that radio 
and magazines have made headway 
at the expense of the newspaper. 

This trend again is reflected in the 
size of United States newspapers. 
In 1924 the dailies printed an aver- 
age of 28 pages for each-issue. The 
peak was reached in 1929 with 32 
pages. The size of the daily news- 
paper fell off during the depression, 
and while recovery has been noted, 
the average number of pages printed 
by leading U. S. newspapers in 1936 
was only 28, or ‘the same as 12 years 
before. 

Long-term Trend Upward 

Despite some rather unfavorable 
factors bearing on the outlook, trend 
of newsprint consumption in the 
United States, and elsewhere for 
that matter, continués upward. In 
this connection jt is of interest to 
examine the trend of world produc- 
tion since 1927. In that year all 
countries produced 6,364,000 tons of 
newsprint paper. By 1929 output 
had advanced to 7,321,000 tons. Con- 
sumption fell off in 1932 and 1933, 
but not markedly so, and began ad- 
vancing again. By 1934 the world 
figures were on the same basis as in 
1929. In 1935 a new record of 
7,628,000 tons was established, and 
again in 1936 with 8,217,000 tons. 

Statistics would indicate that 
reader interest is now having more 
influence on the demand for news- 
print paper than the volume of ad- 
vertising. Whether or not this is 
the case, the fact remains that news- 
print paper consumption has tended 
to continue upward and there is no 
particular reason for anticipating 
any unusual change in this trend. 

On the matter of consumption the 
outlook for the Canadian companies 
producing newsprint justifies the re- 
newed confidence of the investor in 
this industry, Yet as previously men- 
tioned the prosperity of the indus- 
try now depends upon a .more 
adequate price than any further 
sharp gain in demand. The majority 
of the mills have all the business 
they can handle and an improve- 
ment in their financial position is de- 
pendent largely upon securifig a 
better price for their product. 

During the worst part of the de- 
pression, the standard contract price 
for newsprint was not very closely 
adhered to by the manufacturers. 
Desperate for business, the majority 
gave the buyer concessions of one 
kind and another so that the actual 
price received by the producer was 
less than the contract rate. 

Officially the price of newsprint 
touched bottom in 1934 when pro- 
ducers sold their output at $40 a ton 
delivered in New York. This rate 
remained unchanged in 1935, but in 
the fall of that year the producers 
were successful in securing a nom- 
inal advance of $1 a ton on 1936 
deliveries. Again in the fall of 1936 
prices were advanced to $42.50 a ton 
for 1937 deliveries. 

Better Price Set for 1938 

The advance of $2.50 a ton from 
the 1934-35 base level did not com- 
pensate the manufacturers for the 
increase in manufacturing costs. 
However, 4t did ‘much to relieve the 
strain. By now the ‘market had 
turned from a’ buyers’ to a sellers’ 
market and a short time ago Interna- 
tional Paper announced a price of 
$50 a ton for the first half of 1938, 
with adjustments during the last 
half. depending upon costs. Other 
Canadian producers did likewise, as 
also did a number of the American 
companies. 

There has been considerable ques- 
tioning of the ability of the operators 
to enforce this price. This doubt has 
arisen from the fact that in the past 
contracts were interlocking and any 


price-fixing mill, i.e., one controlling | p 


an output of over 100,000 tons an- 
nually, could set the price for the 
balance of the industry. The fear is 
that some of the companies, notably 
Great Northern, which has -not sub- 
scribed to the 1938 price, may an- 
nounce a lower price and force the 
others to revise their schedule, This 
possibility,, however, is being dis- 
counted to a considerable extent, In 
the past few years operators have re. 
vised their contracts to do away 
largely with the interlockjng price 
clause. Consequently less than 5% of 
the total Canadian tonnage is in- 
volved by this form of contract. The 
balance of the contracts are unaf- 
fected by the price policy of any 
one mill. 

There is no reason for expecting 
that the new price of $50 a ton will 
not be made to “stick” for next year. 


Future Policy Important 

The point of importance is what 
is going to happen in the last half 
of 1938 and thereafter. During the 
difficult years the publishers took 
advantage of the situation to force 
a very low price on the companies, 
just as the companies forced a high 
price on the publishers in other 
years. 

A number of the manufacturers 
hold the view that the price of 
newsprint should be such ad to re- 


mee woe wweesd 


able level. 
A surprisingly large number of 
investors in Canadian newsprint 


of the company are con- 
sidered bright at this time. A pro- 


be gramme of repair and moderniza- 


of newsprint. To date Southern pine 
newsprint has been made only on an 
experimental scale. Commercial pro- 
duction costs are too high at this 
time to make it a serious competitor 
for Canadian newsprint. 

With the majority of the industry’s 
leaders favoring a moderate price 
policy, the governments interested 
in seeing that the affairs of the in- 
dustry do not again get out of hand, 
and the contingent threat of South- 
ern pine newsprint, indications are 
that the industry will not embark 
on any “dog-eat-dog” price policy. 


Banking on 1938 

This condition «s reflected in the 
restored confidence in the invest- 
ment attractions of the industry. 
To date the companies have not been 
able to do much in the way of in- 
creased earnings to justify this con- 
fidence. However the statements for 
1987 will show larger earning 
power while the returns for 1938 
should put earnings back of the capi- 
tal stock -of many companies. Al- 
ways, of course, provided there is 
no setback. 

Progress also has been made in 
cleaning up the corporate affairs of 
some of the more hard-hit com- 
panies or in strengthening the fin- 
ancial position of those operators 
who managed to come through re- 
cent years without going into bank- 
ruptcy. Price Bros. and Co, has been 
reorganized on a sounder basis. Lake 
St. John Power and Paper has clean- 


tion work for existing properties has 
been stimulated by the plan spon- 
sored by the National Employment 
Commission, , the revival of 
private building has stimulated the 
demand for all kinds of building 
products and in particular those 
produced by Building Products, 
Capitalization Authorized Outstanding 
A, D.D.v. «» 116,346 shs. 116,346 shs. 
Class B, n.p.v... 4,500 shs. 4,500 shs. 
Funded Debt— 
None. 
Dividend Record— 
Saceatee esti Tee hye sat 
e tesconeed from ‘ $ “with pay- 


> nd to $1 Oct., 
creased to $1.40 Oct., 1936. a pay- 
ments made as follows: 25 cents per re 
id Jan. 2, 1935; Jan. 2, 1836; Oct. 1, 1936; 
cents per share paid Jan. 2, 1937; 25 
cents payable Oct. 1, 1937. 
Head Office—Montreal. 
Officers and Directors— 
Officers—P. R. Allen, chm. of board; 
W. R. McNeil, pres.; D. P. Hatch, vice- 
pres.; C, P. Cowan, vice-pres.; RB, C. 
Crooker; sec.-treas. 
Directors—P. R.-Allen, East Walpole, 
Mass.; W. R. McNeil, C. P. Cowari, D. P. 
rainerd; G. M. M ) R. C. 
ontreal; 


to 
April, 
1 a 


H. R. Tudh 


, Toronto. : 
Earnings per Share and Dividend Record— 
Classes A & B: 


1936 1935 1934 
Earned .. $2.24 *$1.27 $1.28 
Paid .... 1.20+.75 1.00+.25 1.00+.25 


*Including depreciation recovery of 
763, equal to 20 cents a share. 

ree Years Earnings— 

Year Earnings — — 


ed up its affairs. So also has St.| ! 


Lawrence Paper Mills, Mersey 
Paper, Consolidated Paper; Great 
Lakes and others. Only Abitibi 
Power and Paper and Minnesota 
and Ontario remains in the hands 
of the receivers. By this time next 
year both of these companies may 
be “out of the woods.” 

Notable progress has been made 
in the past four or five years in 
putting the industry back.on its feet 
and barring another depression there 
does not appear to be any major rea- 
son why the industry should not 
have a well developed earning power 
by 1938. 

Future Policy Important 

The rise in newsprint security 
values apparently has not run its 
course. But before long it will be 
well to watch out for a repetition of 
those factors which brought about 
the downfall of the industry. During 
the period when the industry was 
suffering from a lack of tonnage 
and too low a selling price, the manu- 
facturers were all agreed that they 
would be content when sales got 
back to normal level and the price to 
a point where they could earn 6% 
or 8% on the capital invested, With 
$50 newsprint, the industry can earn 
better than 6% on capital. But al- 
ready several of the manufacturers 
are showing a desire to follow the 
old principle of charging as much as 
the market will bear. Others are 
strongly opposed to this policy. But 
with the pressure on the stock mar- 
ket., calling for a price to justify 
resent and anticipated security 
values, it is possible that the price 
policy of the Canadian industry over 
the next few years may tend toward 
holding up the consumer, without 
consideration of what is a fair re- 
turn to the manufacturer. This will 
encourage the establishment of new 
mills, and z nae ae 

verproduction an . 
Saens of the market. It will take 
extraordinary restraint on the part 
of the Canadian manufacturers not to 
attempt-to gouge the publishers. 


Robert Gair Co. 


Robert Gair Co. Inc. is a large 
United States paper box manufac- 
turer which, through its oe 
owned subsidiary; Gair Co., Cana 
Ltd., operates plants in Montreal, 
Toronto, Frankfort, Campbellford, 


pa 
gated cartons, fibre shipping cases, 
paperboard and other paperbox 


Pp 
Boxes Ltd., York Paper Mills 
ig Firstbrook Boxes Ltd. Cana- 
dian Paperboard Ltd. and Envelope 
and Cartons (Western) ee a 


ZU H 
Class A 74% 36 58% 
*To Sept. 16. 


EXPORT BUSINESS 

Canada’s share of the total world 
newsprint export business increased 
from 69.9% in 1927 to 68.1% in 1936. 
The majority of Canadian shipments 
went to the United States which 
takes about 80% of the total Cana- 
dian production. 


- Anglo-Newfoundland 


Development Co. Ltd. 


Grand Falls, Newfoundland 


Manufacturers of 
Newsprint 


Head Office: 


Grand Falls, Newfoundland 


ee of the pulp and 
paper industry — an in- 
dustry that contributes much 
to Canada’s prosperity — is 
provided for by issues of securi- 
ties which this old Canadian 
company is fully equipped to 
engrave and print promptly 
and efficiently. 


BRITISH AMERICAN 
BANK NOTE COMPAN 


LIMITED 1937 


Howanp W. Priuow 
President 
G. Hanotp Burianp 
Sec.-Treas. 


Cuartzs G, Cowan 
Vice-Pres. and Man. Dir. 


HEAD OFFICE 
OTTAWA 


1110 Bank of Hamilton Bldg. 
TORONTO 
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‘The STEEL-MARK of QUALITY 


STELCO Scale-free Pipe is the stand- 
by of the plumbing trade. It is clean 
run and cuts and threads easily — the 
kind of pipe that builds a plumber’s 
reputation. Available in a wide range 
of styles, weights and sizes including 
standard threaded and coupled, grooved 
for Victaulic Couplings and beveled for 
welding. Black or galvanized. 


és 





(Continued from page 15) 


i ed their sulphite capacity, or 
‘Teduced the quantity of sulphite in 
their newsprint paper, in order to 
‘Share in the prosperity of the pulp 
» At present Canadian mills have 
/ fan annual capacity of 1,250,000 tons 
| *0f bleached and unbleached sulphite 
pulp. Of this amount approximately 

ht tons represent’ bleached 

ittele 

Within the next year or two new 

qguipment will be adding 
_ to the annual capacity about 270,000 

‘tons, of which over half represents 

bleached sulphite. 

The additions and new mills under 
“way or decided upon follow: 
x nee 
az ‘in 


annually 
60,000 
9,900 
90,000 
9,000 
18,000 
30,000 


cre: 


- Lake Sulphite Pulp .... 
| Howard Smith ...... 
Brown 


Zs 6 DONNRCONA ....ccccccse 

* Gaspesia Pulp 

ae o B.C. Pulp . eeeeeere 

% : Can. Inter. Paper* eeeee 15,000 
Can. Inter. Papert ..... 25,000 
* Bleached. t Unbleached. 


ns Question Marks 
* Despite the very encouraging 
' outlook for the pulp industry, there 
_ @re several factors worth watching. 
“if the pulp companies can get 
through the next two years without 
any -serious setback, then they 
_ should be in for a period of consid- 
erable prosperity. The question 
"marks lie in the ability of the 
~ market to continue taking the pres- 
_ ent output and the new production 
ed, and the effect of new: pro- 

on on prices. 
* Sulphate pulp capacity in Canada 
has not changed to any marked 
' degree in recent years nor are there 
any major plans in mind for this 
’ industry. In the United States, 
however, there is a situation devel- 
oping which may prove of the 
greatest importance to the Canadian 
- industry. 

.» Despite a rapid increase in sul- 
hate mill facilities in the southern 
tates during recent years, there is 

undey way at present an $84 million 

ion programme, which will 
' bring productive capacity in 1938 to 

a level twice as great as existed in 

1936. If business continues along 

favorable lines and further uses are 

found for kraft products, all will be 
_aell. However, only an extreme 
optimist can look with equanimity 
on the situation and the American 
industry is worried over 

what may happen by 1938. 

If the American market is unable 
to absorb the new sulphate pulp 
production brought into being next 
year, extraordinary measures will 
be needed to prevent a collapse of 
the price structure. If that happens, 


eeeeeeeee 


Mersey 


' Mersey Paper Co. continues to 
wperate at capacity and expecta- 
tions are that the financial state- 
ment for 1937 will show a marked 
improvement over 1936 when the 
tompany covered its interest charges 
more than twice over before de- 
preciation. 

This is one of the few Canadian 
newsprint companies which has 
been able to meet all its debt obli- 
gations during recent years. Mer- 
sey is ably managed and operations 
have been conducted at a profit 
throughout the depression years. To 
Hate it has been the policy of the 
company, after payment of interest 
charges, to appropriate the balance 
of earnings for depreciation reserve. 

The balance sheet of Mersey Pa- 
per has been rather “lopsided” as 
the company has hypothecated its 
first mortgage bonds against bank 
Joans. Last June, steps were taken 
‘ta liquidate the special loan by the 
public sale of $4 million 5%. first 
‘mortgage bonds. As a result of this 

| Jove, current assets exceeded cur- 
rent liabilities by $1.1 million. Not 
only was the capital bank loan of 
$2.7 millions liquidated, but current 
bank loans were reduced by $270,- 


Canadian sulphate mills will feel 
the repercussions. 

Furthermore, a break in the sul- 
phate market would undoubtedly 
have its effect on the price of all 
other grades of pulp, notably 
sulphite. 

Statistics on sulphite production 
are not as accurate and up to date 
as are available on other branches of 
the industry. However, available 
records indicate that European 
demand will largely take care of 
domestic production for the imme- 
diate future, so that the United 
States sulphite requirements will 
have to be met largely from Canada. 

If there is no interruption to the 
trend of sales in recent years, the 
American market should be able to 
absorb the increased Canadian 
output without much difficulty. 

Market Factors 

Two factors may arise to disturb 
the American sulphite market. One 
is the possible bleaching of sulphate 
pulp for use in fine papers and even 
artificial silks. This would not be 
done unless the sulphate market 
collapses through overproduction. 

The’ second factor is the possible 
greatly increased diversion of sul- 
phite pulp from newsprint. Already 
a number of Canadian manufac- 
turers have decreased the sulphite 
content in their newsprint. If this 
practice is extended, it might mean 
a very sharp increase in the avail- 
able supply of sulphite. 

Neither of these conditions is 
imminent, but they should be fol- 
lowed. If either one eventuates, the 
effect on the sulphite market might 
be adversely affected. 

On the whole the outlook for the 
chemical pulp industry is one of 
encouragement. True, there are cer- 
tain obstacles to be faced within the 
next 18 months, but once these are 
overcome or passed, the pulp indus- 
try promises to be a big money- 
maker. 


000 additional 6% general mortgage 
bonds and the approval by the 
shareholders of a recapitalization 
plan which wiped out the arrears of 
dividends on the preferred stock. 


There has been talk that Mersey 
Paper Co. will enlarge its plant at 
Liverpool, based on the enlarge- 
ment of the nearby Nova Scotia 
Power Commission power plant, but 
so far there has been nothing offi- 
cial in this regard. 

Capitalization— Authorized Outstanding 
Common, n.p.v. 150,000shs. 150,000 shs. 
Pref. cum. red... $5,000,000 $5,000,000 

Par $100. 

Funded Debt— 
ist mtge. 5% S. F. bonds due 1957, out- 
standing $4,000,000. 

General mtge. bonds, series A, 6%, due 

1949, outstanding $2,099,500. 

Dividend Record— 

Preferred—Entitled to 642% per annum, 

cumulative from July 1, 1930; payable 

quarterly, Jan., Apr., July and Oct. 1. 

None paid to date. 

Common—None paid to date. 

Head Office—Brooklyn (Queen's Co.), N.S. 

Officers and Directors— 

Officers—Col. C. H. L. Jones, pres: & 
man. dir.; J. McG. Stewart, vice-pres.; 
T. M. Ratchford, sec. and b 

Directors—Col. C. H. L. Jones, J. McG. 
Stewart, Col. J. L. Miller, P. R. Jack, 
J. C. MacKeen, . N.S. 

Times All Interest —— 
Before deprec. .... 2.18 
After deprec, ..... 1.00 

Seven Years Earnings— 

ES BU a — 


1935 
1.91 
1.00 


000 and accounts payable by $154,- |} 


000. Mortgages of $547,000 on tim- 
‘ber limits were paid off. 


1933 
< Further financial developments | 19% 


this year included the sale of $200,- 


The Holophane DU. 745 7-inch square 
unit illustrated here for use with 50-watt 


mill-type lamp— 


@ increases bulb life 200 to 300% because 
of its protection-giving design; 


@ provides uniform illumination between 
Dryer Rolls without glare; 


@ increases visibility at aisle ends ten 
times; , r 


@ eliminates fire danger from pieces of 
broke on dirty lamps, and 


@ is gasketted against oil and water splash. 
Full information from any of our 20 branches 


Ya / Ta iate 


mately two cents a share was earned. 
Liabilities on Capital 

Owing to the wide fluctuations in 
earnings, it has been necessary for 
the company to pass dividends on 
the capital stock and also seek con- 
cessions from the bondholders. First 
mortgage bond obligations are paid 
up to date, while payments to sink- 
ing fund were resumed in 1935 after 
being allowed to lapse in 1932, 1933 
and 1934. 

On the general mortgage bonds 
all semi-annual interest payments 
but one, from May 1, 1932, to May 1, 
1937, have been deferred until May 
1, 1940. Arrears of interest now 
amount to $31.50 per $100 bond. 

Dividend arrears on the preferred 
stock totalled $36.75 a share at the 
end of 1936. 

Since the beginning of the year 
there has been a marked improve- 
ment in the demand and the price of 
sulphite pulp. As a consequence it 
is anticipated that the company will 
show bond interest, depreciation and 
preferred dividend earned for 1937. 

Plant Facilities 

In view of the strength in the sul- 
phite market the company has un- 
dertaken a further expansion of its 
Port Alice and Woodfibre plants. It 
is anticipated that the capacity of 
these two units will be doubled by 
next year at an estimated cost of 
around $700,000. 

While there is no official informa- 
tion as to what the company intends 
doing about interest arrears on gen- 
eral mortgage bonds, the general be- 
lief is that if earnings this year come 
up to expectations, steps will be 
taken to liquidate this contingent 
liability. 

Capitalization— Authorized Outstanding 


iommon, n.p.v. 150,000 shs. 100,000 shs. 
ey 7% «. $1,000,000 $556,200 


Debt— 
ist mtge. S. F. gold bonds 6% due 1950, 


outstanding $3,180,000. 
General mtge. 7%, due 1950°, outstand- 
ing $1,445, 


y 1, 1932 to May 1, 1937, 
until Nov. 1, 1940, with exception of 
May 1, 1935 coupon which was paid in 


Dividend Record— 
Preferred — Entitled to 7% per annum, 
cumulative from Nov., 1925, yable 
ly, Feb., May, Aug. and Nov. 1; 
$8.75 paid Feb., 1927, representing all 
accumulated dividends. Regular quar- 
terly payments made thereafter to and 
including Aug. 1, 1931. None since. 
Commo: lone paid. 
Head Office—Vancouver. 
Officers and Directors— 
Officers—Lawrence Killam, pres. and 
man. dir.; George Kidd, vice-pres.; O. A. 
Jorgenson, treas.; Miss E. M. Dominy, 


sec. 
Directors — Lawrence Killam, George 
Kidd, R. C. Buchanan, W. H. Malkin, 
O. A. Jorgenson, Cecil Killam, Vancou- 
ver; L. W. Killam, Montreal. 
Times Interest Earned— 


1 
Before deprec. .... 
After deprec. 


Great Lakes 


Earnings for Full Year Expected to 
Exceed Dividend Requirements 
on A and B Preferred 


Great Lakes Paper Co. had net 
profits of $117,000 in the first half 
of 1937, after allowing $151,896 for 
depreciation and $150,000 for bond 
interest. Earnings for the full year 
are expected to be substantially in 
excess of the cumulative dividend 
requirements of $2 a share on the 
class A and B preferred stock on 
which no payments have yet been 

By Oct. 15, arrears will 
amount to $4 a share on both 
classes of stock. 

The company is resuming on Oct. 
1 interest payments on its 5% first 
mortgage bonds. Payments due Oct. 
1, 1936 and April 1, 1937 have been 
deferred until July 1, 1938 and July 
2, 1939 respectively. Bondholders 
may cash these coupons at full face 
value through The Dominion Bank, 
but if retained until the later dates, 
the deferred coupons carry inter- 
est at 5%. 

Working at Capacity 

Since reorganization, completed 

in 1936, plant improvements have 


1934 
2.21 
0.98 


1935 
0.82 
0.20 


Authorized 
“Sapte eee te 
cum, 100,000 shs. 100,000 


slef 
Fy 
; 
FE 
i 


depreciation, depletion, and divi- 
dends on the preferred stock. 

Improvement in the company’s 
position brought the demand for 
capital reorganization. Last month 
Morton B. Brown, vice-president 
and treasurer, presented reorgan- 
ization plans to Federal Judge John 
A. Peters, Portland, Me. . 

Several years ago there was a 
direct investment interest in the 
company’s Canadian subsidiary. 
Brown Corp. of La Tuque, P.Q. This 
interest was extinguished with the 
redemption of the securities by the 
parent company. Since then Can- 
adians have become heavily inter. 
ested in Brown Co. bonds. In 1935 
the company found itself unable to 
meet interest charges and a petition 
was made to reorganize under the 
National Bankruptcy Act. 

Brown Co. is one of the largest of 
the high-grade sulphite producers 
on the continent. It operates plants 


notes and accounts payable, which 
with interest total about $1.5 mil- 
lion, would be settled by payment 
of 50% of claims in cash and 50 
in interest-bearing notes maturing 
one-third in two, three and four 
years. It is believed that about 
$750,000 of such notes would be 
issued. 

The present 6% preferred stock, 
of which 10 millions is outstand- 
ing, would) be exchanged for 
one and one-fifth shares of new 5% 
cumulative preferred stock of $100 
par value, entitled to cumulative 
dividends except that in the first 
two years the directors may pay 
dividends with additional preferréd 
stock instead of cash. Further, one 


-| share of new common would be 


givén for each share of old preferred 


stock. 
For each share’ of old common, 


aeons 
| 
| 


RegQvor | 
gok ge2e5 abs 
eet and 


The company’s plan of capital re- 


% | organization has been received with 


various comments, Apparently the 
preferred and common stockhold- 


ers are in favor of it, but the bond-/| Ca; 


holders have been hesitant in ex- 
pressing approval. In some quar- 
ters it is thought that in view of the 
improvement in the company’s posi- 
tion, the new capital could be raised 
with the securities junior to the 
presently outstanding first mortgage 
bonds. 

Charles Francis Adams; chair- 
man of the bondholders’ protective 
committee, has advised bondholders 
to take no action at this time, as he 
feels the plan is premature and is 
not in the interests of the bond- 
holders. He recommended that the 
bondholders should maintain com- 


INSULATION - 


INSUL-BOARD. . moisture proof insulating board 


FLOORING 


Colored Tile Flooring . . . Industrial Flooring 
BUILDING PRODUCTS uimitep 


AONTREAL 
WINNIPEG 


plete freedom 
of the survey, 
are made available. 


Par $100. 
: p.v 400,000 1400,000 


Common, n.p.v. 
+All owned by officials of the company 
Funded Debt— 
ist mtge. 542% 
1950; outstanding 


committee 
Dividend Record— 
Preferred—Paid to Feb. 1, 1931. 
Officers—H. J. Brown, pres.; O. B 
Brown, vice-pres. & treas.; W. R. Brown 
asst. treas. 


Brown Corporati 
(Wholly owned by Brown aan 


$14,600,000 $14,000,000 
Entire stock owned by Brown Co. 


Corporate Citizenship 


of action until results 
ordered by the courts, 


pitalization— Authorized Outstanding 
Pret. 6% cum. $10,000,000 $10,000,000 


. 


bonds due: A, 1946; B, 
$21,415,500. Interest in 
from - 1, 1935; 


TORONTO 
ST. JOHN, N.B. 


HAMILTON 
HALIFAX 


Bank Loans Drop 
$17 Millions 


Fifteen of the major Canadian 
pulp and paper companies owed 
$27,056,312 to the banks at the eng 
of 1936. This represents a redyc. 
tion of $3,207,707 from that re. 
ported at the end of 1935. 

Compared with the returns in 
1932 there. has beer a reduction jp 
pulp and paper company bank 
borrowings of $17,448,793. 


Any corporate enterprise is a trusteeship of the natural resources, executive , 
and employee man-power and the invested savings of others entrusted to 


its care. 


The following evidences this company’s part in Canada’s corporate citizenship: 


Canadian International Pasis Company 
and Associated Companies 


Twelve months ending June 30th, 1937 


Total Salaries and Wages 
Supplies.and Raw Materials Purchased ........... 
Construction, Equipment and Material ........... 


Freight Paid ... 


Workmen's Compensation Insurance Payment . . 


“ere 


Leseeseeeness $12,435,000.00 


7,956,000.00 

1,613,000.00 

6,017,000.00° 
355,000.00 


Ground Rents, Stumpage Dues and Royalty paid to Pro- 


___ vincial Governments 
Provincial and Municipal Taxes 
Average Number of Employees . . 


oeeemeevoeeves 


1,2+4,000.00 
441,000.00 
- 15,300 


The Company has a Group Insurance plan with weekly disability benefits and 
the Employees Mutual Association related thereto which is operated exclu- 
sively by the employees. 


But most important in the above figures are the human values behind the 
record of progress — in. homes that know sustained employment wealth 
production that flows through Canada's economic life stream, loyalty and 
capability of employees who produce products which create and maintain 
consumer goodwill, 


Canadian International Paper Company 
1155 Beaver Hall Square, Montreal 


Newsprint Mills: Dalhousie, N.B., Gatineau and Three Ri 
. Corner Brook, Newfoundland ree Rivers, Quebec; 
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tite Pulp Mills: Kipawa, Quebec; Hawkesbury, Ontario : 


> All 


mately 60%. 
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‘yj Bathurst®*: 4 | 


nve for Half Year Shows 
Sharp Gain Over 1936 — Trend }* 


More Favorable : 


pathurst Power & Paper. Co.'s 
nings for the first half of the 
qgrrent year showed a sharp gain 
gver the corresponding period of 


a for the first six months of 1937, 
. compared with $40,000 for 1936, 
gner depreciation, depletion and 


axes. 


taken by the company during 
4996 are NOW contributing materi- 
sly to income. A cylinder ma- 
chine which produces boxboard is 
operating satisfactorily and its op- 
gations are reflected in earnings. 

The newsprint machine which has 
a capacity of nearly 80 tons a day 
went into operation at the end of 

pri] and the company is now 
manufacturing and shipping news- 
rint for the first time in five years. 
All producing units, including the 
gulphite mill, are operating. 

Plant expenditures by Bathurst 
this year are expected to run into 
the neighborhood of $615,000, which 
will increase capacity by approxi- 
mately 60%. Orders for the major 
equipment were placed last January 
gnd the work on the addition started 
jn February. The new buildings and 
installation on machinery are about 
complete. 

Coupled with a steam generat- 
ing plant will be a large 6,000 kw. 
by-product steam turbine generator, 
hich will make use of the steam 
from the generating plant to gener- 
ste power before steam is passed 
to the rest of the mill for process 


pnder 


rk. 

"share has been considerable talk 
of the company paying a dividend 
on its class A shares, of which 400,- 
9 shares are outstanding. It is not 
expected that anything will be done 
glong these lines until after the re- 
sults for 1937 are known. Earnings 
last year were disappointing. Net 
profit dropped to $57,745 from $94,- 
533 in 1935, in spite of an increase 
in sales of over $2 millions during 
the year. This amounted to earn- 
ings per share of 12 cents on the A 
stock in 1936 as compared with 24 
cents a share in the previous year. 

A feature of Bathurst’s statements 
for several years past, is the strong 
working capital position. Current 
assets exceeded current liabilities by 
nearly $2.2 millions at the end of 
1936. This was a drop of over $200,- 
000, largely as a result of outlays for 
an extensive expansion and replace- 
ment programme, from which no 
earnings were received in 1936. 

Indications now are that income 
for 1937 will compare favorably with 
any year since the company was 
incorporated in 1928. Profits of well 
over $1 a share are indicated for the 
class A stock, but whether or not 
this will be shown depends upon 
the amount which the company’s 
management will set aside for de- 
preciation and other reserves. 
Capitalization— Authorized Outstanding 

lass A com.... 750,000 shs. 400,000 shs, 

Class B com.... 500,000 shs. 300,000 shs. 

No par value. 
Funded Debt— 


None, 

Dividend Record— 
Class A Common—Entitled to $2 per 
annum. Initial dividend of 25c per share 
paid March, 1929; none since. 
Class B—None paid. 

Bead Office—Bathurst, N.B. 

Officers and Directors— ; 

Officers—R. L. Weldon, pres.; P. A, 
Thomson, vice-pres.; H. J. Webb, vice- 
pres. and treas.; Raymond Kelly, vice- 
pres. i/e of sales; G. A. Schryer, asst. 
treas. 

Directors—A. J. Nespitt, R. L. Weldon, 
J.B, Woodyatt, H. J. Webb, P. A. Thom- 
son, S. B. Bond, F. J. Campbell, Mont- 
real; H. P. Robinson, Saint John; R. G. 
Ivey, London, Ont. 

Earnings per Share & Dividend Record— 
193 1935 

$0.12 $0.24 

| nil nil 
Class oe OO 2.35 

None paid, 

‘Before taking participating features 
into consideration. 
— Years Earnings— 

ear 


Earn ings Dividends Surplus 


2.69 


*Loss or deficit, 
Market Recora— 
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Dryden 


Stronger Sulphate * Market 
flected in Higher Seman” 


Dryden Paper Co.’s earnings for 
the year ended Sept. 30 are expect- 
ed to show a sharp gain from that 
reported in 1936, when 23 cents a 
share was reported on the common 
oe before provision for deprecia- 

on. 

During the quarter ended June 30 
last, net earnings amounted to ap- 
proximately $72,000, after bond in- 
terest but before depreciation, as 
compared with $68,996 for the previ- 
ous six months. 


In the past year there has been ajin th 


steady improvement in the demand 

for sulphate pulp and kraft paper. 

Operations of the company have 

been at a good level, with the result 

that dollar sales for the year ended 
this month, are expected to be high- 
er than any reported in recent years. 

This improvement in the com- 
pany’s business is reflected in the 
work now being undertaken by the 
company, which will increase the 
hydro-electric resources by about 
2,000 h.p. 

While there is no indication of a 
dividend on common, a moderate 
improvement in earnings would 
place substantial earning power 
back of the junior securities. The 
company has outstanding only $1.3 
million of 6% bonds, ranking senior 
to the 150,000 shares of common, 
There has been no provision for de- 
preciation for several years, how- 
ever, and it may be that the com- 
pany will take steps to build up this 
reserve before making any distribu- 
tion to the common shareholders. 
On the other hand, the company has 
a relatively strong working capital. 
Capitalizati thorized Outstanding 

Common. n-p.¥. “150,000 chs. 150,000 she 
Funded Debt— 

ist mtge. S. F. gold bonds, 6%, due 1949, 

outstanding $1,342,000. 

Dividend Record— None paid. 

Head Office—Montreal. 

Officers—J. H. A. Aver, pres.; F. A. 
Sabbaton, vice-pres.; H. Humphreys, 
treas.; E S. Pincott, sec.; W. F. Robin- 
son, asst. sec. 

Directors—J, H. A. Acer, F. A. Sab- 
baton, G. Chahoon, Jr., P. A. Thomson, 
Dan McLachlan, J. B. Woodyatt, E. & 
Pincott, E. R. Parkins, Montreal. 

Times Interest Earned: 

1934 

lore deprec. .. 1.00 

r deprec. ena 


Seven Years Earnings— 
¥ Earnings Dividends — 


1935 
1.08 
0.96 


Com. ... 20 12 
*To September 15. 


YOUR WINTER HOME 


ONVENIENCE, comfort, 
‘Smartness and economy are the 
four’ magic virtues of permanent 


residence at the Windsor. 


a 
Z 


Prominent Canadians are select- 
ing the Windsor on Dominion Square 


more and more frequently as their 


permanent residence. 


<a 


Gracious apartments achieve the delicate courtesy of 


making you feel as if they 


make you -and your whole family -feel en 


nned to 


were specially 
y at home. 


Our newly decorated rooms are smart and attractive. 


You will find that it is true economy to choose the 
Windsor Hotel as your winter home. 


Our apartment manager will be pleased to show you 
some of our recently decorated rooms. 


» THE 


indsor 


ON DOMINION SGUARE 


4, ALDERIC RAYMOND. Vice President 


capital were 
B.C. Pulp. 
1938 


2,179,585 
2,046,214 
1,835,317 


14,187,187 
"725,738 


338,550 
TTT,017 


Spruce Falls 


Direct investment interest has 
been eliminated in Spruce Falls 
Power & Paper Co. by redemption 
this year of the first mortgage bonds. 
It is controlled by Kimberley Clark 
Corp., and the New York Times Co. 
The sharp improvement in results 
for Spruce Falls in the year ended 
April 30, 1937, is nevertheless of gen- 
eral interest as indicative of the 
situation of pulp and paper com- 
panies generally. 

With an increase of 27.8% in vol- 
ume and 33.5% in value of paper 
sales, the company had operating in- 
come of $1,160,817, $409,165 

5273) . Sales of 


* 
. 2 


Higher in Month of 
August | 
New life insurance sales in Can- 


ada and Newfoundland amounted to 
$28.3 millions, in August, seasonally 


lower than in the previous month, | Alberta 


'| but 20% above last year’s level. It 


the company earned 88 cents a share 
on its common stock, the best re- 
ported sinte 1930 when $1.16 a share 
was earned, 

In view of the current quarterly 


of | declaration of-25 cents, it is expected 


due in July, 1938, depending upon 
results for the year ending April 
30, 1938. . 

Outlook for the company would 
be improved by revival of residen- 
tial building construction and fur- 
ther renovation campaigns for pres- 
ent housing. 


Ca Authorized Outstanding 
A, 1.p.v. .. 194,096 shs. aio 
Class'B, n.p.v. .. 105,804shs. 105,804 shs. 


Funded Debt— 
7% collateral trust serial bonds outstand- 
ing, as at April 30, 1987, $112,000, all held 
by subsidiaries. # 

rd— - 
Classes A and B—§1 per share pais July 
1937; also $1 share 3 T5e., 

Toots $1.25" 1805) $1.55, 1908 

Head Office—New Toronto. 


| Officers and Directors— ~ 


Sensenbrenner, president, who says 
that the increase of $1.50 a ton in the 
price of newsprint this year is being 
absorbed by increases in wages and 
cost of materials. This bears out 
other indications that improved earn- 
ings of paper companies this year 
arise almost entirely from higher 
volume. 


; Mills at Capacity 

The company operates mills at 
Kapuskasing, Ont. with annual 
capacity of about 200,000 tons of 
newsprint paper 160,000 tons of 
groundwood pulp and over 80,000 
tons of sulphite pulp. The company 


tr, nt dh Cromen Yoeece. Lan 
i XE & y pres., - 
don, Eng.; A. Ashton, sec.-treas.; R. N. 
Boxer, E. G. Staunton, G, Staunton, F. M. 
Hulbig, F. C. Hanson, R. M. McCubbin, 
Toronto; R. H. Gillean, C. M. Williamson, 
8S. Foster, Montreal; A. V. " 
chester, Eng.; R. Entwisle, London, 
Earnings per Share and Dividend Reocord— 
Yr. end. Apr. 30: 1937 1936 1935 

Class A & B: 
Earned $1.60 $1.87 
1.25 0.75 


Five Years Earnings— 
Year a oe ' 


1933 eeeeeeeere °56,716 
1934 Seeeteeees 85, 
1935 ieacereess 206 


1936 ..sccscses 200,922 
1937 ....cse.0+ 211,168 


*Loss. 
Market Record— 


expects to operate the mills at capa-| - 


city for the remainder of this year. 
The financial statement for the year 
ended April, 1937, is to be the last 
one made public because of elimin- 
ation of public interest in the com- 
pany’s securities, 


Capitalization— Authorized tetending 
ist p cum. 7% 500, 
2nd pref. cum. 7% 5,500,000 5,000,100 

Par $100. 
Kimberly-Clark Corp. holds $2,500,000 

* first preferred; $5,000,100 second prefer- 
red, and 102,000 common shares, the bal- 
ance being held by the New York Times 
Company. 

Funded Debt— 
None. 

Dividend Record— 


sopuiasty to Oct. 1, 1932 
preferred; none paid 


since. 
Head Office—Toronto. 
Officers and Directors— 

Officers —F. J. Sensenbrenner, pres.; 
Ernst Mahler, vice-pres.; E. S: Noble, 
gen. mgr.; G. Barber, treas.; J. 8. Sen- 
senbrenner, sec. 

Directors — Re 


*To Sept. 16. 


* 


Corrugated Paper 


Corrugated Paper Box Co. has 
reported higher volume for the 
first half of 1937 than for the cor- 
responding 1936 period, as a result 
of improvement in general business 
conditions. Future buying in the 
first half of the year, in anticipa- 
tion of rising prices, caused some 
slackening in the volume of orders 
in the summer months, but good 
sales volume is anficipated for 


.| autumn. 


Earnings for the first half of the 
year were also higher than in 1987. 
The company has increased its 


.| capacity by installation of addi- 


Wis.; | tional corrugating machinery. While 
H.| the company did not cover its pre- 


ferred dividend in 1931, 1932 and 
1933, earnings have subsequently 
recovered to allow payment of the 
full $7 annual dividend. Arrears of 
$33.25 a share were funded in 1936 


72.006) by-issué of 7,857 dividend funding 
rights. By the end of 1936, rights 


had been reduced to 5,343, and it is 
anticipated that there will be 


445,224 | further reduction this year. Sinking 


‘Can. Paperboard 


Canadian Paperboard, Ltd., share- 
holders this year approved sale of 
the company’s properties to Robert 
Gair Co., of New York. The pur- 
chase price of the Br, was 
$612,500, o& which $62 is payable 
in cash and the balance in 6% 40- 
year income notes. Early in Sep- 
tember, 1937, the distribution of the 
Robert Gair Co. income notes was 
made to holders of the 7% prefer- 
ence stock of Canadian Paperboard, 
at the rate of $30 in income notes 
for each $100 par value of 
held. Common shareholders of 
Canadian Paperboard, Ltd., will not 
receive any distribution. 

In 1936 Canadian Paperboard 
reported a loss of $18,517 compared 
with a loss of $19,499 in 1935. For 
the six months ended June 30, 1937, 
the net loss was $3,139. Deficit car- 
ried forward on the company’s 
7 sheet at June 30 was $82,- 


talization— Authorized Outstanding 
“gommon, -p.v. ., 20,000 shs, 13,844 shs. 


None paid. Dividends on pref. of 
a7 couanane paid ree duly 1, io26, 


decescor 

mag genes Pong Say ge Rg 

mon, 3% a none Deel 
co none thereafter. 


ronto. 
Consol. Income and Surplus Account 
vi Ended Dec, 31 


| le tart 


Deficit forward ...000 


ql 
ale tle tart 


a 


fund to retire the ts amount to 
50% of net profits, after all charg 
on the preferred stock. ; 

The company’s main plant is 
located at Leaside, bordering To- 
ronto, and in addition to increasing 
corrugating capacity, the company 
hag started manufacture of folding 
cartons at Toronto. Through a 
wholly-owned subsidiary, Hilton 
Bros. Ltd., the company also owns 
a plant at Winnipeg. THe. folding 
carton division operated by Carton 
Specialties Ltd., is reported to be 
operating satisfactorily. 


——- Authorized Outstanding 
» m.p.v. 100,000shs. 47,000 shs; 


. red. §1 1 
se $1,500,000 $731,000 


that the income account will show 


showed very little fluctuation in its 
net working capital position, current 
assets exceeding current liabilities 
by over $1 million. 

Last November the company re- 
funded its 54%% first mortgage bonds 
through the issue and sale of $2,- 
150,000 new first mortgage bonds, 
comprising $750,000 of short-term 
bonds and $1.4 million of 15-year, 
4%% bonds. 

The refinancing will result in a 
saving in annual interest charges as 
well as providing for payment of 
principal and interest in Canadian 


funds only. 
“Common, av. 100.008 shs. Ont 00! shs. 
ob cum, $2,500,000 $1,500,000 


1997-39, 

$225,006; 4% 

s. t. bonds, due 1951, $1,400, 
Dividend Record— 

Preferred—6% per annum, able Ist 
March, June, Sept. and Dec. Initial divi- 
dend paid Sept. i, 1926, and regularly 


since. 
Present rate $1 per share per 
annum, Initial dividend of 25 cents 
Aug. 10, 1936, and quarterly since, 
Officers and Directors— f 
Officers—Jean Rolland, pres.; J. Pierre 
Rolland, W. C. Pitfield, vice-pres.; 
Oliver Rolland, mill executive; J. A. 
Forget, sec.-treas. 
Directors—Jean Rolland, J. Pierre 
. Montreal; Oliver Rolland, Mt. 
Rolland, Que.; W. C. Pitfield, J. A. Ray- 
mond, J. A. Weldon, Hugh Mackay 
J. B. McCarthy, Montreal; Jean Paul 
Rolland, St. Jerome, Que.; J. ¥. Mur- 
doch, Toronto. 
Times Be'.d Interest eenet as 


1934 
2.80 
2.01 


6.00 6. 
0.74 0.32 


Seven Years Earnings— 
Year aa “en 
+379,358 000 281,034 
346,876 90, 
323,764 90,000 
$333,871 

352,941 

381,769 , 

387,805 120,000 

tAfter operat expenses, federal and 
general taxes oat provision for bad and 
doubtful debts. 
Market Record— 

*1937 


epeaeeee¥ 
eeeeeree 
seeeetee 


1936 1935 


a i LZ «8 
Pref... 106% 102% 105 985% 96 
Com... 31 2 24% 23 oe 
Nat. Tr. 33 25 
*To Sept. 8. 


Don Valley 


(ee 


Sales of Don Valley Paper Co., 
Toronto, in the year ending Sept. 
90, 1936, the last year for which fig- 
ures are available, exceeded those 
in 19385 by 10% in physical volume. 
Owing to a decline in price, how- 
ever, the ectual dollar value of 
sales was the same. In the preced- 
ing year there had been a gain of 
15% in physical volume and about 
10% in dollar volume. 

The company has made good pro- 
gress in manufacturing and sales 
for the last nine years. Its lines in- 
clude cover paper, tags, colored 
specialties and blotting paper. 


italization— Authorized Outstanding. 
Cs 1,500 shs, 679 shs, 


Par $100.” 
ar 5 : 
Com., n.p.v. ...: 5,000shs, 2,967 shs, 
Officers and Directors— 
N. E. Wainwright, pres.; R. H. Joyce. 
vice-pres.; J. F. MacKenzie, supt. and 
director; R. I. Finlay, A. B. Mortimer. 


, A. T. Whealy, *W. A. Wood- 
Wheat yoealy, .. 
Hilton, W. J. Hilton, Winnipeg. 

*Re 


8 and Dividend Record— 
Perniges vee 1 19351994 
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51,546 142,831 


1936 


1935 
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Plain ends or in the new filter tip. 


All 
| shared in the 


is the highest August figure in the 
last four years. ' 


overnent except 
Alberta, and it is probable that but 
for uncertainty created 


an increase in that province too. As 
it was>the decline was very small. 
Largest actual gains were registered 
by Ontario and Quebec with in- 
creases of almost $2 millions and $1.7 
million respectively, It is of inter- 
est that more insurance is being 
bought in Saskatchewan despite the 
drastically lower wheat crop. 

Each month this year with the ex- 
ception of January, has shown a 
higher sales tc‘al than in the corres- 
ponding month of 1936. As a result, 
the cumulative total now stands at 
$253.4 . millions, compared with 
$236.2 millions a year ago, _ 

Comparative figures based on re- 
turns to the Life Insurance Sales Re- 
search Bureau, comprising business 
of 18 companies writing 89% of all 
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Northland Picture 
By W. James, Sr. 


Three pictures of Ontario’s 
northland which appeared in the 
special Ontario supplement of The 
Financial Post last week were 
taken by William James, Sr. 

Two of these showed Timmins 
as it is today and as it was in 1913 
when Mr: James accompanied a 
Canadian Press party to that area. 
A third picture showed the main 
street of Kirkland Lake as it 
appears today. 
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and Subsidiaries 
OFFICERS: 


DIRECTORS: 
C. E. Carper Joun Daviniow 
J. H. Gunny Anvrew P. Hott 
H. R. MacMian W. G. Muram 
P. A. Tomson 


son with total 
tion. Whether this represents a p 
manent trend, however, is still 
certain. 


omestic 


A POWER CORPORATION | 


A. T. Gowarn........ Vice-President 
E. RoGens......ce0 


S. Gopi, Jr. 
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A. J. Nessrrt 
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CONSOLIDATED BALANCE SHEET 


Conus ont Working Assets: 
a amp oc cen 
Accounts Receivable.... 


as at June 30th, 1937 
ASSETS 


© 06 8 8 OF 08 OF HO Oe Ore One Oe Oe Ore Re GED OO GD OnE Ore OO © 
eee eee eee sete 4 0 6 Oe Cer Cee Ore me ere Oe Oe re OE Oe 


eeeee Co eee ee ered onweere ree 


Insurance Paces and Items 
. Eroployees’ Loans, COG es ovdees esaskes pestedeve 
hand determined and certified 


Sotby reeponelbe ot 


Investments: ‘ 
Governmen 


Value, 1937, $2,514,728. 
yiope sem, a 4,728.75) 


arket 
City of Vancouver 


‘Bond Refunding Expense: 


ies on as 
of the Companies, valued at average cost . 


0 oe or me oe oe 


CUTES, BE COG. 6 os me ee ew mee 


$1,766,477.32 


$12,234.00 
5,220.00" 


$2,583,931.32 


182,560.00 


Premium and exchange or bonds redeemed, bond conversion expenses and discount 
bende fowned 


| Acqount: 
Book values, which : 
4728.690.86, which 
iu Com 


cost as at that date (after a deduction for existing physical 
$131,802,312. This foregoing total includes an amount of $15, 


the cost of property additions and deducting the depreciation 
Srbenneied subsequent to December 3ist, 1936, the 
of the above appraisal have a value at June 30th, 1937, 


After wading 
provision made 


Of 158,381,586.18. 


Carrens end Agerund Lishilittess 


the C 


isition, and the cost of 
scount on bonds of 


it the cost of a 
including 
to 


LIABILITIES 


o. eee ees eeeeeeeee Seeeeeeeeeveee one ove 


come and Other Taxes 
Bond Interest Accrued 


SOSH CETTE REET EO EES 
COP CH ME HCC OC ER eH OEE ee Tee 
tebe teesteeete 06 Oe Oe OO Oo Oe OO OO et OO Oe 


Bee Sticks ot ° bi33 eee denne Mater hs: stecaes eo memcceniedae 


Columbia 


um ce Shares 
Ceaapeny has the right to redeem these 6% acme 


Minority 
Reserves: 


Capital: 
Authorized— 


Electric 


Sh ith of 5%, sub, 
Sioreme Ccust of Britian Columbia, 
Shareholders of Subsidiary Companies 


ay Co., Ltd.— 


8 Os OO me me Oe 


the 


00 e eee ee meee eee 


ject to the sanction 


1,500,000 Class ‘A’ Shares without nominal) 


1,000,000 Class “‘A” Shares and 
1,000,000 Class “‘B’’ Shares issued for a total cash consideration of $59,250,000.00 


Surpluses of Subsidiary 
a acquisition of their 


Earned Surplus: 


jes as at 1 1 the date of 


AB DEF STALEINENE, 0400 000.00 exe ton toe st tod See Set Oot eee ta te OO Ot ee Gee nO Oe 8 8 


Approved on behalf of the Board { 


Corporation 
ras 
boo for going 


000, | 


it 


$1,411,759.68 

1,263,837.48 

434,613.71 
699,600. 


$6,984,000.00 


114,319,442.47 


$122,574,813.67 
(ee ne am 


$3,809,810.87 
38,799,051.51 


5,000,000.00_ , 


.6,115,764.59 


1,305,630.27 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
is Rare meds a5 enumeinetion of the Note ot ea a 
porstion, 


and ite Su’ 


all the information and 
above 
view of 


ted Balance 


best 


Vancouver, B.C., August 14th, 1937. 


bsidiary 


od fee Subsidiary 


to us and as shown by the books of the 
PRICE, WATERHOUSE & CO., 
Chartered 


Co 
thet, in 


11,987,446.25 
1,997,110.18 


66,671,394.86 
$122,874,813.67 


W. G. MURRIN, Director. 
GEORGE KIDD, Director. 


Power Cor- 


30th, 1937 and have obtained 


the 
for the year June 
Solid nn tae eons 
Sheet at June 30th, 1937, is drawn 
state of the affairs of the 
tion and the 


our . 
80 as to exhibit @ true 


to the 


en ee STATEMENT OF PROFIT AND LOSS AND 


RNED SURPLUS ACCOUNT 
for the year ended June 30th, 1937 


Gross Revenue from Operations. ...2scccsscccneccecccenceesenmcecesss 


Income from Investments 


(2 6 Oe Gee One One Re Oak GES Ome O-+ 6 + One CED Ge One Bee ES One we 


Deduct— 
Legal Feet and Executive Remuneration Crencsut eee 


C0068 OT ECO OC OE Ee Oe 
COPE HOSE OORT Oe 
OCS HR OT EOC SOOO ME HEe 


eae ie Trcomme Taxes. «oe as os ae ae a0 ae et os nt toe ae ae te et se 


Fe FS 8 8 OF OF OF 8 HE OO OR OD OD Eee Oe 


Cost of Exchange ete eerereees COCO HREOC EEO ESOT HESS SE SEEEe 
Expense written off ceresoe eee rnecesesse ete ee eree es ee 
ton retired Bonde—Balance written Off . . «0.100 0+ 000» ss 


$14,788,281.04 
120,507.35 


vay 


1,9401988.02 
933,131.34 


$1,765,573. 42 


ie 
00 


Net Profit for the year. ....0ccccsesvcccestvecetececes en en on on Gna Ge me emeseeseseeeeess 
on Preference Seociey of Guiesidiory Companies— 


oe Cannilotive 


Deduct ends on Claes “A” Shares for the year ended June 30th, 1987 ...2.e-mess : 
; _  § 6,228.68 
A Earned Surplue—Balance at June 30th, 1996. + + ++ eee en on ae mene ae nn ne me 9 


Shares... es 


$14, 908,788.39 


aes 
$4,523,401.83 


2,107,972.95 
$2,415,428.88 
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Alberta Oil 
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“Demands Calm Attack)” At ilu 


as Only 


Canada’s 


Alberta oil companies which, judged by actua] achievement, are still 
of predominant interest marketwise, are facing a temporary period of |. 


in 


bringing the growing supply of oil 


a problem on its hands. Independent operators are vigorously fight- 
the pro-rating programme of the two big refining companies, Imperial 
» Oil and B. A. Oil It seems obvious that, with some 30 wells at present 


being 


drilled, the 65 per cent pro-ration placed in effect can only be a 
arrangement, as it only reconciles present production with 
demand. In other words, there is every reason to expect that 


within the next month or two, the supply will be greatly augmented, so 
that the objective aimed at by a 65 per cent pro-rating would in itself be 


At the present time the 


”) Whether this assistance should take the form 


Federal Government is being asked to take 
> 1 @ hand in solving a problem which is of great importance to Canada. 


of asking the Federal Gov- 


. ernment to underwrite a pipe-line scheme, as suggested by some enthusi- 
asts is doubtful, in view of the probably uncommercial nature of such 
@ gigantic undertaking. In any event, many oil men doubt whether the 


{ portation involved, to a pipe-line 
alternative would be a subsidy 
provided for coal. 


tt railways would not sit by and lose, without effort, the tremendous trans- 
concern, private or governmental. An. 
from the Government, similar to that 


Whatever the course taken, oilmen are stressing the importance of the 


| producing and marketing interests. 


Talk 

e more the Canadian Govern- 
t is being urged to nationalize 
nickel and radium, this time the ap- 
peal being made by the Trades and 
Labor Congress at the recent Ot- 

tawa convention. 
* The pros and cons of nationalizing 
such metals offer material for seri- 
gus debate, particularly during 


¢ problem is all to the good. It is, 
however, unfortunate that the dis- 
cussion should have been carried on 
j with such slight regard for the facts, 
@nd that loose and misleading state- 
ments on the part of those advocat- 
ing such control should, if press re- 
ports can be relied on, go unchal- 
lenged. 
For instance, it is difficult to be- 
lieve that the congress gave the mat- 
fer much serious thought before 
@rafting its resolution, when one 
that public ownership of “the 
ich radium fields of Alberta” is 
ged in the resolution. The only 
dium deposits in Canada which 
have given evidence of commercial 
possibilities are those of Eldorado 
Gold Mines, situated on Great Bear 
‘Lake, in the Northwest Territories, 
“some 500 miles outside Alberta. 
- This might be thought an unim- 
portant geographical slip, if it did 
not indicate the limited amount of 
study devoted to this complex ques- 
tion of nationalization, before the 
much-publicized resolution was 


passed. 


‘ 


= s a 
upplying” 
* Again, in being asked to support 
Zhe resolution calling for public 


New Fall Suitings 
and Overcoats 


For Men who seek 
Distinction 


Everywhere among well 
dressed men, Levy Bros. 
clothes are considered the 
best example of the high 
class tailoring art. 

The new season’s fabrics in 
gteat variety of color and 
weave, which make up the 
extensive assortment are 
quite in keeping with the 
fine reputation the house of 
Levy has established for 
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prob lem, and urging that its solution be placed in the hands of unbiased 
experts, rather than become an issue in a cat-and-dog fight between 


ownership of the Sudbury nickel de- 
posits, the congress was told, that 
“Canada has 95% of the world’s 
nickel.” This statement is, of 
course, one of those dangerous half- 
truths. While Canada at present 
supplies about 95% of the world’s 
nickel, this is an entirely different 
thing from “having” 95% of the 
world’s nickel. Nickel is one of the 
most common metals in the earth’s 
crust, and occurs practically all over 
the world. At present, the Sudbury 
deposit, through geological accident 
and industrial efficiency, has proved 
to be the lowest cost deposit, and 
other deposits cannot compete with 
it under present conditions. Shut off 
the Canadian supply, however, and 
there is little doubt that other de- 
posits throughout the world would 
be quickly brought into production. 
This would be especially true dur- 
ing war time. 

All evidence strongly supports the 
belief that a major war would, from 
a long-term point of view, wreak 


more harm to Canada’s nickel in«}> se 


dustry than good, despite the clainr 


of the labor speaker that such com-} s 


panies are “prepared again to offer 
Canadian workers as a sacrifice to 
their profits.” ; 

+ ” ” 
Chibougamau Reorganization 

With the property still a consid- 
erable distance from the production 
stage, and with only an estimated 
140,000 shares left, it is evident that 
before work can be resumed at the 
Quebec property of Consolidated 
Chibougamau Goldfields, some re- 
organization of the capital structure 
would be necessary, 

While the outlook for the prop- 
erty will probably be considerably 
clarified by the expected detailed 
report of Consolidated Mining & 
Smelting Co. it is evident from 
statements of Smelters officials that 
there is much work yet to be done, 
both at the property and in the dis- 
trict as a whole, before smelting 
operations would be justified. . 

In the meantime, shareholders of 
Consolidated Chibougamau Gold- 
fields can take comfort in the 
thought that with nearly $1 million 

melters money in ‘the property, 
ald with that company holding well 
over one million shares in Consoli- 
dated Chibougamau, it is not likely 
that matters will be allowed to re- 
main long static, unless Smelters is 
willing to write-off the whole 
proposition. Sufficient has been said 
by that company to indicate that 
such is not its desire, 


Book of Men and Events 


A valuable service has been ren- | f 


dered the Canadian mining industry 
by Thomas W. Gibson, for many 
years deputy minister of mines in 
Ontario,“and now consultant to the 
department, in the publication of 
Mr. Gibson’s book, “Mining in On- 
tario.” 

In chronological and extremely 
readable form, Mr. Gibson tells the 
dramatic story of the rise of mining 
in this province,,not by means of 
production figures and statistics, but 
through the medium of men and 
events, from Jacques Cartier to the 
present day. With such a medium, 
and from the long connection of Mr. 
Gibson with the mining industry, it 
is not surprising that this book 
should be as absorbing as it is. 


Index to Mining Stocks 
Mines were affected by the reac- 


Dominion Bureau of Statistics gen- 
eral index of 24 mining issues de- 
clined for the fourth successive 
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7 to Complete 
Small Option Balance ‘ 
Outstanding 


portan 
place within the past few days. 
One of these was the announce- 
ment by Smelters that after Oct. 1, 
it does not plan to take up any more 
shares of Consolidated Chibouga- 


|At Mine Pow-Wow 


aS Ps ae 


|Chiet Problems Facing} 


western 


ery’ lguidate the custanding| YELLOW GOLD AND BLACK GOLD 


sary to liquidate the outstanding 
accounts at that date. = 

Another important development 
was the decision of directors of Con- 
‘solidated Chibougamau to maintain 
a crew at the Cedar Bay property. 
Consolidated Chibougamau owns 
five groups of claims, designated as 
the Cedar Bay, Merrill Island, Bear 
Bay Bourbeau Lake, and Peninsula 
groups, in Chibougamau, as well as 
property in Quebec’s Rose Lake area. 

Early in 1934, Consolidated’ Min- 
ing & Smelting Co, became inter- 
ested in the properties, and acquired 
management of operations, concen- 
trating its operations on the Cedar 
Bay property. 

Private Agreement 


Through a private agreement with 
A. H. McKay, balance of options ob- 
tained by McKay were assigned to 
Smelters. This agreement covered 
1,501,000 shares, at the following 


‘prices: 301,000 shares at 50 cents; 


600,000 shares at 50 cents, and 600,000 
shares at $1. Completion of this 
option would have necessitated an 
outlay of $1,050,500 on the part of 
Smelters. Actually taken up by 
Smelters were the 301,000 shares at 
50 cents, the 600,000 at 50 cents, and 
460,000 shares at $1, totalling 1,361,000 
shares at a total outlay on Smelters 
part of $910,500, up to the present 
time. ; 

At this time, therefore, Consoli- 
dated Chibougamau Goldfields finds 
itself with a partially developed 
property on its hands, and only 140,- 
000 shares left in the treasury. 
Smelters officials, expressing faith 
in the area as a whole, have inti- 
mated that a reorganization of Con- 
solidated Chibougamau would be 


into production. 

Zn ghéuncing decision of Consoli+ 
ater Ch bougamau to maintain a 
celetor crew’ on the Cedar Bay 
operty, directors state that the 
company has sufficient funds on 
hand for such a purpose, other than 
those supplied by Smelters. 


Report Falconbridge 
Buys Mount Nickel 


SUDBURY.—Word from authentic 
quarters is to the effect that the deal 
has been completed between Fal- 
conbridge Nickel. Mines and ‘On- 
tario Nickel Corp. whereby the 
former acquires the Mount Nickel 
Mine, adjoining the Frood-Stokie de- 
posit of the International Nickel Co. 
Negotiations were opened a short 
time ago, and completion of the 
agreement depended upon delivery 
of the title to the ground. Ontario 
Nickel secured the Mount Nickel 
some months ago from the Great 
Lakes Copper Corp. and early this 
summer carried out a brief pro- 
gramme of diamond drilling which, 
it is understood, intersected good 
widths of .nickel-copper ore. Pur- 
chase of the property by Falcon- 
bridge is another step in the policy 
of that company which has brought 
into its possession several thousand 
acres of nickel Jand in the district, 
some of which already been ex- 
plored with encouraging results. 


This phot , taken during the 
‘est’ wotk; eet W. B. Bumett (left), 


mining convention in Vancouver 
president of Cariboo Gold 


Quartz Mines and president of the British Columbia Chamber of Mines, 
in conversation with Russell V. Johnson, well-known Alberta oil geologist. 


News Concentrates 


Ainsworth Mines operating the 
Banker, Townsite and Albion prop- 
erties at Ainsworth, Kootenay Lake 
district of British Columbia, has cut 
the Banker vein in the long crosscut 
at almost the exact point anticipated, 
reports Carl M. Mohr, managing di- 
rector. Three working tunnels have 
now opened the Banker vein over 
total length of 4,000 ft¢ and all three 
show crude shipping ore, widths up 
to 7 ft. having been exposed. 

* a s 

Dawson-White Gold has encoun- 
tered high-grade ore in the south 
drift on the 100-ft. level of-its prop- 
erty ‘in Sturgeon Lake area of On- 
tario, it is officially reported. A sec- 
tion grading $9.09 across 38 in. was 
opened in previous drifting before 
this was stopped to allow the shaft 
to be sunk to 200 ft. Assays secured 
from the last two rounds since the 
resumption of drifting were $31.85 
across 31 in. and $37.56 across 50 in. 


Gold & Metals Exploration Co. has 
prepared for its clients an analysis 
of Canadian producing gold stocks, 
in tabular form. In“detailed form, 
this analysis shows the important 
factors of nearly 50 gold producers, 
including a two-year record of earn- 
ings per share, recovery per ton, 
dividends, and market range. 

* o 


Kirkroyale Goid Mines is report- 
ed to have discovered three new 
veins in prospecting on the south- 
west section of its property between 
Lakeside Kirkland and Kirkking. 
One vein is said to be 8 feet wide, 
and sampling is now in progress. 
Company has dewatered the shaft 
on the main section of its holdings 
and begun sampling ‘on the 1,050- 
foot level. Previous work showed 
the vein to be wider than on the 
upper horizons, and preliminary 
sampling returned gold values from 
a trace to $9.80 in gold per ton, 


Lake Geneva Mines, in Hess twp., 
40 miles northeast of Sudbury, will 
resume operations in less than two 
months, it is reported, following the 
rebuilding of the power house 
destroyed by fire with a loss esti- 
mated at between $30 and $35 thou- 
sand, covered by insurence. It is 
said that the product of the mine 
has been sold in advance. 

. o = 


Nipsona Mines advises sharehold- 
ers in a progress report signed by 
M. O. Inglis, secretary, that assay 
returns from work on its Beardmore 
property were not considered suf- 
ficiently important to warrant a 
diamond drilling campaign. 

3 s a * 


Lebel Oro Mines production at the 
Long Lake property, near Sudbury, 
to the end of August has totalled 
$72,364, according to official report. 
Output in August was lower than 
in the preceding month, being $21,464 
from 3,421 tons against $33,100 from 
3,320 tons in July. June production 
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Are Your 
Mining Holdings 


Sound ? 


This is a good time to check your holdings. 
Our new Investors’ Analysis of Canadian 
producing mines gives important informa- 
tion that every mining investor should have. 
It gives estimated earnings, dividends, ore 
reserves, production, recovery figures and 
other data about all Canadian producing 
mines. Get a copy of this Analysis and check 


over your holdings 


by its information. 


While the supply lasts, we will he glad to 
send you one without charge. 


If you have any questions you would like to ask 
about any ands you hold or eontemplate buying, 
our statistical department will be glad to give 
you complete and accurate information, without 


tion. 


Gold & Metals 


Exploration Co. 


171 Yonge St. 


Toronto 


_171 Yonge Street, Toronto. 
_ Dept. FP 


GOLD & METALS EXPLORATION COMPANY, 


send me without char of Investors’. 
. Canadian producing auioass e* * S007 of Investors, Analysis ot 
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was $17,800 from 2,607 tons. Aver- 
ages per ton were: June, $6.82; July, 
$9.97; August $6.27, ; 

a” 


Valloc Gold, with holdings south 
of Wabigoon in Kenora district of 
Ontario, has acquired eight addi- 
tional claims immediately adjoining 
its original group, bringing the total 
to 17 claims. In surface work seven 
veins have beem opened, the most 
important of which are Nos, 1 and 
3. A shaft was sunk to 85 feet on 
No. 1 vein in previous work. Vein 
measured 17 inches on the east and 
22 inches on the wet 8 feet down. 
Diamond drilling begam recently. 

* . * 


Yama Gold reports that H. G. 
Way, comsulting geologist, has 
recommended diamond drilling 
along vein No. 4 on the company’s 
McKnight group of claims, south of 
Larder townsite in the Larder Lake 
area. Assays up to $12.60 have been 
vein 18 to 20 feet wide. 

* * * 

Monarch Mines.. E: V. Oag, vice- 
president and managing director, in- 
forms The Financial Post that rights 
to shareholders to subscribe for 
shares of Caryl Mining Corp. at 25 
cents per share will expire, and the 
books will close at 12 p.m. Oct. 2, 
1937. Caryl Mining Corp. will, un- 
der present plans, eventually own 
51% interest in Chesterville Larder 
Lake. : 

a s 


Southern Golds reports that a 60- 
ton test shipment of selected ore, 
taken from the drift on the No. 3 vein 
at its South Carolina property, re- 
turned an average gold content of 
$40.60 per ton. 

+ 6 


Woman Lake Goldfields, holding 
26 claims in Woman Lake district of 
Ontario, is advised by D. M. Thom- 
son, consultant, that 12 veins have 
been located by surface exploration, 
He recommends that the company 
spend $100,000 to install equipment, 
sink a shaft and develop the prop- 
erty to 350 ft. depth.° 


ae Subject of 
ee per e 


»V. —M 

attended the joint annual 
’ meeting here of the Cana- 
dian Institute of Mining & Metal- 
lurgy and the American Institute of 
Mining & Metallurgical Engineers. 

The Canadian delegation was 
headed by Hon. Michael Dwyer, 
president of the C.I.M.M., and min- 
ister of Mines in Nova Scotia, who 
was later jdined by Hon. T. A. 
Crerar, federal minister of mines, 
and Dr, Charles Camsell, deputy 
minister. 


Among the American mining men 
who took a prominent part in the 
convention were R. C. Allen, of 
Cleveland, president of the Ameri- 
can Institute, and Secretary A. B. 
Parsons; Dean Milnor Roberts of the 
University of Washington; Dr. John 
Wellington Finch, director of the 
U.S, Bureau of Mines; Dr. Carl Ed- 
ward Magnusson. 

Of particular interest in view of 
the international controversy over 
fumes from the Consolidated Mining 
& Smelting Company plant was the 
paper of Prof. Magnusson of Seattle, 
who suggested abandonment of 
dyked farm lands in the West Koot- 
enay district of British Columbia and 
northern Idaho in favor of expand- 
ing hydro-@lectric power develop- 
ments. He claimed that hydro de- 
velopment would be of greater value 
to every interest concerned than the 
present agricultural activity in that 


area. 
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Members Toronto Stock Exchange 


15 King Street West 


Toronto, Ont, 
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MACASSA 


We regard Macassa as a speculation 
of considerable merit. 


Information upon request. 


| Boweock, Hackett & Morgan 


Members The Toronto Stock 


520 Bay Street 7 


Spooner to Delay 
Underground Work 


Spooner Gold Mines, in Beard- 
more area, adjoining Northern 
Empire Gold, considers it advisable 
to delay underground work and the 
purchase of heavier equipment until 
the results of Northern Empire’s 
deep exploration of the main vein 
are known, states a report issued by 


|H. T. Leslie, Spooner’s president. 


Anglo-Huronian, Howey 
Join Forces in N.W.T. 


Anglo-Huronian Ltd. and Howey 
Gold Mines Ltd. have jointly se- 
cured option and control of the 
Viemac group of slightly ‘over: 60 
claims, lying between the Giant 
Yellowknife property and the Con 
group of Consolidated Smelters in 
the Yellowknife area, Northwest 
Territories, This group is believed 
to carry the extension of structural 
conditions on the Giant Yellowknife 
group, and it is intended to begin 
exploration; including diamond drill- 
ing as soom as possible, The deal 
embraces the formation of a new 
three-million-share company and an 
option on the treasury stock at 
graded prices up to $1.50 per share. 


St. Anthony Output 
$29,500 in August 


August production at St. Anthony 
Gold Mine totalled $29,500 in gold 
from 2,635°tons of ore milled, giving 
an average recovery of $11.20 per 
ton. 

The company reports that develop- 
ment work in the-“glory hole” on 
the 350-ft. level is now approximate- 
ly 170 ft. in length and is being ex- 
tended both in a northerly and south- 
erly direction. 

On the 500-ft. level, ore section 

known as 501 is now being prepared 
for stoping for future millfeed. _ . 
' New ore was encountered on the 
150-ft. level and a raise is now be- 
ing driven to block out this section 
of ground. 


We Offer for Subscription: 


Deep drilling has shown that much 
deeper operations than were origin- 
ally expected must be contemplated, 
and for this work the existing min- 
ing equipment appears to be too 
light. 


Wood Cadillac Reports 
on Underground Work 


From Onur Own Correspondent 

MONTREAL.—Wood Cadillac has 
on hand funds estimated to be suffi- 
cient for current development work, 
according to a statement submitted 
to the Montreal Curb Market, . 

At present the shaft is down to 
250 feet, at which level a station is 
being cut. Work on the shaft will 
be continued to 520 feet, with an- 
other level to be opened up at 500 
feet. 

At approximately 120 feet from the 
shaft, the first of three parallel zones 
indicated by diamond drilling is ex- 
pected to be dntersected. This zone, 
as well as the other two zones, will 
be explored at both these horizons, 


Placer Reports Dividend 
From Its Subsidiary 


MONTREAL. — Placer Develop- 
ment Ltd. advises the Montreal 
Curb Market that Rutherglen Gold 
Dumps Ltd., in which Placer Devel- 
opment holds a 64% irfterest, has 
declared a 20% dividend, payable on 
September 16, 1937. 

Asnazu Gold Dredging, in which 
Placer Development, holds a 41% 
interest, has declared a 10% divi- 
dend, payable Oct. 15, 1937, to share- 
holders of record on Oct. 15. 


THE FINANCIAL POST 


CORPORATION SERVICE 


A diversified investment, preferred as a source of complete investment 
information on Canadian companies and carrying a cumulative 
news féature sent daily, postpaid, direct to your office. 


Toronto 


Stadacona Hits 
Out at Rumors 


From Our Own C 
MONTREAL—Stadacona  Rouyn 
teste nee ao we approxi- 
a and wi . 
Game to do on vy will con 
cial statement released by the com. 
pany in answer to an enquiry from 
ba oe Curb Market r 
ng the rumor that the mi 
— down. ee 
oy Anderson, managin director 
of Stadacona Rouyn Mines. officialty 
states that the Stadacona mill ig 
treating approximately 399 tons per 
day and will continue to do $0, and 
ee ee is oe Seth to any state. 
men ing t the mi i 
shut down. ee 
_ Preparations are now com lete to 
sink the shaft to the 900-foot level 
and open up new levels to that 
depth at intervals of 125 feet, 


F suave ONLY 
ONCE 
DAILY 


AND STAY 


"FACE-FRESH" 


NO BLADES TO 


.BUSINESS—The Financial Post Corporation Service was established in 1929 to supply investment dealers, 
brokers and investment managers with complete and up-to-date information on Canadian -companies. 
Today, the Service is recognized as the most complete and authoritative source of information on such com- 
panies and is used and relied upon by a large number of investment firms, 


| PRODUCT—The Service prepares and distributes detailed analyses of Canadian companies in which there 
is investment interest. The analyses give full facts—some points covered are: 


Company's business 


History 


Capitalization 


Management 


Provisions of stock 
and bond issues 


Dividend record 


Seven years’ balance sheets 
Seven years’ earnings reports. 


A cumulative news service supplies additional information on current operations and corporate changes. A 


complete Dividend Service is also part of the Service. 


Subscribers seeking additional facts on any companies may participate in the extensive records of the Ser- 
vice by simply applying to the offices of the Service. 


COVERAGE—In all some 1,000 Canadian companies are covered by the Service, including: industrials, 
public utilities, banks, trust and loan, investment trusts, mines, oils, real estate, life insurance, etc. 


MANAGEMENT—The same management which has made The Financial Post Canada’s outstanding finan- 
cial and business newspaper, directs The Financial Post Corporation Service. The extensive files and the 
entire news gathering facilities of The Financial Post are available to the Service. 


OUTLOOK—The Service holds a commanding position in the investment field, and is constantly being 
expanded by the addition of new companies and new features. Its outstanding value is evidenced by the 
hundreds who subscribe to it, some subscribing for all their branch offices. 


YIELD—The Financial Post Corporation Service is an investment which will yield you actual profits by 


enabling you to increase the service you can give 
the complete and up-to- 


A folder containing complete information will be gladly furnished upon request. 


PRICE 


Complete Service — $20 a month 
Industrial Service — $15 a month 


Mine and Oil Service — $10 a month 
Mine Service — $7.50 a month 
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yous clients, Every sound investment programme needs 
the-minute information which the Service makes available. 


THE FINANCIAL POST CORPORATION SER‘‘ICE 
ee Dominion Square Bldg. 


481 University Ave. 
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TORONTO ~ BRANTFORD 
BRANCHES FROM COAST 10 COAST 


for every 
purpose 


TRANSFER AGENT 


This institution is fully 
equipped to render a 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, Agent under 
Escrow or Pooling Agree- 
ment, etc. 

Should you desire to use 
any of these services, we 
would be pleased to dis- 
cuss them with you. 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 


SS J.-F. HOBKIRK, Mencge SSS 
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OPPOSITE THE 
WALDORF-ASTORIA 


@ Idea! environment and every 
service for pleasurable living. 
Spacious rooms with serving pan- 
tries and electric refrigeration. 
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cocktail lounge e air conditioned. 
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« Special monthly and yearly rates 
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List New Stock 
From Our Own Correspondent * 


_ MONTREAL.—Application is be- 
ing made by International Paper & 
Power Co, to list the new cumula- 
ve convertible 5% preferred, the 
hew common stock, and also the 
current stock purchase warrants of 
the company on the Montreal Stock 


Exchange. 


The issue of the new 


securitiés is based upon the plan of 


capital reorganization 
adopted by the shareholders. 
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Speed Up! 
Modern, efficient and reliable 
office equipment means more 
time and more money to you. 
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Up and speed up? 


OFFICE SPECIALTY MFG.(0. 


Rome be are 


TOOLE, PEET & CO. 
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Hits Mining 


In Manitoba! 


gee by Financ- 
: g Difficulties 
NORTH MORE ACTIVE 


From Our Own Correspondent 
WINNIPEG.—Difficulty in secur- 
ing finances has resulted in a very 
considerable slackening off in the 
mining tempo in the Manitoba dis- 
trict and particularly in the Central 
or Rice Lake district. Outside of the 


Paradoxes Dead to Ques: 


-tion: Are Stoe 


established mines, such as San An-| i 


tonio, Gunnar Gold, Laguna, God’s 
Lake, Sherritt Gordon and Hudson 
Bay Mining and Smelting, develop- 
ment is very slow. Gurney Gold is 
pressing its mill construction for- 
ward and expects to be operating 
early next month, adding one more 
to the list of Manitoba gold pro- 
ducers. 

In many cases crews have been 
pulled off because of the difficulty 
of finding development money, and 
present indications do not look par- 
ticularly encouraging for an early 
resumption. = 

Diana Consolidated is still prac- 
tically closed down, although it is 
being kept in condition to re-com- 
mence on very short notice. It had 
reached an interesting stage when 
lack of immediate funds caused a 


2 

At Island Lake there are rumors 
of a new and interesting find, but 
little is known outside of the fact 
a 12-foot vein has.been uncovered 


at the west end which looks promis: |: 


ing. Claims have not yet been re- 
corded. Manistik Lake Mines has 
temporarily pulled out its crew, 
considerably short of its objective 
in underground exploration on the 
250-foot level. 

Central Manitoba Treats Tailings 

Central Manitoba Mines has a 
small crew at work running tailings 
through the mill, and profits are ex- 
pected to run about 30 cents per ton. 
Central Manitoba has a quarter of a 
million dollars in its treasury and is 
looking for an opportunity to obtain 
another property. It has already ex- 
amined a number of p es but 
has found nothing suitable yet. 

North of 53, in the Elbow Lake 
and Cran Portage districts, 
there is a fair amount of activity, 
while drilling has commenced on 
the Man-Sask property at Phantom 
Lake just south of Flin Flon. E. P. 
Sawyer passed through Winnipeg a 
few days ago to take charge of drill- 
ing operations om this property for 
Hammell interests. 

In the Star Lake district a few 
miles west of the Manitoba-Ontario 
boundary there is a fair amount of 
activity. Star Lake Mines have a 
small crew at work, principally ex- 
amining surface showings, and gen- 
erally getting the property in shape 
for examination by engineers. Ad- 
joining it, the Sunbeam Kirkland 
are getting additional camps ready 
and will commence further drilling 
shortly. 


In putting this low valuation on 
mining stocks, is the public, in real- 
ity, “putting something in, in the 
wrong period”? If so, isn’t the re- 


adjustment of this condition going. 


to mean opportunities, or market 


bargains? ‘ 


Finding a Gauge 
Some sort of standard is neces- 


? Here 
ed by changed 


When the war panic reached a 
head in 1914, Montreal and Toron 


27, 1915. Here is how some 

mining stocks behaved, as shown 

by the monthly high and low marks: 
ow War Affected Stocks 


sary. It is of little use in mining to | May 


p' an. 
as what the public is doing today. | ior 


In any event, one does not buy 
mining stocks simply because one 
bought them a year ago, or be- 
cause one’s father bought them. 
Speculation or Investment 

Mining stocks are bought for two 
elementary reasons—(a) in the hope 
of selling them later at a higher 
price, or in other words, as a specu- 
lation and (b) for the dividends they 
pay, as an investment, 

Herein lies the only worth-while 
gauge which one can apply to the 
market, That Canadian mining 
stocks are bought more for the first 
reason than for the second is evident 
in the very fact that they are today 
selling at such comparatively low 
prices when, as will be seen, they 
‘are paying comparatively high 
returns. 


Following,a major boom, in which 
the Dominion Bureau of Statistics’ 
weekly index of 24 mining stocks 
was boosted to its peak of 177.2 last 
February, mining stocks have 
steadily dropped in value until to- 
day this index stands at around 130. 

While the causes of this decline 
were many and complex, the most 
preponderant cause appears to have 
been fear of war, aided and abetted 
by the fact that the 177.2 mark un- 
doubtedly represented an inflated 
mining market. Such incidents as 
the gold scare, talk of labor trouble, 
etc. were contributory causes only, 
as indicated by the fact that their 


departure from the scene was not}; 


heralded by a recovery move. It ap- 
pears that powerful investment sup- 
port is lacking at least in the market 
for older gold shares. 

What would happen, then, to min- 
ing stocks were war, on an interna- 


will be seen that in the case of Hol- 
linger the market price rose con- 
siderably after hostilities had actu- 
@ily gotten under way. Consolidated 
Mining and Smelting Co. stock held 
firm and showed its greatest gains 
later on in the war’ period. Dome 
Mines stock fell off from March on; 
but evidence indicates that this drop 
in price was due to local conditions 
at the property and not to the war. 
This view is supported by the gains 
made in the stocks in 1915. 

On the whole, then, it is evident 
that the declaration of war did not, 
in 1914, plunge gold and metal stocks 
to new lows. 

It is logical to expect that at the 
declaration of war costs of supplies, 
equipment and labor would rise 

harply at the mines, thereby reduc- 


-ing their profit materially. 


What actually occurred? 


Costs all Down! 

In the annual report of oot 
Mines for the fiscal year end 
March 31, 1915, it was shown that 
operating costs were reduced by $1.23 
per ton, despite abnormal*conditions 
brought about by what was termed 
by the general manager, “the Euro- 
pean war.” In the report for the fis- 
cal year ended March 31, 1916, a fur- 
ther noticeable reduction in costs 
was shown. 

In reporting to shareholders at’the 
end of 1914, directors stated; “The 


' Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply 
facts about mines rather than opihions. We 
will not select lists of stock for investment 
nor make forecasts. We.cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The: Financial Post 
The Financial 


Halliwell Gold Mines 


Would you kindly let me have 
your opinion on Halliwell Gold 
Mine? Do you think that it will 
soon be listed on the Toronto 
Exchange? This stock has gone up 
to $1 in the spring, and is now 
given as 48-52. 

Recent reports from the property 
of Halliwell Gold Mine which is 
developing a gold-copper prospect 
in Beauchastel twp. of Quebec have 
been encouraging. Work on the 
450-ft. level into the area previously 
drilled is beginning to show results. 

This property is still in the pros- 
pect class, but the company is well 
financed, having at last report $280,- 
000 in cash in the treasury. The 
technical development programme 
is under the direction of Mining 
Projects of Canada Ltd., a well re- 
garded engineering firm. The stock 
was well sponsored, having been 
originally offered by Johnston and 
Ward. 


Brengold Mines 


Can you give me any informa- 
tion as to the financial position of 
Brengold Mines, also are they 
working the mine and if so what 
are their prospects? 

Brengold Mines has been continu- 
ing development work on the prop- 
erty in the Sturgeon River area 
formerly held by Casey Contact 
Gold Mines, but we understand that 
the wesults have been very spotty 
and the outlook for this property 
at present is not encouraging. The 
company has not, to our knowledge, 
issued a financial statement. Of an 
authorized capitalization .of three 
million shares $1 par value, 1,773,- 
935 were outstanding of which 
1,043,935 were pooled for an indefin- 
ite period. 


Cree Lake Gold 

One of our clients holds a cer- 
tificate for six units of Cree Lake 
Gold Syndicate dated Toronto, 
April 6, 1933, and bearing the seal 
of Daniels & Co., and the signature 
of Mark Daniels, trustee. 

We shall appreciate it if you can 
refer us to any source of informa- 
tion concerning this security. 


Cree Lake Gold Syndicate was 
taken over by Harlake Gold Mines, 
Ltd. ‘in 1934. The property consists 
of six claims in Swayze area and 
nine claims in the Little Long Lac 
area of Ontario, neither of which 
are active at present, However, Har- 
lake Gold Mines has some assets, 
mee 7 Ee ap pee eng nyt 
Uv; 
eee" the unlisted market at arourd 
26 cents per share. 

Unit holders of Cree Gold Syndi- 
cate received 200 shares per —_ 
thus making your client's 
equivalent to 1,200 shares of - 
lake Gold Mines. Unlisted dealers 


in Toronto at time of writing quote 
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must be enclosed. Address 


Post, 481 University Ave., Toronto 2. 


us a price of from two to three cents 
on Harlake shares. 
Associated Oil & Gas 
Some information regarding 
Associated Oil & Gas Co. would 
be appreciated by an old sub- 
scriber. 


Associated Oil and Gas Co., with 
head office at 200 Leeson and Line- 
ham block, Calgary, was incorpor- 
ated under a Dominion charter in 
1927. The company holds 40 acres 
in Turner Valley, Alberta, which it 
acquired in 1927 for one million 
shares. 


Compare These 
Scientific Facts 


Using the finest mineral 
oil, test bearings seize 
under a pressure of 
4,000 Ibs. 
per square Inch 
with CLARALLOY 
added the sameoil with- 


stands test bearing pres- 
sures of 
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Associated Oil has a drilling con- 
tract with Imperial Oil which takes 
all production until drilling costs 
are. paid, then 50% of net produc- 
tion. The No. 1 well is producing 
crude naphtha at 5,410 feet, and 
well No. 2 is also producing. 

Production in 1935 had’a value of 
$11,833 and to Aug., 1936, Associated 
Oil and Gas produced crude naphtha 
to the value of $3,283. There is a 
royalty of 12%% payable to United 
Oils Ltd. The company also owns 
7,500 shares of Pacific Eastern Gold 
Mines, It is capitalized at one million 
shares of no par value, and all of 
these arg outstanding. 
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labor costs. In addition, immediately 
after declaration of the war, many 
of the minés which shipped to Trail 
Smelter closed down. When the de- 
mand of metals increased as hostili- 
ties continued, however, metal 
prices improved, and the outside 
properties were reopened wherever 
ore conditions warranted. 


Conditions Not Parallel 


The fact that the gold mines, as 
indicated above, were able to reduce 
their costs during this period should 
not be allowed to mislead one into. 
the belief that a similar reduction 
would be possible in the event of a 
major war today. At that time, Hol- 
linger and Dome, and Canada’s 
other leading mines were, in the 
main, just finding their feet, and 
were increasing the amount of ton- 
nage handled daily. In addition, 
their flow-sheets were being more 
or less tunéd up, and there was more 
room for improvement and econ- 
omies than there would be now. To- 
day, it would be logical to expect 
that outbreak of war would increase 
the working costs at the mines, To 
what extent this increase would be 
offSet by further economies cann¢t 
be estimated. The long-term effect 
of the war was, of course, enormous- 
ly beneficial to gold stocks, in that it 
—" in general inflation and $35 
gold. 

So much for the war element in 
today’s tharket. It was mentioned 
above that the war scare, as the chief 
factor in the present depressed mar- 
ket, was aided and abetted by the 
gold and labor scare, and by the 
fact that previous highs represented 
an inflated market. The gold and 
labor scare has now more or less 
spent itself as a factor ‘in the market, 
although the problem still remains 
in a less acute form. The inflated 
condition of the market has been 
rectified by the slump in prices, so 
that both these factors need not 
occupy much space here, 

Summing up on stocks as a specu- 
lation, it is evident that for the gold 
stocks, the future seems fairly clear, 
certainly clearer than it was when 
prices were much higher, For the 
base metals, the fact that we still 
appear to be in a broad recovery 
movement, leaves the future actu- 
ally bright. 

Mines as Investment 

In discussing stocks as an invest- 
ment, the question of yield is of 
paramount importance. 

The above table tells its own 
story graphically. In February, mar- 
ket prices were high, and the pub- 
lic, content with a yield on such 
stocks as Lake Shore of 5.1%, were 
said to be “discounting the future.” 
Today Lake Shore is yielding over 
10%, and its prospects have cer- 
tainly not been cut in half since 
February. The same is true of the 
other senior golds, most of which 
are paying today yields which must 
be admitted to be attractive as in- 
vestments. 

Although, through sympathetic re- 
action, the mining market has fol- 
lowed in the present instance, the 
course of the industrial market, it 


A tougher, stronger film results when 
*CLARALLOY is added—a film which ° 
assures absolute protection under all 
driving conditions. 
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With these two mines into 
production Guckatenees ea” have 
four producers, the other two being 
on the east side of the province, one 
already opera the Monarch with 
a 50-ton mill 


the Hudson Bay Mining and 
Smelting Co. workings. . 


is, of course, not necessarily tied to 
it. There have been many instances 
in the past when the mining market 
has been enjoying tremendous 
activity while the industrial market, 
facing a different set of problems, 
has been dull. Frequently, attention 
has been directed to the gold stocks 
as a direct result of inactiyity in 
business circles, 
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of Exploitation in 
Tokio Move 


C.M.A. AT WORK 


From Oar Own Correspondent 

VANCOUVER. — Although short- 
age of ships and high freight rates 
have restricted the volume of Brit- 
ish Columbia’s lumber shipments to 
the Orient, announcement by the 
Japanese consul at Vancouver that 
his government has removed all tar- 
iff barriers on logs to be used in 
pulp manufacture has created a fear 
in some quarters that Japanese in- 
terests may exploit their timber 
holdings in this province and make 
large shipments of raw logs: across 
the Pacific. 

The announcement of the Japari- 
"ese consul was given particular em- 

* phasis because it followed shortly 
'- after news of the acquisition of new 
timber holdings’ at the north end of 
Vancouver Island by representatives 
of Japanese pulp mills. 

Japanese have held extensive 
timber limits on the Queen ‘Char- 
lotie Islands for several years, al- 
though there has been little logging 
there up until now. Several small 
logging companies are operated on 
Vancouver Island by Japanese. It 
is stated that one Japanese logging 
company which recently took over 
a stahd of timber in the Cowichan 
_ Lake area has already started’ to 

ship logs to. Japan. 

Government Powerless 

_ Where Japanese timber in British 
Columbia is held under Crown 
lease, the Provincial Government is 
powerless to interfere with the 
movement: of logs across the Pacific. 
The Provincial Government controls 
only the export of logs from areas 
under its direct jurisdiction. 

This condition has given rise to 
an agitation for restriction of log 
exports to foreign countries. The 
issue was brought before the recent 
convention in Vancouver of the 
Chamber of Commerce, represented 
by some of the country’s outstand- 
ing businessmen. 

Stop Foreign Sale 

Frank C. Brown, president of the 
Canadian Manufacturers Associa- 
tion, who makes his home in Van- 
couver, made a strong plea for safe- 
guarding Canadian resources. He 
said that his own organization, 
which is probably even more pow- 
erful than the Chamber of Com- 
mefce, was working to put a stop 
to the sale to foreign interests of 
Canadian raw materials, such as 
timber limits and iron ore, for ex- 


ceipts, however, show an increase 
of about $125,000, amounting to 
$400,000 for the four - month 
period. Returns from the sales or 
education tax, which went into 
effect on Aug. 1, are not included 
in the total given above: ° 


port in the raw state, on the grounds 
that such practice was unsound 
policy. 

“Today,” he warned, “we have the 
unwholesome spectacle of foreign 
capital, using foreign labor, as- 
sembling Canadien raw materials 
for export in foreign ships.” 

This was interpreted as a direct 
reference to the activities of Japan- 
ese industrial interests in_ British 
Columbia who, in addition to their 
activities in timber, have been. de- 
veloping irom mines on the Queen 
Charlotte Islands and plan to ship 
ore in Japanese ships to Japanese 


mills. 
Metal Shipments 

Meanwhile, British Columbia 
mining companies are continuing to 
make shipments of metals to Japan. 
Although the movement of scrap- 
iron has fallen off appreciably, ap- 
parently due to the feeling by Japan 
that she has alreedy acquired 
enough of this material to meet her 
present demands, copper, lead and 
zine are still going forward. 

Granby Consolidated Mining & 
Smelting Co. shipped 2,000 tons of 
copper concentrates early this 
month and is planning to.ship 5,000 
tons early in October. Britannia 
Mining & Smelting Co. on Howe 
Sound is shipping: about 2,500. tons 
of copper concentrates to Japan 
monthly. Consolidated Miming & 
Smelting Co. is understood to be 
maintaining lead and zinc shipments 
to Japan. 3 


Can. Power and Paper 
To Pay 1933 Coupon 


From Our Own Correspondent 

MONTREAL,.—Canadian Power & 
Paper Investments Ltd., which was 
reorganized a few years ago, has in- 
formed holders of the series A de- 
bentures that payment of $25 in in- 
terest for each $1,000 debenture will 
be made against surrender of inter- 
est coupon No. 1, dated Aug. 1, 1933. 


Legal & Professional Directory 


Victor A. Sinclair, K.C. 
formerly Chairman Workmen’s 
Compensation Board. Ontario 
Special attention Workmen's Cam- 

sation, Insurance. Life 
nsvrance. Corporation and Commer- 
cia! Law 
1503 Canada Permanent Bldg. 


TORONTO, CANADA 


Pitblado: Hoskin, Grundy, 
‘Bennest and Drummond-Hay 
Pitblado, Hoskin, Turner 
McEwen and Alsaker 
Dareietere, Geet. Etec. 
Hamil Building 
WINNIPEG, CANADA 


CHARTERED ACCOUNTANTS 
MASECAR, DeROCHE & McMILLAN 


CHARTERED ACCOUNTANTS 


SASKATOON 


THORNE MULHOLLAKD. 


SASK. 


HOWSON & McPRERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON © 
R. S. McPHERSON 
Licensed Trustees 


FEDERAL BUILDING 
TORONTO 


GALT 
KITCHENER 


RONALD, GRIGGS & CO. 


Chartered Accountants 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. HAROLD A. SHIACH, F.C.A. 


TORONTO, 
Rutherford Williamson, F.C.A. 


MONTREAL 


Licensed Trustees and Receivers 
¥. 8. McCutcheon, C.A. | 


NITOBA 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. MeCANNELL—Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


GORDON, DILWORTH & 


ACCOUNTANTS 


15 Wellington Street West, Toronto 
Terento—Montreai—Ottawa 
E. 8. C. CLARKSON & SONS 


and Receivers 


treet 


Licensed Trustees 
15 Wellington 8 


McDONALD Cu 


West, Toronto 


RRIE & CoO. 


CHARTERED ACCOUNTANTS 


| J.P. LANGLEY & CO. 
Cc. P. ROBERTS, F.C.A. 


Chartered Accountants 


Quebec Ottawa 


& SONS 


TORONTO | 
KIRKLAND LAKE 
ONTARIO 


ACCOUNTANTS — 


merce has a president who is well 
qualified to direct preparation of the 
brief which the Chamber of Com- 
merce will submit to the Rowell 
Commission on .behalf of Canadian 
business. 

A keen student of public affairs, 
he is well versed in the intricacies 
of Canada’s taxation system and of 
public finance problems. He has, 
during recent years, been a severe 
critic of unsound financial policies 
and a strong advocate of construc- 
tive action to put government fin- 
ances in this country on a sound 


It is a tribute to the organization 
which he now heads that his inter- 
est in public finance and the prob- 
lem of government deficits and 
steadily increasing government debt 
was first developed by studies 
undertaken by one of its branches, 
the Montreal Board of Trade; of 
which he was president in 1929. 

Partner Heads Junior Chamber 

It is an interesting coincidence 
that H. C. Hayes, the new president 
of the Canadian Junior Chamber of 
Commerce, also hails from Montreal 
amd is a former president of Mont- 
real Junior Board of Trade. But 
even more interesting is the fact 
that Mr, Hayes is associated with 
Mr. McDonald in business, being a 
partner of McDonald, Currie & Co. 

Mr.-McDonald welcomes the ap- 
pointment of the Rowell Commis- 
sion. It is his hope that as a result 
of its study some solution may be 
found for the financial problems of 
the senior governments in Canada. 


In 1934-35, he was a member of the | a 


Alberta Resources Commission and 
the Saskatchewan Resources Com- 
mission, Both of these commissions 
recommended a study similar to that 
which is to be undertaken by the 
Rowell Commission. Their study of 
the problem of natural resources in- 
dicated that there were’ many 
aspects of the fiscal relationships be- 
tween the provinces and the Do- 
minion which needed clarification. 

In 1934, he was a member of the 
“Brain Trust” which acted in an 
advisory capacity to Mayor C. 
Houde of Montreal when that city’s 
credit was at a low ebb. Unlike 
most “Brain Trusters,” however, he 
is ho theorist, but is practical and 
orthodox in his viewpoint. 

Because of his public utterances 
in regard to a possible financial 
crisis in Canada, he is regarded in 
some quarters as a pessimist. Actu- 
ally, he is far from being a pessi- 
mist, but like many another busi- 
messman sees grave dangers ahead 
for Canada if government finances 
are not restored to a sound basis. 

Mr. McDonald holds deéfinite 
views on the trend of public finance 
in Canada. Here is what he told 
The Financial Post: 

Sees Danger 


in Deficits 

“Without doubt, burden of debt 
in this country is far too heavy and 
the continuance of government defi- 
cits has weakened our financial 
position. If we are to avoid a finan- 
cial crisis in the future, then deficits 
must be eliminated and debt re- 
duced. Our great need is balanced 
budgets, and when I say balanced 
budgets I do not mean merely an 
equilibrium between revenue and 
expenditures, but a surplus of 
revenue which can be applied to 
debt reduction. If I could be sure 
that governments would not use in- 
creased revenues as an excuse to 
abolish economy. and to increase its 
expenditures I would even suggest 
that taxes be increased in order to 
obtain a substantial reduction in 
debt in prosperous times. 

“Few people in Canada seem to 
realize the dangers inherent in con- 
tinued deficits and piling up of gov- 
ernment debt. If governments con- 
tinue to pile up debt in good times 
as well as bad there can only be one 
result, and that is inflation, with all 
its disastrous results. 

Fiscal Policy Inflationary 

“The fiscal policy of governments 
in- Canada during the depression 
years and. during the recovery 
period to date have, in fact, been in- 
flationary in character. New money 
requirements of governments have 
been financed through expansion of 
bank credit. As a result, bank hold- 
ings of government bonds have in- 
creased enormously. Thus, if a fin- 
ancial crisis develops and inflation 
is resorted to, the effects on the 
Canadian banking system will be 


| Weyburn Suspends 


Interest Payments 


REGINA.—Weyburn’s city council 
has decided to suspend payments on 
debentures and interest commenc- 
ing with Oct., 1937, and refuse to 
look upon their action as default, 
maintaining their financial position 
is such they cannot pay but they 
will pay as soon as possible. 

Nine years poor crops, rising tide 
of opposition to paying high taxa- 
tion and a heavy relief burden are 
stated as reasons for their action. 
It is reported pressure from taxpay- 
ers has forced council's hand. 

Weyburn councillors have striven 
successfully during the last few 
years to keep up their payments and 
done everything possible in man- 
agement of the city’s affairs 
to sefeguard its credit. Council is 
unable to collect money due it from 
the sinking fund investments on 
which payment of interest has been 
stopped. Bonds in question are 
largely Saskatchewan schoo] and 
telephone debentures. 

Payments by Weyburn during the 
next three months total $21,924. 
een ee 


DUNWOODY, NICHOLL, 
SAUL & CO. 
CHARTERED 


> 


ceiving both 

versity edu 

ated from McGill University in 1904 

with a bachelor of arts degree. 
Since graduation he has continued 

to take a keen interest in his alma 


;|mater and in the activities of its 


impetus to our mining ind 5 
“What, in your opinion,” The Fin- 


ancial Post aaied, “are the possibili- | iD 
ties of a solution being evolved for 
our problems?” 


Will Force a Solution 

every confidence in the 

Canadians to solve their 
personally despair 


if we would face our problem im- 
mediately. 

“In refusing to face our pfob- 
lems, we are not unlike other 
nations. You will remember that it 
was not until a crisis had developed 
that the people of Australia under- 
took to put the financial structure of 
their cotintry on a sound foundation. 
It was the 1931 crisis that forced 
Great Pritain to balance her bud- 


get.” 
Railway Issue 

“What is the major problem facing 
Canada?,” The Financial Past asked. 

“The railway problem,” Mr, Mc- 
Donald replied. “It is true that re- 
lief has been a very large problem, 
but there is some indication that it 


ferred to the railway question as 
Canada’s major problem and noth- 
ing has happened since then to 
change that view. 

“The first step toward solving the 
problem is to take the C.N.R. out of 
politics, It has been in politics from 
the very beginning and continually 
used for political purposes. But, 
here again, I despair of any solution 
until such time as the country is 
faced with a financial crisis. Then, 
if the people realize that the fiscal 
problems of the Dominion Govern- 
ment are largely due to the Can- 
adian National. Railways, perhaps 
some government will attempt a 
solution. 

“Few people in Canada realize 
that considerably more than half of 
the Federal Government's debt and 
the resultant interest burden is at- 
tributable to the Canadian National 


graduate society. Today, his interest 

is greater than ever. He was ap- 

pointed to the board of governors 
1932, 


Asked by The Financial. Post if 
he had found a university education 
valuable in his life work, he re- 
plied: “I think that a university 
education is valuable to’ anyone, but 
one only gets out of it what one puts 
into it. One of the most valuable 
features of university training is the 
contacts one makes at university.” 
Followed in His Father’s Footsteps 

Mr. McDonald’s business career 
has been almost entirely devoted to 

countancy. Im this regard he fol- 
idwed in the footsteps of his father 
who was in business in Montreal as 
a chartered accountant from 1867 
until 1904. 

Upon graduation, Mr. McDonald 
entered the employ of the Anglo- 
Canadian Leather Co. He stayéd 
two years with this firm, leaving to 
serve his apprenticeship with a firm 
of chartered accountants. In 1910 he 
went into business for himself. In 
1914 he was joined by G. 8. Currie. 

Like most men of his generation, 
his business career was interrupted 
‘by the Great War. He joined the 
McGill C.O.T.C. and served overseas 
‘for four years with. the Princess 
Patricias. He won the Military 
Cross and was wounded several 
times. 

Since the war, the business of Mc- 
Donald, Currie &-Co. has expanded 
steadily. Today the firm has offices 
in Montreal, Quebec, Toronto and 
Ottawa. ‘ ‘ 
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As a chartered accountant, it is} 


not surprising that balance sheets 
and financial statements are com- 
paratively simple things to Mr. Mc- 
Donald, {it is a tribute to his ability, 
however, that he is one of the few 
men in Canada who understood the 
bill providing for the recapitaliza- 
tion of the €.N.R. which was passed 
by the Dominion Government at its 
last session. As a result, he was 
chosen by the Canadian Chamber of 
Commerce to represent it before the 
railway committee. 

It may be in part due to this ex- 
perience that he is a strong advo- 
cate for reform of the public ac- 
counts of the Dominion Govern- 
ment. It is his desire that the fin- 
ancial statements of governments 
should be so set up that the average 
citizen as well as the expert can 

erstand them. At present, it is 

icult, and sometimes almost im- 
possible, for even an expert to 
understand the public accounts of 
the Dominion and some of the 
provinces. \ 

“There has,” Mr. McDonald states, 
“been a great deal of criticism in 
recent years of the financial state- 
ments of some corporations, but I 
know of no set of accounts more 
subject to criticism than those of 
the Dominion Government. For in- 
stance, every amount spent on capi- 
tal account since Confederation is 
included as an asset although some 
of the assets created by these ex- 
penditures are worthless today, and 
some no longer exist. 

“In my opinion, the public ac- 
counts should show the amount of 
debt that has been created for each 
specific . If this was done, I 
think that it would be found that 
the Great War cost much 
less than most people think and that 
most of the’cost was paid off in the 


years immediately following the|- 


war. The major portion of the debt 


Can. Inter. Trust 
Profits Higher 


Earns $3.32 a Share on 
Preferred in First 
Six Months 


sane Our Own Correspondent 

Earnings of Cana- 
dian In onal Investment Trust 
have shown jmprovement during the 
current year, net profit in the six 
months ended Aug. 31 amounting to 
$3.32 a share on the preferred stock 
as against $2.36 a share in the cor- 
responding period of 1936. Prefer- 
red dividend requirements for the 
period totalled $2.50 a share. 


red stock. The number of preferred 
shares outstanding as at Aug. 31 last 
was 16,650 shares, compared with 
18,150 shares a year ego. 
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- Stocks at Peak 
mates indicate that at the end of 
August, United States publishers’ 
stocks of newsprint on hand were 
equivalent to 63 days supply. At 
‘the end of July 54 days supply was 
in stock while at the end of Aug., 
11936, stocks were available for 37 
days. 

The manner in which publishers’ 
stocks are rising is giving cause 
for concern, as it is inevitable that 


in the very near future publishers 
will draw upon these stocks for 
their requirements with a conse- 
quent drop in the production fig- 
ures of the operators. : 


Queen’s to Start 
Labor Faculty 


Industrial Relations to Be 
Studied in New De- 
partment 


An Industrial Relations depart- 
ment will be inaugurated this ses- 
sion at Queen’s University, King- 
ston, Ont., designed to equip men 
entering the business and industrial 
field with knowledge and sympa- 
thetic understanding of current 
employer-labor problems. 

Co-operation and financial sup- 
port for a five-year programme have 
been given by several industrial 
corporations. Formation of the de- 
partment wes decided after consul- 
tation with leading industrialists, 
labor officials and industrial rela- 
tions experts. Conferences held the 
past two years at Queen’s, in which 
University men met with repre- 
sentatives of labor and management, 
were conside a big success with 
much promise for development. 

Appointment will shortly be made 
of a man highly qualified to analyze 
and investigate the labor problem. 
Research assistants will'be shortly 
at work building up an information 
centre covering the whole field of 
industrial relations. 

Special attention will be given to 
collating full and precise informa- 
tion on ‘the policies and practices 
which obtain in Canadian industry 
in relations and responsibilities of 
management and labor. 
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Rules in making a will 
* FIRST | 
Let us help you plan it 


SECOND 
Have it drawn by your 
solicitor 
THIRD 
Appoint us your Executor 
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Whether you are at home, or on the:street, on trains, street cars or motor, in church or 


theatre—Hydro plays an essential part in your safety and the protection of your property. 


Police and Fire Department signal systems rendet immediate service in emergency. Traffic 
lights permit control and safety on our streets. Wig-wag systems flash and signal the 
danger of approaching trains. Better lighted streets make crime difficult’ 


In addition to these many guardians of your safety, Hydro goes still farther. Every electrical 
appliance or device must be approved by the H. E. P. C. Testing and Inspection Department 
before it goes into your home—every piece of electrical equipment is made as free of hazard 
as scientific knowledge and highly-trained technicians can make them. 


In addition to being an important factor in your safety, 


and the protection of your property, 


Hydro is making every effort to extend the benefits of low cost power throughout the Province 
of Ontario. These efforts.are made in your best interests, and their success will affect 


your prosperity. 
doing for you. , 


You should, therefore, 
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be vitally interested in Hydro and what it is 
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